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hat Fire-Casualty 
Lines Are Purchased 
By Life Companies 


o Cover Properties Where Owners 
Have Failed To Provide 
Necessary Coverage 


EPORT ISSUED BY L.O.M.A. 


uch Valuable Data Provided On 
Property Insurance Buying Prac- 
tices Of Life Companies 






















Just as the Home Owners’ Loan Cor- 
‘oration has made extensive arrange- 
sents with fire companies for insurance 
on properties which it has acquired 
hrough foreclosures or on which the 
ortgagor has failed to provide neces- 
sary coverage, so life insurance compa- 
nies also make it a practice to provide 
insurance on mortgage loan properties 
where the owner is unable or unwilling 
o purchase it. An extensive and detailed 
eport on the property and liability in- 
surance practices of life companies, based 
» information obtained from eighty 
ompanies, was presented to the mem- 
ers of the Life Officers’ Management 
Association by Executive Secretary Frank 
pL. Rowland at a meeting of the associa- 
tion this week at the Hotel Roosevelt in 
New York City. 
All Insist on Fire Protection 

It was also found to be the general 
custom for the life companies which re- 
Pported to take out coverage on property 
k the process of foreclosure when not 
carried by the owner and when there 
has been an assignment of rents. The 
L.O.M.A. communicated with 132 mem- 
ber companies with eighty supplying the 
data sought. All the companies, except 
those carrying their own risks—thirteen 
companies self-insuring in whole or in 
part the fire risk—provide fire protec- 
tion. Twenty-eight companies carry ele- 
Vator liability coverage and thirty com- 
panies reported that they require boiler 
msurance. Several limit this coverage 
to high-pressure boilers. Sixteen compa- 
nies Carry earthquake insurance on prop- 
erties located in the areas subject to this 
form of hazard. 
Until the depression brought its ava- 
lanche of foreclosures and acquisitions of 
Property life companies and other finan- 
cial institutions had little experience with 
the Problems of insurance coverage on 
tT) . 
Properties, the report states. Today life 
emnes as a group are probably the 
"vice single insurers of real property. 
‘Sa result of the report just prepared by 
(Continued on Page 24) 
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No Pretense 


This is the season of the year when many of the 
companies have Policyholders Months. 


The companies want new business, the Agents, espe- 
cially at this time, need new business, and a large pro- 
portion of policyholders need more insurance. The 
servicing therefore should cover new as thoroughly as 
old, combining old and new to perfect the design, and 
resetting, when necessary, this and that feature of the 
old. Because of the wreckage by the depression, much 
reinstating must be done and much new insurance 
should be written. 


There should be no Home Office or Field pretense 
about it. For to say that this annually recurring period 
is merely to check the relation of existing insurance 
with the needs it was designed to meet is, as every 
Home Office and every Agent knows, just plain “bally- 


hoo.” 


The atmosphere for our work has become clearer, 
with more sunshine and fewer clouds, and our policy- 
holders are strong in their appreciation, their admira- 


tion, and their loyalty. 


For many an Agent the resur- 


rection of his prosperity is attainable in Policyholders 


Months. 


THE PENN MUTUAL LIFE INSURANCE CO. 


Independence Square 


WM. A. LAW, President 


PHILADELPHIA 




















719 





$3.00 a Year; 25c. per Copy 











Penna. Department 
Now Tracking Down 
Illegal Concerns 


Deputy A. G. Costello Assigned To 
Task By Commissioner 
Owen B. Hunt 


LISTS 112 FROM 18 STATES 


Incorporated Where Local Laws Do 
Not Require Supervision By 
Insurance Superintendent 

One of the first assignments Insurance 
Commissioner Owen B. Hunt of Pennsyl- 
vania gave his Deputy Commissioner A. 
G. Costello was to campaign against the 
questionable type of organization that 
has come into the fraternal and benefit 
association field during the years of the 
depression and which has been active in 
many States. In reporting his results 
Deputy Costello announces that he found 

. . . . 
112 organizations that he considered of 
highly dubious quality, and unquestioned 
illegality so far as Pennsylvania is con- 
cerned. 

Of these, 104 are incorporated in eigh- 
teen states which have no supervision 
over fraternal or benefit groups domi- 
ciled there. The remaining eight named 
no home state. Many of them are “fly- 
by-nights” literally, moving from state to 
state as authorities get after them. Gen- 
erally their operation is through some 
loophole of law and when the loophole 
is closed they depart. Such organiza- 
tions came under the scrutiny of the In- 
surance Commissioners’ Convention at 
St. Petersburg, Fla., last December when 
a resolution was passed condemning laws 
that allowed unauthorized insurers to op- 
erate. Since then new laws have been 
passed or proposed in many state legis- 
latures at the request of Insurance De- 
partments. 

Newspaper Repudiates Ads in Front 

Page Story 

Part of Deputy Costello’s campaign 
was to get the cooperation of the news- 
papers in the state in continuous pub- 
licity with frequent publication of the 
names of the illegal organizations. He 
was highly successful. The Jewish Daily 
World, when it found that it had been 
carrying advertising of improper con- 
cerns, blasted them all over its front 
page. 

Camden, N. J., was for some time head- 
quarters for a number of organizations 
Major Hunt points out that the associa- 
tions were removed overnight when City 
Prosecutor Orlando seized their records 
and everyone in their offices. Many wet 
sent to jail. Those who escaped, how- 
ever, have set up new offices in Burling- 
ton County. Prosecutor Orlando has of- 
fered to cooperate with the Pennsylvania 
Insurance Department in the campaign. 
Have Arrested Thirty in Philadelphia 

The drive in Philadelphia during recent 
weeks has resulted in the arrest of thirty 

(Continued on Page 16) 
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‘Phe Multiple Income Policy 


OF THE 


NEw ENGLAND MUTUAL LIFE INSURANCE COMPANY 


Combines in one contract: 


1. Family Income—20 Year Period or Less 

2. Retirement Annuity — Ages 60 or 65 

3. Joint and Survivorship Annuity— Ages 60 or 65 
4. Cash Settlement— Ages 60 or 65 

5. Optional Settlements Available. 


The complete needs of go% of your prospects are covered in this one contra@ 
Pp 90% oly prosp 
— full of sales appeal. 


For information or proposal, telephone Cortlandt 7-387 3, 





ask tor Bill King, 


Manager, Brokerage Department. 














ALLEN & SCHMIDT. 


Epwarp W. ALLEN H. ArTuur ScHMIDT 


GENERAL AGENTS 





217 Broadway, New York 


TELEPHONE: CORTLANDT 7- 3873 
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Purchasers of pre-fabricated houses, 
made by mass production similar to that 
used in the automobile industry, will have 
their mortgages protected by life insur- 
ance policies if present plans for financ- 
ing time purchase of these dwellings are 
carried through. 

American Houses, Inc., builders of 
‘these homes, have laid out a system for 
the use of the W. H. Chapman plan of 
mortgage insurance to protect both the 
horrowers and the lenders of mortgage 
money. The insurance would be a routine 
part of the transaction, excepted only if 
the purchaser were unable to pass the 
medical tests for insurance. The United 
States Life is the company that issues 
the coverage under the Chapman plan. 

The financing would work this way: a 
typical pre-fabricated house would cost 
$3800 and the land would be about $1,600, 
A mortgage would be 








it is estimated. 
taken by a commercial organization deal- 
The mortgagee would 
to American 


ing in mortgages. 
pay the borrowed sum 
Houses, which would pay at the end of 
hevery month a lump sum payment for 
monthly premiums on all mortgage pol- 
icies due that month. A _ similar plan 
would be carried through in regard to 
fire insurance. 

American Houses, Inc., is the organiza- 
tion which has brought much attention to 
the pre-fabricated house by its displays 
jof the buildings. At the present time 
one is erected in the auditorium of the 
sJohn Wanamaker store in New York 
City and attracting large crowds. It was 
pdedicated by Sarah Delano Roosevelt at 
fthe beginning of the month. Another is 
at Grand Central Palace. 

The main feature of the American 
Homes prefabricated houses as differenti- 
ated from others is what they call the 
‘moto-unit,” a steel framework contain- 
ing in one piece kitchen sink, stove, re- 
sitigerator, cupboard lights and even wal! 
clock; on the other side the wall fixtures 
and cabinets for the bathroom. The 
houses can be put together in many dif- 
s'crent designs and though modernistic on 
the outside they look much like up-to- 
date apartment dwellings inside. 

The framework of these houses is stecl, 
phe walls a mixture of asbestos and con- 
trete, to obtain insulation against fire, 
heat and cold. The entire house is air- 
conditioned and the building can be 
erected in two week’s time. 


What the Chapman Plan Is 


The Chapman plan has been in opera- 
tion about four years. Forms used in 
8 Operation are copyrighted by the 
lounder, W. H. Chapman, who is a gen- 
pcral agent for the United States Life 
with offices at the home office, 156 Fifth 
Avenue, New York City. Other agencies 
of the United States Life use the plan 
°Y Special arrangement with Mr. Chap- 
40 and payment of overriding commis- 
















By Cecil Lindley 





One of the larger pre-fabricated houses erected in a suburban district. 
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A perambu- 


lator (right) is an old-time touch against the modernism of the architecture. 





sions on business produced under it. 

Mr. Chapman, who spent most of his 
business career as a New York repre- 
sentative of a Japanese importing and 
exporting being in charge of 


house, 


goods going to Great Britain and the 
Continent, entered life insurance seven 
years ago as an agent of the United 


States Life. 

In 1930 the New York State League of 
Building and Loan Organizations was 
considering the possibility of some plan 
whereby the buyers of building and loan 
savines certificates could protect them- 
selves against being unable to’ complete 
payment by reason of death. Insurance 
was the obvious answer and two insur- 
ance men were put on the committee; 
Mr. Chapman and Edmund Ely of the 
Brooklyn National Life. 

Two plans were completed, one by 
Mr. Chapman and the other by Mr. Ely. 
Both were put into operation by different 
building and loan organizations in New 
York City. 

Adopted in 1931 

The Chapman plan was adopted by the 
Serial Building & Loan of New York 
City early in 1931 and has been operating 
about four years. An addition to it was 
the plan to cover mortgage purchase of 
homes by loans from the building and 
loan associations, and the additional fea- 


ture became as important as the original 
one, 

An association using the Chapman plan 
makes it voluntary. It cannot be com- 
pulsory as the company reserves the 
right to reject applicants. When a mort- 
gage is given the borrower gets an appli- 
cation blank for insurance in the United 
States Life, the reverse side of the blank 
containing an explanation of the plan, 
bearing the names of the Building asso- 
ciation and the insurance company. For 
amounts less than $2,000 the coverage is 
non-medical; above that sum an examin- 
ation is arranged for. Most of the mort- 
gage protection policies are above $2,000, 
the average being $3,500. Most of the 
savings protection policies are less. 

No employe or officer of the building 
association receives commissions or fees 
of any kind through the sale of the insur- 
ance, which protects the association just 
as it protects beneficiaries of borrower. 

Monthly Decreasing Term 

The insurance coverage given is de- 
creasing term, the face growing smaller 
by the month. It can be paid for in a 
single premium or in fourteen, twenty- 
four, forty-eight, sixty monthly install- 
ments. The longer instalment terms are 
not available on short term mortgages. 

The building and loan association is 


Industrial Insurance Has Prominent 


Place In Social Plans of Mussolini 


During the fall of this year a Nationai 
Congress for Industrial Insurance will sit 
in Venice, Italy. The leading organizer 
is Senator Giuseppe Bevione, President 
of the government institution, the Isti- 
tuto Nazionale. 

This form of life insurance is greatty 
favored by Il Duce, who hopes thai in 
not too distant a future every Italian 
shall carry a small insurance policy tn 
order to protect the family and provide 
a small capital to have the children either 


start a small business or learn a trade 
or provide for the marrying of the daugh- 
ters, to which end the “Wedding Policy” 
is issued. 

Industrial insurance is a problem which 
stands in the first rank of fascist efforts 
and is jooked upon as a means for the 
furtherance of the economic and educa- 
tional status of the large masses which 
cannot take out larger policies. The 
amount of these policies in force at the 
end of 1934 is estimated at 1 billion lire. 


Plan Insurance Protection for Buyers 


of Pre-Fabricated Houses 


made chief beneficiary of the policy, with 
the wife or other dependent named as 
contingent beneficiary. When a death 
claim occurs the United States Life liqui- 
dates the policy to the building and loan 
association. The association then deeds 
the property to the contingent benefici- 
ary who also receives any excess insur- 
ance over the amount of the mortgage 
debt. This was found to be the quickest 
and least red-tape method. 

It is customary when making a building 
loan to ask if the borrower has life in- 
surance and if so how much. Associations 
using this plan suggest the taking out of 
the term coverage in cases where the 
borrower does not possess enough insur- 
ance to cover the loan. 


Pay For Premium by B. & L. Share 


Plans for payment vary according te 
the association. One organization “lends” 
the single premium to the mortgage bor- 
rower. Actually the money is paid di- 
tect to the insurance company. Then the 
borrower takes out a building and loan 
share which in a few years will equal the 
cost of the premium. 

Others include the cost of the insur- 
ance in the mortgage itself. 

A similar plan of insurance is operated 
on the savings plans of the building and 
loan associations, assuring completion of 
the fund in event of premature death. 


$2,000,000 In Force in Shreveport 


A building and loan association with 
one of the largest amounts of insurance 
in force is located in Shreveport, La. In 
the past three years $2,000,000 has been 
placed through that organization. A num- 
ber of associations in the Chicago dis- 
trict have put the plan into effect through 
the Chicago general agency of the United 
States Life. 

W. R. Chapman, son of W. H., is asso- 
ciated with him in the home office 
agency. 

The Chapman agency issues an elabor- 
ate booklet for building and loan officials, 
describing the two building and loan 
plans, savings and mortgage protection. 
The booklet tells the origin of the plan 
and how it has worked in those associa- 
tions that use it. Pasted in on the pages 
are all the literature and forms that are 
available. Among other things are fac- 
similes of claim checks paid and of an 
advertisement run by the Shreveport 
Mutual Building Association in the 
Shreveport Journal in which a widow 
expresses her thanks for the insurance. 
The canceled mortgage note was deliv- 
ered to her by the association six days 
after the husband’s death. 


Other Organizations in Field 


A number of other organizations write 
building and loan insurance policies. The 
Ely plan is still being issued by the 
Brooklyn National, which is soon to con- 
solidate with the United States Life. The 
Building & Loan Life of Wheeling, West 
Va., founded a number of years ago by 
the late Walter B. Hilton, a prominent 
building and loan official, has written 
much decreasing term insurance on mort- 
gages. It writes no regular forms of in- 
surance. Recently this company opened 
an agency in Newark under Carroll G. C. 
Daly as general agent. 
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Handling Acquired Property and Claims 
Practices Discussed By Management Group 


The dual conference of the Life Office 
Management Association held in New 
York Monday and Tuesday drew an at- 
tendance from all over the country and 
the interesting discussions were followed 
with close attention. While investment 
officers were listening to company pro- 
cedure in handling mortgage loans and 
property routines, the claim men in an- 
other room carried on a discussion of 
their problems. It was the first time such 
a program had been attempted by the 
association and its success was attested 
by the largest registration ever to attend 
a L.O.M.A. conference. 

George W. Skilton, comptroller Con- 
necticut General, president of the associ- 
ation and Gordon A. Hardwick, vice- 
president and comptroller, Penn Mutual, 
welcomed the delegates to the meetings 
and reviewed briefly the accomplishments 
of the association. The company mem- 
bership in the association is growing and 
the renewal rate of memberships is very 
high. The L.O.M.A. Bulletin started with 
the first of this year has been eagerly 
received and is of definite worth. 

Mr. Skilton said the session of claims 
was the first of its kind to be held by 
L.O.M.A. The association however is 
careful not to overlap into the field of 
the International Claim Association. 
Whereas the latter group holds meetings 
which are in the nature of round table 
clinics for the discussion of cases the 
management association is interested 
primarily in the management procedure 
in the handling of claims and surrenders. 
The investment program was the fourth 
meeting of its kind. 

Noticeable was the attentive interest at 
the meetings in spite of poorly ventilated 
rooms. Members freely contributed to 
the discussion from the floor and ex- 
changed ideas on company procedure. 
There were few who stayed in the cor- 
ridors during the meetings. Some drifted 
from one meeting to another in an at- 
tempt to get something from both groups. 
The meetings were run on schedule in a 
manner becoming a group who specialize 
in efficient management. 

Property Management Considered 

S. W. Toole, assistant supervisor, 
mortgage loan department, Prudential, 
presented a comprehensive report illus- 
trated with charts which demonstrated 
the procedure of branch office and home 
office in handling mortgage loans and 
properties. He told the routine of trans- 
ferring records from mortgage loan as- 
sets to the property acquired file. Ac- 
quired property is put under one of two 
heads: Left vacant for sale or occupied 
under management. The majority of sales 
come from rehabilitated property. A def- 
inite program for each year is set up tor 
properties under management which are 
handled by real estate companies under 
contract. Mr. Toole said that in 1935 
his company wants to realize a 514% net 
yield on managed properties. 


presented the report of the 
questionnaire on company practices tn 
the control of insurance on properties 
owned and mortgage loans. Thomas A. 
Murphy, secretary, mortgage loan de- 
partment, Lincoln National, was discus- 


sion leader. The paper is printed on 
page 1. 
E. C. Wightman, vice-president ‘and 


controller, Lincoln National, said that the 


home office and field organization for the 
organizing and control of large income- 
producing properties should be entirely 
segregated from the departments which 
handle small properties. Several years 
ago his company set up a new depart- 
ment to handle mortgages in ten of the 
largest cities in which the company has 
mortgage investments. 

He continued, the depression built up a 
feeling of selfish disregard for others and 
tenants began to offer excuses instead of 


cash on rent-due dates. We prefer va- 
cant apartments to non-paying guests. 
Field men at first objected to this policy 
but it has been found to work success- 
fully. In taking over a property we try 
to retain building superintendents and 
others already on the premises. It is 
necessary to maintain the safety of the 
investment and the prestige of the build- 
ing. Resident managers are on each 
property in which there are many rentals. 

In the absence of R. Wells Leib, 


Trends In Claim Work Discussed 
By R. C. Neuendorffer of Guardian 


Presiding as chairman of a special ses- 
sion devoted to claim work at the Life 
Office Management Association meeting 
in New York this week R. C. Neuen- 


dorffer, secretary of the Guardian Life, 
introduced the subject by reviewing some 
aspects of claims. The evolution of claim 
work follows closely, Mr. Neuendorffer 
said, the evolution of the policy contract 
which originally constituted a promise to 
pay in the event of death hedged about 
with any number of limitations. 

From the beginning claim work has 
been a check-up of whether the condi- 
tions of the contract had been met and 
whether monies are due and payable. The 
early days of a waiting period before a 
death claim was paid and of trying to 
scale down a claim, settling it by adjust- 
ment when there was no adjustment 
called for, were soon past and the definite 
stage of prompt payment when payment 
is due was reached and is still maintained. 

Some idea of the advance and devel- 
opment in claim work and the magnitude 
of the operations involved is indicated in 
the fact that during the past five years 
companies have paid to policyholders and 
their beneficiaries over $15,000,000,000. 


Touching on the growth and trends 
under supplementary contracts, Mr. Neu- 
endorffer said that although the optional 
forms of settlement have been in the 
policy contract for more than thirty years 
it has been particularly within the last 
decade that their use has been growing 
at a rapid rate. On December 31, 1923, 
$81,300,000 in assets were held under sup- 
plementary contracts not involving life 
contingencies by companies reporting to 
the New York State Department with 
about 80% of the business in force. On 
December 31, 1933, this sum had grown 
to $529,800,000. The companies not in- 
cluded in this group are holding in the 
neighborhood of $100,000,000 so that it is 
probable that at the end of this year 
there will be well over $750,000,000 under 
supplementary contracts. 

It is to be anticipated, Mr. Neuen- 
dorffer said, that income payments will 
be carried out on the large scale now 
being applied for and that this is likely 
to increase so that life insurance com- 
panies are fast becoming the executors 
for the average American family. It is 
desirable, he said, in the interest of all 
parties that the settlement agreement be 
in the simplest possible terms. 


Organizing for Sale of Acquired 
Property Discussed By R. G. Smith 


A highlight ofethe investment session 
of Life Office Management Association 
Tuesday was the talk of R. Graeme 
Smith, assistant secretary, Connecticut 
General. He said there are two basic 
things necessary in organizing for the 
sale of real estate: 1. A real process of 
education of the finance committee and 
the senior officers to have them look at 
the real estate situation from the stand- 
point of John Doe, the prospective pur- 
chaser. 2. Get a real estate man to run 
the department. 

He explained there are two schools of 
thought on this latter point. Some com- 
panies realize that home office experience 
in handling mortgage loans does not 


qualify a man to enter the real estate 
business. Others think handling rents and 
sales is good experience for the mortgage 
loan men. 

“It is possible,” he said, “to set up a 


fairly standard procedure as regards or- 
ganization and forms but never possible 
to standardize the deals themselves. The 
question we face is when to sell. Recently 
there has been a gradual tendency to 
push the sale of residences. This is prob- 
ably due to a fear that rents and proper- 
ties will go up and that now is the time 
to buy. Farms and income-producing 
properties will not be sold until the in- 
come from them will make them pay for 
themselves. That day will not come unti! 
rents go up.” 

He explained the method followed by 
his company in appraising properties and 
relating the appraised value to the book 
value, making allowance for brokers com- 
mission, in order to establish a sale price. 
This list is presented to the finance com- 
mittee for their approval. It is then 
returned to the real estate department 
granting them freedom of action. Such 
procedure allows for quick action when 





GEORGE W. SKILTON 
President of L.O.M.A. and Comptroller, 


Connecticut General 


Franklin Life, his paper was read by 
George Pansiera, assistant treasurer, 
Union Central Life. The paper on con- 
trol of farm properties stated in part: 
“Some companies favor working through 
local correspondents, others insist that 
field office salaried staff is proper, others 
work through local management organi- 
zations and some directly from the home 
office.” It continued, “It has been the 
purpose of our company to cooperatt 
with the Federal Government insofar 3 
possible in its various reduction pr 


grams. We have decided to permit ou 
correspondents and farm manager ti 
execute them. Questions of acreage, 


crops, previous production, etc. fre 
(Continued on Page 8) 





offerings are received. If action is not 
quick enough sales may be lost. 

These listings are given exclusively t 
brokers with a definite time period met 
tioned. At the end of this period pro 
erties are reappraised according to sales 
in the territories, offers and inquines 
Mr. Smith believes it is a good idea t 
have a broker in the company’s real ¢ 
tate department to handle these broker! 
in the field 

In closing sles the company does 10 
try to use standardized forms. In order 
to speed up action, Mr. Smith feels ther 
should be special handling in the mort 
gage loan department for property sae 
and cash payments of mortgages. 

The great enemy of stabilization toda! 
he said is the dumping on the market! 
properties owned by institutions which 
are defunct or in receivership. He pat 
tribute to the Aetna Life for their ¢ 
forts in organizing regional conferentt 
and preaching the doctrine of keeping 
the market properties whose sale wot!’ 
seriously effect other mortgages in M™ 
territory. y 

He concluded, “Real estate holding: 
are getting larger, but the rate of the! 
increase is dropping off. It may be o™ 
a few years before the rate of acquisitie 
will be exceeded by the rate of sales. 
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sdw. G. Connelly, Former 
Insurance Editor, Dead 


oNCE WITH HERALD TRIBUNE 





Was on Staff of Young & Rubicam, Inc., 
Advertising Agency, When Fatally 
Injured by Car 





Edward Gregory Connelly, formerly in- 
surance editor of the New York Herald- 
Tribune, died last week after being 
yu ruck by a trolley car at Forty-second 

Street and Lexington Avenue. He. was 
taken to Bellevue with a fractured skull. 

At the time of his death he was a 
member of the staff of Young & Rubi- 
cam, Inc., advertising agency. He leaves 
4 widow and three children. : 

Mr. Connelly was born in Framing- 
ham, Mass., where he attended local 
schools. He entered Boston College from 
which he was graduated with a B.A. de- 
gree. He also received an M.A. degree 
at Columbia. He served overseas during 
the World War with the United States 
Army and was wounded. 

Began With J. of C. 

His business career began in 1924 as a 
staff financial writer on The Journal of 
Commerce. Later he joined the staff of 
the Herald-Tribune where he remained 
until 1929 when he became associated 
with Young & Rubicam. 

He was a member of the Boston Col- 
lege Club of New York, the Catholic 
Writers’ Guild and Sigma Delta Chi. 





JENSEN GETS NEW POST 
Edward S. Jensen has been appointed 
group underwriter for the Occidental 
iLife of Los Angeles. For the past ten 
years he has been connected with the 
Great Republic Life of Los Angeles as 
actuary, resigning a few months ago to 
N accept a position in the actuarial de- 
mptrolle,! partment of the Occidental Life. Prior 
to coming to California he was in the 
casualty actuarial department of the 








— Travelers at Hartford, Conn., his birth- 

- on cont Pace: He is a member of the Casualty 
in part: Actuarial Society by examination, and a 

x througt charter member of the Actuarial Club of 
sot aks the Pacific States. 

er, others 


Phe ALLIANCE AGENCY DIRECTOR 

read The Alliance Life of Peoria has ap- 

coopers pointed B. W. Boyd of Cleveland as 

nsofar 38 erucy director according to an an- 
"| nouncement of President M. A. Kern. 


Hon pro: j I \ ’ 
me Mr. Boyd brings with him to the Alli- 
nager tp i his agency organization which was 

acreage the largest agency representing the 


Abraham Lincoln Life. Mr. Boyd en- 





ste. fre: —— : : 

* FE tered the life insurance business in 1908 
) as a special agent for the Prudential. 
yn is not 





W. R. BAKER’S Y.M.C.A. SERVICE 


ively to F : 
— _W. Reginald Baker, one of the leading 
od pa Newark producers of the Mutual Life of 
oa New York, has retired from the board ot 


inquires trustees of the Madison, N. J., Y.M.C.A. 
| idea top Uter_ thirty-four years of service. He 
real es has been named chairman of the new 
- brokers advisory committee. Mr. Baker is a 
former president of the Life Under- 
writer Association of Northern New 


$ no: 
doe Jersey, 


In order 
els ther 
1e mort CONN. MUTUAL NEW BULLETIN - 
rty su) The subject of conservation is being 
stimulated by the Connecticut Mutual 





on today Life through a new monthly bulletin 
are named “Persistency Record.” This bul- 
6: whic letin shows the ratio of actual to ex- 
se . pected terminations and the gain in in- 
r eit od surance in force for each of the compa- 
, pee mes general agencies. The agencies are 
ge divided into five groups according to size 


in the and photos of the leaders are printed 
5 in With each group. 


holdings 
of thet DR. STEWARD ON SELECTION 
be only Dr. Verne Steward, insurance lecturer, 
quisition & “Niversity of Southern California, spoke 
sales. re the Life Underwriters’ Associa- 
on of Peoria, Ill, on modern methods 
wed in the selection of salesmen. 





























Directors Of Destiny 


The financial destiny of millions 


of families have been directed into 


safe channels by the life insurance 


agent. 





Few men enjoy a vocation of such important 
and beneficial service to mankind. No 
man can look with greater pride upon his 


accomplishments. 


The Prudential provides policies to fulfili 


the insurance requirements of every man. 





The Prudential 


Insurance Company of America 


Epwarp D. DuFrtieLp, President 


Home Office, Newark, New Jersey 

















Prudential Conference 
At Home Office Monday 


ENDS WITH DINNER WEDNESDAY 





Ordinary Managers Meet Separately; 
Senator Moore and Canadian Coun- 
sel Dinner Speakers 





The three-day conference of the Pru- 
dential field force which opens at the 
home office in Newark next Monday wil! 
have more than 500 representatives in 
attendance. They will come from thirty- 
seven states, Canada and Hawaii. 

President Edward D. Duffield will ad- 
dress the general session Monday morn- 
ing and he will be followed by other 
officers. Tuesday morning the superin- 
tendents will meet in the home office 
and in the afternoon there will be divi- 
sional group sessions at the Hotel Com- 
modore, New York. Ordinary managers 
will meet in the .home office Tuesday 
afternoon and individual divisions will 
hold sessions with their respective man- 
agers and other company officers Wed- 
nesday morning. 

_The conference will close Wednesday 
night with a dinner at the Hotel Com- 
modore when about 800 are expected to 
be present. President Duffield will pre- 
side and the speakers will be U. S. Sen- 
ator A. Harry Moore of New Jersey and 
Aubrey H. Elder, K.C., of Montreal, 
member of Wainwright, Elder & Mac- 
Dougall, the Prudential’s legal represent: 
atives in Canada for many years. 





Zimmerman Opening Branch 


At Journal Sq. Next Week 


The Charles J. Zimmerman agency of 
the Connecticut Mutual Life in New 
Jersey will open a branch office at 26 
Journal Square, Jersey City, next week 
under the management of Conrad H. 
Lutz who has been manager .of the 
agency’s Ridgefield branch. In effect the 
Ridgefield office will be moved to Jersey 
City. Mr. Lutz has been with the Zim- 
merman organization for about a year. 
He opened the Ridgefield office. Another 
branch of the organization is at Pater- 
son and the main office is in Newark. 

Harold M. Chandler, secretary of the 
Connecticut Mutual, addressed the 
agency Monday Morning. Dr. M. B. 
Smith, assistant medical director and an 
authority on aviation coverage, has been 
at the office during the past weck. 





LADUE AGENCY AT 45 JOHN ST. 

The Frederick W. Ladue Agency of 
the Columbian National Life has moved 
its headquarters from the Woolworth 
Building to 45 John Street, New York. 

The new business of this agency dur- 
ing the first three months of 1935 showed 
a remarkable advance over the same pe- 
riod of last year and from its new quar- 
ters the agency expects to handle its 
enlarged volume of business with in- 
creased effectiveness. 

The transfer to 45 John Street will be 
celebrated with a housewarming at the 
new address this afternoon. 





OLD LINE LIFE BREAKS RECORDS 

All past records for a single day’s busi- 
ness by agents of the Old Line Life of 
America, Milwaukee, were broken when 
on April 16, the twenty-fifth anniversary 
of the company’s commencement of busi- 
ness, a twenty-four hour campaign was 
conducted in honor of the silver jubilee 
and as a personal tribute to John E 
Reilly, president. 





WILL VISIT SCHLITZ PLANT 

When the Mutual Life of New York’s 
field club for Wisconsin and upper Mich- 
igan holds its annual meeting at Milwau- 
kee May 2 one of the features will be 
an inspection visit to the Schlitz Brew- 
ery plant. Gifford T. Vermillion of Mil- 
waukee is manager for the Mutual Life 
in that district. 
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HEARD On The WAY 


The Aetna Life gives this explanation 
of its Contingent Deferred Survivorship 
Annuity: 

It frequently happens that when a man 
purchases one of our Insurance With 
Life Income policies he desires to add 
the continuous income to beneficiary if 
his death should occur after maturity 
of the policy. This makes sure that the 
income to begin at maturity age will 
continue at least as long as the pur- 
chaser and his beneficiary may live. 

The regular policy, however, does not 
provide tor a life income to the bene- 





ficiary if death should occur prior to 
maturity of the policy. We have had 
a few requests for such coverage and 


therefore prepared our Contingent De- 
ferred Survivorship Annuity. Under this 
plan the amount of insurance payable 
as a death benefit may be made payable 
under our settlement options in monthly 
installments over a period of ten years. 

This would give a monthly income for 
the ten years approximately equal to the 
monthly income provided after maturity 
under the Life Income contract. In or- 
der to guarantee that this income will 
continue so long as the beneficiary lives 
we prepared this special Contingent De- 
ferred Survivorship Annuity which 1s 
written as an entirely separate contract. 
Premiums will be payable on this con- 
tract up to death of the insured or bene- 
ficiary or maturity of the contract. 

In event of death of the insured before 
maturity of the contract there will 
then be payable to the originally named 
beneficiary an income which will begin 
ten years after death of the insured and 
continue so long as the beneficiary may 
live. In event of death of the bene- 
ficiary before death of the insured or 
before maturity of the Life Income con- 
tract the Contingent Deferred Survivor- 
ship Annuity contract will terminate 
without value because the contingency 
of death of the beneficiary occurring 
before that of the insured is taken into 
account in computing the premiums. Also, 
if death of the beneficiary occurs within 
ten years after the death of the insured 
there will be no value payable under the 
Deferred Survivorship Annuity contract. 

The combination of insurance with Life 
Income policy with continuous income to 
beneficiary together with the Contingent 
Deferred Survivorship Annuity will thus 
provide an income to begin at death of 
the insured or at the maturity of the 
contract in any event and continuing so 
much longer as either the insured or 
the beneficiary may live. 

Uncle Francis 





REJECTS DISAPPEARANCE SUIT 
The New York appellate division, first 
department, has upheld the Metropolitan 
Life in a suit brought by Esther Gellman, 
rejecting the findings of a jury as con- 
trary to weight of evidence and granting 
a new trial. It was testified that Gellman 
had disappeared while bathing in 1932 but 
the same man who gave that testimony 
told of having seen some one like Gell- 
man later. Others also testified to seeing 
Gellman wearing mustache and beard. 





ALLIANCE LIFE IN A. L. C. 

The Alliance Life of Peoria, Ill. has 
been elected a member of the American 
Life Convention. The Alliance formerly 
was the Life & Casualty of Chicago, 
which reinsured business of the Peoria 


Life, changing its title and moving the 
headquarters to Peoria. M. A. Kern is 
president and L. D. Kern, secretary- 


treasurer. 
ALABAMA SE SPEAKERS 
Speakers at the Alabama Association 
of Life Underwriters’ sales congress 
April 25 included Ernest W. Owen, Sun 
Life, Detroit; Roger B. Hull, National 
Association of Life Underwriters; Ches- 
ter O. Fischer, Massachusetts Mutual, 
St. Louis; Theodore M. Neer 5 Pan- 
American Life; Frank P. Samford, pres- 
ident Liberty National Life. 
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$8,000,000 Tribute To 
F. H. Davis On Birthday 





FRANK H. DAVIS 


While 
of the 
visiting 


Frank H. Davis, 
Mutual, 
recently it 


vice-president 
a trip 
sug- 


Penn Was away on 


agencies was 
agency department that his 
April 22, be 


a single day’s production 


gested to the 
fifty-fifth birthday, 
celebrated by 
effort. The field force 
of the plan until Thursday of last week. 
As an 


Monday, 
was not notified 


handicap 
Saturday. 


additional there was 
Good Friday and Notwith- 
standing the limited time available to the 
agents a total of approximately $8,000,000 
was written by agents all over the coun- 
try and reported to the home office Mon- 
day. 

This was the largest single day’s pro- 
duction in the history of the company. 


April 26, 193; 
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LIFE UNDERWRITERS WANTED 


Insurance office in the Grand Central District has private office accommodations 
for two experienced Life Underwriters who desire to write independently. Our 
facilities will enable the right men to materially increase their business without 
incurring the usual office overhead. Men interested in developing general 
insurance business among their clients preferred. Apply by letter stating experi- 
ence and interview will be arranged. Strictly confidential. 


BOX 1258 


THE EASTERN UNDERWRITER, 94 FULTON STREET, NEW YORK, N. Y, 





“Roses and Drums” To Start Fourth 
Year With Broadcast About V. M. | 


The third anniversary broadcast of the 
Union Central Life’s radio 
“Roses and Drums’ 


program 
, 


will tie in with the 
special celebration to be held at Freder- 
icksburg, Va., when cadets from Virginia 
Military Institute and a Marine Corps 
contingent will re-enact the battle of 
Chancellorsville on the original ground. 
The broadcast will be this Sunday, April 
28, and will be dedicated to the V. M. I. 
“Roses and Drums” will broadcast scenes 
from the career of “Stonewall” Jackson. 
protessor at V. M. IL, who became one of 
the greatest of the Confederate leaders 
until he was shot accidentally by one of 
his own men at Chancellorsville. 


HAS GROUP LIFE WEEK 
The Connecticut General Life had des- 
ignated the current week as Group Life 
and Wholesale Insurance Week and the 
entire field force has been featuring those 
lines. 
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THE LIFE UNDERWRITER 
ON A CAREER BASIS 


CLIFFORD L. A\CANILLEN 


GENERAL 


THE NORTHWESTERN A\UTUAL 
LIFE INSURAN(E (O/\PANY 


Ee 547 M\ADIS 
TIAAKES SQUARE BRAN(H 


AGEN T 


ON AVENUE 
71450 BROADWAY 











One of the episodes will be the famoy: 
battle at New Market when the V. M.| 
boys, many in their ’teens, captured ; 
Union battery. The br oadcast will take 
incidents from the time that Fort Sumter 
was fired upon until the burning of \ 
M. I. by the Union army under Gener 
Hunter. Present at that time were ty 
Union officers who later persuaded Cop. 
gress to rebuild the school. These me 
in later life were Senator du Pont an 
President William McKinley. 

“Roses and Drums” is the longest con. 
tinually successful romantic drama in th 
history of radio. Many leading stage an 
screen stars have taken part, and it ha 
ranked high in radio polls. 





TOTAL ABSTAINERS GOOD RISK 





British Beacon, Former Abstainers 4 
General, Has 45.2% Mortality 
On That Class 

Although the best-known British tem- 
perance office, the Abstainers & General 
has changed its name to the Beacon In- 
surance Co., the office still offers a specia 
welcome to total abstainers from alcoho, 
and at the recent annual meeting in Lon- 
don they were given an excellent char- 
acter as insured lives. 

Compared with the tables hitherto 
used, the mortality of those insured with 
the Beacon was only 45.2% during the 
last ten years, while the experience 0 
persons insured in the non-abstainers 
section was 51.3%. The experience with 
the non-abstainers is found to be ver 
similar to the results disclosed by th 
new tables of the Institute and the Fac 
ulty of Actuaries, while the deaths in tht 
abstainers’ division represented only &f 
of that indicated by the new combine! 
tables, so that the total abstainers hai 
p assed a new test with distinction. 

Among other interesting points made 
by the chairman, S. E. Short, was the 
issuance of a new prospectus dealing with 
advances on house purchase in associ 
tion with life insurance, which provides 
for the payment by the company of lega 
and other expenses in connection wit! 
the mortgage. 


de 





PUBLISHER CO.’S CHAIRMAN 


Sir Ernest Benn, one of London's bes 
known publishers who runs a fleet 
trade and technical journals and pub: 
lishes numerous technical books as 
as fiction, is the new chairman of th 
United Kingdom Provident  Instituti 
and recently made his first annual a 
dress. He is a well-known economlls 
and has written a number of books 
that subject. For the first time the ne 
sums-insured by the company for a ye 


have exceeded £4,000,000. 





ADVERTISING IN SOUTH AFRICA 


The Union of Life Underwriters € 
South Africa, has decided on group at 






















vertising in order to spread the idea 0! 
life insurance among the population. 
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Sess Ges ~ On rere 
Real Estate; Cooperation Needed 


this 
of reconstruction was emphasized by Or- 


Cooperative action during 








rin C, Lester, vice-president, the Bowery 
Savings Bank, New York City, during 
address before the Life Office Manage- 
ment Association. He said, al esta 
as well as other fields is suffering fr 
uncertainty. It is largely in our hands 
and we must start on this new course 
cooperatively, putting a bottom under 
and building it up so that after all we 
will find that real estate is a field f 


investment which is both sound and pr 
itable.” 





Opening his remarks, Mr. Lester said 
“T believe in the fundamental f 
real estate. When the history of this 
depression is written real estate will hav 
come through as well as any business.” 
He continued that alth: ni the percent- 
age of vacancies is decreasing there will 
be no great change in the situation until 
rents adjust themselves so that it will 
be profitable to own real estate. Until 
the situation is changed where people 


buy only at a bargain where there is no 





immediate large outlay of money the 
market will remain depressed 
In a depression real estate is the last 
Broaden. to recover. That is so be- 
cause we don’t do much about it, said 
Mr. Lester. We don’t organize and work 
to establish a market. a taken as 
much real estate as we have in institu- 
L oO. M. A. Meeting 
(Continued from Page 4) 


quently arise and must be discussed with 
local corre spondents before contracts will 
be accepte — 

C. Reed, John 
Hancock, presented a paper which sup- 
plemented this in the matter of rehabili- 
tation of farm properties, management of 
properties and compliance with the .Gov- 
ernment program. Discussion led to the 
effect of the Frazier-Lemke act on the 
farm mortgage situation. General opinion 
was that no serious difficulty had been 
met. 


assistant treasurer, 


Short Papers at Claims Conference 


Few long formal papers marked thx 
claim session of the L.O.M.A. conference 
but short papers on specific subjects were 
used as a basis for stimulating discussion 
\lbert F. Jaques, administrative super- 
visor, claim department, Prudential, pre- 
sided at the Monday session. 

Herbert Adam, assistant vice-president. 
Penn Mutual, opened the meeting on or- 
dinary routines in the handling of death 
claims. The trend of discussion covered 
methods of speeding up payments and of 
discovering quickly cases which require 
investigation. Among other questions 


were: Should the beneficiary be allowed 
to name contingent beneficiaries and 
what procedure should be followed in 


case of lost policies? 

\mong speakers at the morning session 
were W. R. Dunn, manager, Ordinary 
claims department, Prudential; Miss 
Thelma Buitman, manager, claims de- 
partment, Jefferson Standard; O. D. 
Newton, secretary, London Life; Wallace 
W. Rehn, manager, claim department, 
Provident Mutual; J. H. Glover, super- 
visor, Industrial claims, Prudential. 

R. C. Neuendorffer, secretary, Guardian 
Life, opened the afternoon meeting with 
the presentation of his paper. The dis- 
cussion following covered the handling of 
special and large claims, the investigation 
of claims where several companies are 
involved and the locating of insureds and 
beneficiaries where the money is left with 
the company and no claim is made 

Other speakers were W. K. Miller, as- 
sistant secretary, Fidelity Mutual; John 
T. Bost, supervisor, claims department, 
Imperial Life of Canada: Willard FE 


Heim, supervisor of claims, State Mutual; 


period 





ns we should organize for two pur- 
poses—more efficient management of real 
and cooperative action in liquidat- 
in such a way as to 

We have learned 


estate 
ing this real estate 
establish a market. 


that we can not go it alone. The future 
>f mortgage loans depends on how in- 
telligently and with what degree of co- 
I n we work through the recon- 





ion of this situation following the 


lepression 


We stand today with a group of rela- 
tive conservative agents faced with the 
problem of future mortgage investments. 


continued Mr. Lester. We face the ques- 
tion of what complimentary machinery 
v cil be brought into this job. There are 
left in this field the institutions known 
as trustee lending organizations and the 
Federal Government. It is necessary to 
understand each other and to work to- 
gether on common principles without 
competition in this field. We must or- 
ganize ourselves into a kind of agency 
that will keep the mortgage field purged 
of any undesirable elements. If not 
there will continue to be uncertainty. 

In this business we have come to ths 
end of an era, said the speaker in con- 
clusion. There is enough intelligence and 
experience to make the mortgage invest 
ment the best investment that can be 
made and the most profitable. The fu- 
ture of the mortgage field will be what 
we make it. 


L. S. Wolverton, supervisor, unclaimed 


equities, Prudential. 
Aetna Life Film Shown Tuesday 

The second day of the investment pro- 
gram ran on schedule with the interest 
maintained at the same high level. The 
moving picture of the Aetna Life’s farm 
operating activities was a feature which 
was accompanied by remarks from S. F. 
Westbrook, vice-president of the Aetna. 

R. O. Fowler, superintendent, mort- 
gage loan department, Connecticut Gen- 
eral, told of the use of tabulating equip- 
ment in investment accounting and statis- 
tical work. He was followed by Shepard 
E. Barry, comptroller, Northwestern Mu- 
tual, who reviewed the procedure of his 
company in controlling taxes and ap- 
praisals of company owned property. 

The talk by R. Graeme Smith, assistant 
secretary, Connecticut General, is sum- 
marized elsewhere in this paper. Charles 
FE. Mather of Stagg, Mather & Hough 
spoke on the control of city property in- 
come and expenses from the standpoint 
of “" outside the insurance business. 

. Stayman, treasurer, Western and 
tig stressed the necessity of 
watching all loans in order to keep the 
good loans from going bad. He believes 
statements should be made month by 
month in such a way as to show a per- 
centage relationship of improvement or 
decline. These reports too should show 
the actual status of payment of taxes, in- 
terest and principal. He suggested also 
the use of chattel mortgages to prevent 
removal of equipment from property. 


Commissions and Surrender Routines 
Chairman of the claim meeting was 
R. D. Taylor, assistant superintendent of 
claims, Sun Life of Canada. Other speak- 
ers were F. O. Longcor, manager, claim 
inspection department, Prudential; J. M. 
Webb, vice-president, Bankers National ; 
E. B. Campbell, manager, Ordinary dis- 
ability claim denartment, Prudential; F. 
T. Bernhard, claim department, Home 
Life. 

Arthur E. 

Massachusetts 


Soutra, assistant actuary, 
Mutual, presided in the 


afternoon. Discussion leaders were W. 
W. Rehn, manager. claim department, 
Provident Mutual; W. R. Kingsbury, su- 
perintendent, policy loan department, 


Aetna Life; Edgar B. Van Wagoner, 


superintendent of surrender value de- 
partment, New York Life; Albert E, 
Smith, comptroller, Security Mutual. 


- . —= 





On April 28, 1915, The Midland Mutual Life 
issued a $1,000 Twenty-Year Endowment policy 
to Mrs. May Trust, age 29. Fourteen annual 
premiums were paid thereon, dividends applied 
to the purchase of paid-up endowment addi- 
tions. Then the policyholder quit paying, be- 
lieving that she had merely paid for fourteen 
years of protection. 


Six turbulent years rolled by. A pure en- 
dowment of $812 matured for Mrs. Trust. After 
much effort Mrs. Trust was located in a certain 
Ohio village. Her husband was working part- 
time, the family living on a reduced budget. 
Then came "good news" conveyed by a Mid- 
land Mutual representative. Mrs. Trust could 
scarcely believe her good fortune, but finally 
located the policy in an old trunk stored in the 
attic. 


Cash in the amount of $812 means an 
Easter dress for Betty and a new suit for Jimmy 
with father's life insurance renewed and money 
in the bank. A fine example of thrift rewarded! 


Of course her name isn't May Trust. 


THE MIDLAND MUTUAL 


LIFE INSURANCE COMPANY 
COLUMBUS, OHIO 


April 26, 1935 
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see Property Values 
Rising In Two Years 


ALSO PREDICT BUILDING BOOM 





_ Duffield Presides At Mass Meeting 
aie of Real Estate Men, Bankers, 
In Newark 





Predictions of a recovery of real estate 
values within the next two years, and 
even a building boom, were made at a 
mass meeting held in Newark Tuesday 
night which was attended by more than 
15) real estate men, bankers and build- 
ing and loan officers. The meeting was 
presided over by Edward D. Duffield, 
president of the Prudential, who indi- 
cated in addressing the gathering that 
the Prudential was prepared to take an 
active part in re-establishing real estate 
values and it was also intimated that 
other large life insurance companies 
yould participate in such activity. 

Great enthusiasm greeted the state- 
ment of Delbert S. Wenzlick, prominent 
real estate authority of St. Louis, that 
there would be a building boom such as 
this country has never seen before. Mr 
Wenzlick predicted that rents would 
double in two years resulting in unprece- 
dented building activity with re-employ- 
ment of millions of workers in durable 
goods industries. 

Says Prudential Won’t Lose Dollar 

On Real Estate 


Of the attitude of the Prudential to- 





















ward real estate, President Duffield said 
“We believe in real estate because we be- 
lieve in America. We realize that we are 
but the trustees for the funds of our 
policyholders. The obligation of a trustee 
is to invest funds so that they may be 
safe and secure. 

“We have felt that in the discharge of 
our duty that we had a secondary duty 
and that is to invest these funds so as to 
aid the development of this country. We 
must broaden and strengthen our na- 
tional life. Railroads, banks and govern- 
ments have the same obligations. We 
felt that the best thing we could do for 
our policyholders to secure and safeguard 
their money is to lend it to a man who 
wanted a farm and didn’t have the money 
to pay for it and to the man who wanted 
a home and didn’t have the money to pay 
for it. 

‘In 1929 we had more of our funds in- 
vested in real estate than in any other 
form of investment. I haven’t changed 
my mind about this policy.” concluded 
Mr. Duffield. “Prudential will never lose 
a dollar on its real estate investments.” 





500 at Chicago Congress 
Hear Specialization Talks 


Specialized selling—not putting all eggs 
in one basket—was the theme of the Chi- 
cago Sales Congress April 18, attended 
by 500 producers. 

A. E. N. Gray, assistant secretary, Pru- 
dential, said simple selling made selling 
simple. Simplicity should start with ap- 
proach and he urged producers not to 
concentrate on one type of policy, but to 
fit needs. “Sell the interview and_ the 
sale will sell itself.” was an observation. 
Maurice B. Cohill, Equitable Society, 
Pittsburgh, thought any shying away from 
te insurance nowadays was because of 
Public lack of understanding of its pur- 
pose, which situation intelligent agents 
can quickly correct. 

Sophia Bliven, Penn Mutual. Philadel- 
Dhia, said widows need a life program 
just as well as men do. 
ome others on program were Bishop 
wee Craig Stewart, John O. Todd, 
linneanolis ; A. B. Jaqua and Joseph 
vanz, Cincinnati. 


( 


R.H. MOUSER GOES WITH SHAPRO 
— -. Mouser, long associated with 
9 - Shapro, will continue with him in 
S new connection as general agent for 


t : . : . 
~ Connecticut Mutual Life at San 
Tancisco. 

















Se 
al Northwester 





utual 


LIFE INSURANCE COMPANY 








The assets of the Northwestern Mutual, as reported to state insurance departments, now 
total a billion dollars—a great estate administered for the mutual welfare and protection 
of more than 600,000 policybolders. 


LINKED IN 


SERVIC & 





THE NORTHWESTERN 
MUTUAL LIFE 


Seventy-seven years old. 


Over $3,500,000,000.00 


of insurance in force. 


Over $1,000,000,000.00 


in assets. 
































Guardian N ames Davis 
West Coast Manager 


HAS BEEN IN HOME OFFICE 





Will Succeed George Leisander in San 
Francisco Agency; Started as 
Philadelphia Agent 





The Guardian Life has appointed Nel- 
son F. Davis, Jr., as manager of its San 
Francisco agency and as home office rep- 
resentative for the Pacific Coast, effective 





NELSON F. 


DAVIS, JR. 


May 1. He will have under his super 
vision all Guardian agencies in California, 
Oregon and Washington. Mr. Davis has 
been assistant superintendent of agen- 
cies. He will succeed George Leisander, 
who has been with the Guardian thirty- 
four years serving as San Francisco man- 
ager since 1912. Mr. Leisander will con- 
tinue as associate manager. 

Mr. Davis started with the company as 
an agent under J. A. Tyson, then man- 
ager at Philadelphia. He became super- 
visor and assistant manager of that agen- 
cy before being brought to the home of- 
fice as director of training for the com- 
pany. He has been assistant superin- 
tendent of agencies since January, 1932 

Following his graduation from Buck- 
nell, Mr. Davis entered the banking field 
and rose to assistant cashier and trust 
officer of a Philadelphia bank. It was in 
that capacity that he became interested 
in the relationship of life insurance to 
trust development. In life insurance he 
has been successful both as a personal 
producer and as a trainer and developer 
of new agents. He is a Chartered Life 
Underwriter. 


OTT AGENCY IN HOME OFFICE 

The A. V. Ott agency, Equitable So- 
ciety, which was formerly in the Lincoln 
Building, 60 East Fortyesecond Street, 
New York City, is now located on th« 
fifteenth floor of the Equitable home of- 
fice at 393 Seventh Avenue. Mr. Ott is 
one of the team captains in the drive 
now being conducted by the Equitable 
Board of Managers of Greater New York 
in tribute to Thomas I. Parkinson, com 
pany president. 


JULES GIRARDIN DEAD 

The veteran Chicago general agent, 
Jules Girardin, who was general agent in 
that city for the Phoenix Mutual Life for 
nearly half a century, died recently 
Miami where he was spending the winter 
He was in his eightieth year and active 
as a personal producer although he gave 
up the responsibilities of the agency some 
vears ago. He was always active in af- 
fairs of the Chicago Life Underwriters 
\ssociation of which he had been presi- 
dent 
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Penn Policyholders In 
N. Y. Hear Dr. Huebner 


HUNDREDS AT PENNSYLVANIA 





Philadelphia Educator Drops Scholastic 
Style and Talks Strength of Insurance 
With Aggressiveness and Punch 





Hundreds of policyholders of the Penn 
Mutual Life in this city were guests of 
agents of the company one night last 
week at the Hotel Pennsylvania. the oc- 
casion being a talk by Dr. S. S. Hueb- 
ner, Wharton School of Finance, Uni- 
versity of Pennsylvania. The address was 
an answer to all the troubled thoughts 
which arise in the minds of policyholders 
based on the nation’s economic problems 
and how the country and life insurance 
are weathering the depression. Frank H. 
Davis, vice-president, was in the chair 
and introduced Dr. Huebner. 

The Philadelphia educator was never 
in better form. He has changed his style 
somewhat and has now developed into a 
hammer and tongs speaker as he warms 
to his subject. Walking up and down the 
platform, talking in a ringing tone, shak- 
ing his fist for emphasis, he gives fact 
after fact to prove that the life insurance 
structure is built impregnably. Takine 
up the subject of low rates of interest 
now prevailing in the investment field he 
gave percentages showing the immense 
size of the securities in the investment 
portfolio still earning good interest rates 
because they were purchased before the 
depression set in. He told of the wide 
range of those investments and the care 
with which all investments are purchased. 


Safely Weather All Storms 


Dr. Huebner briefly sketched the man- 
ner in which the companies have over- 
come all obstacles, and how they rode 
through the moratorium of the banks 
and other tough channels. 

Dr. Huebner also discussed the “soak 
the rich” tendency of the demagogue, 
now heard on the platform and over the 
radio. While he thought some of those 
addresses and their philosophy were dis- 
tressing, at the same time he believed 
that exorbitant taxation will eventually 
defeat itself on the theory that you can- 
not get blood out of a turnip. 

Before the meeting many of the agents 
gave dinner parties in the hotel to their 
policyholders. Outside of Chairman Davis 
oa Dr. Huebner there were no other 
speakers. 


GEORGE W. HUNT’S 45 YEARS 





Pioneer in Photostatic Reproduction of 
Application Blanks Has Anniversary 
With Northwestern Mutual 
W. Hunt, who joined the home 
Northwestern Mutual 
Life at Milwaukee as a messenger, on 
April 15 completed forty-five years of 
continuous service in the capacity of as- 
sistant chief clerk in the secretary’s de- 
partment, where he has become consid- 
ered an authority on insurance practice 
and law. Mr. Hunt was one of the origi- 
nators and assisted in the development 
of the idea of recording applications for 
attachment to policies by the photo- 
graphic process, now more popularly 

known as the photostatic method. 


George 
office staff of the 


FIVE JOIN HOSPITAL GROUP 
Five more hospitals in Northern New 
Jersey have joined the reciprocal plan of 
three-cents-a-day group hospitalization 
insurance participated in by the Associa- 
tion Hospitals of Essex County and a 
number of New York City hospitals. Of 
the five additional institutions one is in 
Newark, others in Montclair, West Hud- 
son, Bayonne and Paterson. 


O. J. ARNOLD. ON COMMITTEE 

O. J. Arnold, president of the North- 
western National Life, has been named 
chairman of the permanent committee in 
Minneapolis which will work with gov- 
ernment officials in matters dealing with 
the allocation of administration funds in 
Minneapolis and the northwest. 


SS ae 














Social See curity y Illus trative 
Annuity Table 


A table of illustrative annuities—the 
suggested basis of national contributory 
old age annuity system under the Dough- 
ton social security bill now before Con- 
gress—is printed herewith. It was gotten 
up by the Group division of one of the 
large companies. The $50, $100, $150, 
$200, $250 figures are the level monthly 
wages. 

The Doughton bill was passed by the 
House on Friday of last week by a vote 
of 372 to 33. The tax feature is of par- 
ticular interest to the business commu- 
nity. Beginning in 1937 with levies in 
excess of $500,000,000 the taxes will be 
graded upward in successive stages until 
eventual annual receipts of nearly $2,800,- 
000,000 are expected. 

A large number of amendments were 
defeated before the vote was taken by 
the House. The largest nay votes were 
for the most radical amendments. 


Wadsworth Talks Against Bill 
One of the 


against the 


most interesting speeches 
Doughton bill was that of 


Representative Wadsworth of New York. 

The proposed use of the $32,000,000,000 
old-age reserve fund for absorbing the 
national debt was a clear sign, said Mr. 
Wadsworth, that America was moving 
away from democracy; it would remove 


the government far above the voice of 
the people. 

Mr. Wadsworth saw in the proposed 
use of the fund a complete change of 
philosophy which had heretofore been 
the basis of government financing. 
Where formerly the government’s abil- 


ity to float bonds depended on the confi- 
dence of the people, the new method 
would be to levy compulsory taxes, mak- 
ing bond issues unnecessary, he said. 


Representative Treadway severely cen- 
sured the business element of the coun- 
try for not coming before the Ways and 
Means Committee to oppose the admin- 
istration program. He was certain that 
business and industry were opposed to 
the tax provisions of the measure, since 
ctherwise they would not be good for 
business men. 


Suggested Basis of National Contributory Old Age Annuity System Social Security 
Bill Illustrative Annuities 








Monthly Annuity Based on Level Monthly Wage of 

— $50 —— $100—— $150-—-  —$200—— $250— 

Old* New Old* New Old* New Old* New Old* New 

Years Bill Bill 3111 Bill Bill Bill Bill Bill 3111 Bill 
5 5.00 15.00 10.00 17.50 15.00 20.00 15.00 22.50 15.00 25.00 
10 7.50 17.50 15.00 22.50 22.50 27.50 22.50 32.50 22.50 37.50 
5 10.00 20.00 20.00 27.50 30.00 35.00 30.00 42.50 30.00 50.00 
20 12.50 22.50 25.00 32.50 37.50 42.50 37.50 51.25 37.50 56.25 
25 15.00 25.00 30.00 37.50 45.00 50.00 45.00 56.25 45.00 62.50 
30 17.50 27.50 35.00 42.50 52.50 53.75 52.50 61.25 52.50 68.75 
35 20.00 30.00 40.00 47.50 60.00 57.50 60.00 66.25 60.00 75.00 
40 22.50 32.50 45.00 51.25 67.50 61.25 67.50 71.25 67.50 81.25 
45 25.00 35.00 50.00 53.75 75.00 65.00 75.00 76.25 75.00 85.00 

*“Permanent Plan.” 
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AGAIN CANADA MANAGER 





J. W. Miller Resumes Former Post fo 

Occidental Life; Once Newspaper 

Executive in Winnipeg 

J. W. 
general manager for the Occidental Lif 
in Canada. He is a native of the Domin- 
ion, of United Empire Loyalist descent 
(the Empire Loyalists left 
settied in Canada) and after having been 
an Industrial debit agent in Winnipeg for 
six months in 1905, he became a news- 
paper executive on the Winnipeg Fre 
Press and later on the Winnipeg Dail 
Telegram. He reentered life insurance 
with an agency for the province of Mani- 
toba for the Western Mutual Life of Los 
Angeles, a Masonic organization which 
was taken over by the Occidental in 19% 
He was general manager in Canada for 
the Occidental until 1933 when he te 
signed. 


CLAIM MEN HEAR JUDGE LANE 





Boston Association Hears Discussion o 

Sub-Standard Risk Writing Under 
Industrial Policies 

Judge P. J. Lane of the Boston Mt- 

tual Life, addressing the April meet: 

ing of the Boston Life & Accident Claim 


Association recently, pointed out that 
few claim men understand the difficultie 
of Industrial agents in handling their 
debits in such a manner as to give the 
company proper underwriting. He said 
that many of these Industrial agents 
have lost business during the depres 
sion and may be tempted to write sub- 
standard risks, especially in the state 0 
Massachusetts where a medical examina: 
tion is not required for a policy undet 
$500. He feels that most agents do thei 
best to correct this situation where i! 
exists but that nevertheless the claim de- 
partment should give close attention ! 
such cases. 





S. B. LOVE TO LECTURE TODAY 

S. B. Love, manager at Richmond fot 
the Mutual Life of New York, will de 
liver a lecture today before the clas 
in political economy at the Universit) 
of Virginia on the part played by life FE 
insurance in recovery. Mr. Love hi 
been delivering lectures on life insurantt 


before this class since 1914. He has ft 
cently returned from a_ business 
through southwest Virginia. He report 


that he found business exceptionally g 

in the stock raising section but in the 
coal mining section it was very poe 
due fo slump in business in that line 
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Chang Agency Name to 
Horace H. Wilson & Co. 


y.Y, EQUITABLE ANNOUNCEMENT 





New General Agent Son of Late Jerome 
J. Wilson; Archibald B. Moffatt 


Is His Partner 





The Equitable announces the appoint- 
ment of Horace H. Wilson as general 
agent of the Society's branch at 7 East 
Forty-second Street, N. Y. City, con- 
ne the agency supervised by his 
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HORACE H. WILSON 


father, the late Jerome J. Wilson, who 
for forty years was general agent of the 
Society and whose agency was in one 
block in Forty-second Street during all 
that time although in several locations. 
The block is the one between Fifth and 
Madison avenues. The name of the 
agency has been changed to Horace H. 
Wilson & Co. For many years Horace 
H. Wilson has been associated in the 
agency with Archibald B. Moffatt, and 
the relationship has been a warm per- 
sonal friendship as well as a business 
association. The two are partners in the 
new general agency. 


J.J. Wilson Was Appointed by Gage E. 
Tarbell 


Jerome J. Wilson died this month after 
spending forty-seven years with the 
| Equitable. Before going with the Society 
he sold silverware for the old New Jer- 
sey Silver Co. His first insurance experi- 
ence was as an agent of the Metropoli- 
tan Life, later becoming assistant super- 
intendent. His early Equitable associa- 
» tons were with the Archibald C. Haynes 
and Eisele & King agencies. He became 
an organizer in the Haynes agency; then 
al agency assistant running an uptown 
branch. There he had his first contact 
with the late William E. Taylor, who 
later became vice-president, and Lewis 
| Cleavis, who was instrumental in having 
Jerome J. Wilson appointed general 
agent. Mr. Cleavis is now in Philadel- 
phia and still with the Equitable Life As- 
surance Society, Gage E. Tarbell, now 
| Senior director of the Equitable, was the 
oficer who appointed Jerome J. Wilson 
general agent, and was one of his most 
valued advisers, 

A serious storm was weathered by the 
Jerome J. Wilson agency in 1907, follow- 
ing the Armstrong investigation, and 
business dropped off to such an extent 
sthat Mr. Wilson sublet part of his office 
»'0 a real estate firm. At the time he 
pneeded $10,000 financing. To get the 
» Money he had to pay a very high rate of 
interest, but it kept his agency going and 
phe soon triumphed over his financial dif- 
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§ ‘culties. In the ’90’s he was a very large 
| ersonal writer, one year paying for 
$1,300,000. : 

Horace H. Wilson has been insurance- 
§ minded ever since he was a boy. In fact, 
he was twelve years old when he did his 





— UNDER 


i 








first work for the Equitable as an office 
boy in his father’s agency. He continued 
to work for the agency and was instru- 
mental in the selling of considerable in- 
surance all during his college career. He 
was sixteen years old when he entered 
Princeton, where he was manager of the 
polo team. He has been a consistently 
large writer, has made the Equitable’s 
Three Quarter Million Club and also has 
been one of the Equitable Group insur- 
ance millionaires. A scroll on the wall of 
his office from the Society shows that he 
has been with it, off and on, since Feb- 
ruary 1, 1917. Mr. Wilson was at one 





ARCHIBALD B. 


MOFFATT 


time a member of the insurance faculty 
of New York University. He also helped 
organize the Midtown Association a 
number of years ago, among those as- 
sociated with him in the organization 





work eight hours a day every day. 


and secure a liberal reward. 


|| tion, experience. 
| | 





| LIFE UNDERWRITER WANTED 


A salesman, plus; a man who knows policy forms, instalment options, inheri- 
tance taxes; who can advise with successful men honestly and forcefully; who will 


A profitable and permanent connection; contacts with our clients on a digni- 
fied and ethical basis; an opportunity to do a professional life underwriting job 


| | Please give a complete confidential picture of yourself: Age, religion, educa- 
We will be equally frank in our answer. 


Address, BROKERS, c/o The Eastern Underwriter, 94 Fulton Street, N. Y. 








work being Robert Van Alst, Berkshire 
Life; Ben C. Hyde, Penn Mutual, and 
Robert H. Hardy, Mutual Life. 

He was also one of the organizers of 
the New York Managers Association and 
has been president of the New York 
3oard of Equitable managers. 

Archibald Moffatt’s Career 

Mr. Moffatt came to work for the 
agency as a boy. One week after getting 
his job he became ill. Jerome J. Wilson 
had taken a fancy to the youth and for 
three weeks visited him, carrying his pay 
envelope. When he recovered he re- 
turned to the agency. Mr. Wilson treated 
him as another son. Mr. Moffatt, during 
his early career with the agency worked 
at night at one of New York’s leading 
theatres, running its cloakroom. This 
was the Playhouse, the theatre of Wil- 
liam A. Brady, who has produced many 
of the great dramatic hits of New York. 

Mr. Moffatt has written a considerable 
amount of life insurance each year tor 
some years, including some large an- 
nuities. 





DIRECTOR IS 80 ; 

F. A. Chamberlain, a director of the 
Northwestern National Life since 1905 
and chairman executive committee of the 
First National Bank & Trust of Minnea- 
polis, is eighty years old this week. 
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NEARLY FORTY YEARS 











OF GROWTH IN 
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of its million policyholders. 


policyholder or beneficiary. 


HEAD OFFICE 














The Sun Life Assurance Company of Canada was incorporated in 1865. 


lt has maintained an active organization in the United States for 38 
years. Its progress in the United States has been steady and con- 
sistent, its American clients now numbering a very large proportion 


It is licensed in 39 states, in the District of Columbia and the Territory 
of Hawaii and maintains fifty-five branch offices in the United 
States, giving coast to coast service. 


Payments due under United States policies are made in United States 
currency either at the branch office through which the application 
was made or at the branch office at which the policy is recorded 
at the time of settlement—whichever best suits the convenience of 


The Sun Life keeps on deposit with United States trustees approved securities 
to the value of its net liability to American policyholders. 
absolute protection to policyholders in the United States is assured. 


SUN LIFE ASSURANCE COMPANY OF CANADA 





In this way 


MONTREAL 











New York Life Loans On Two 
Large FHA Housing Projects 


Actual construction was started this 
week on the first large Federal Housing 
Administration project on which the New 
York Life has made a loan. This first 
large scale development to get under 
way is located outside of Clarendon, Va., 


just across the Potomac iver from 
Georgetown. 
Papers in connection with the New 


York Life mortgage for $875,000 were 
signed some time ago by Alfred L. Aiken, 
vice-president. Plans for the project call 
for the erection of six groups of two- 
story brick colonial apartment dwellings, 
forty-five buildings in all, containing 276 
units of three to five rooms each. 
Recently the New York Life approved 
a loan of $5,500,000 on an $8,000,000 apart- 
ment house development in Brooklyn in 
which Joseph P. Day is interested. 





HALF-MILLION ROUND TABLE 





Northwestern Mutual Convention Will 
Include Breakfast Similar to Na- 
tional Ass’n Famous Feature 
A Half-Million-Dollar Round Tabk 
will be a novel feature of the Northwest- 
ern Mutual Life’s annual agency meeting 
at the home office in Milwaukee July 22- 
24, according to Roswell H. Pickford, 
general agent at Cedar Rapids and presi- 
dent of the company’s Association of 
Agents. It will be a miniature of the 
Million-Dollar Round Table of the Na- 
tional Association’s convention and like 
that group will elect its outstanding con- 


tributor to be a speaker on the main 
convention program. 

Other unusual features will be an “id 
exchange hour” to be held one morning 


on approaches and the next day on closes 
Grant L. Hill, director of agencies, will 
bestow awards to honor agents. A “fly- 
ing squadron” of speakers will visit 
rooms where sales clinics are being held, 
working in pairs, resting while partner 
speaks. A get-together party will be held, 
also an annual banquet, and President 
M. J. Cleary will give the closing ad 
dress. 


CLEARY AT OHIO MEETING 

M. J. Cleary, president of the Nort 
western Mutual Life of Milwaukee, ac 
companied by Grant L. Hill, director of 
agencies, and John J. Hughes, assistant 
director, attended an all-state sales meet- 
ing of Northwestern Mutual agents ir 
Ohio at Columbus on Monday, April 22 
with Charles Eckert, general agent 
that city, as chairman. District agents 
of Indiana convened at Vincennes of1 
April 24 and heard talks by Mr. Hill a 
well as by Russell P. Thierbach, assist 
ant director of agencies at the home of- 
fice in charge of Indiana territory. Th 
meeting was in charge of and 
Fred Niederhaus, district agents at Vin- 
cennes, personal producers I] 
managers. 
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Consulting Actuaries 
Woodward, Ryan, Sharp, 
Davis & Hezlett 
90 JOHN ST., NEW YORK, N. Y. 























Is Underwriting Science or Art? 


Science, Says Dr. A. J. Robinson 


Present-Day Tables Supersede Personal Opinions, Connecticut 
General Official Tells A.L.C. Medical Section; 
Must Select Average Risks 


Medical underwriting cannot be looked 
upon as an exact science but it is more 
that than it is an art, Dr. Albert J. Rob- 
inson, medical director of the Connecticut 
General, told the American Life Conven- 
tion’s Medical Section at its annual meet- 
ing in Excelsior Spring Mo., this week 
Under the title of “A Day’ s Work” Dr 
Robinson reviewed the functions of a 


medical director in a life insurance com- 
pany and the problems he faces. 

After adequate information has been 
received from reliable sources and a 
complete and accurate picture of the risk 
has been secured the application is read) 


to be approwed, rated or declined. Here 
it is that the science or art question 
arises; whether action is to be guided 


by mathematics purely or by the medical 
director’s personal reaction to the evi- 
cence. Dr. Robinson says, “Today we 
have valuable statistical experience—the 
Medical Impairment Study—to guide us 
in the selection of risks with the com- 
non departures from average physical 
condition. Wherever this experience is 
definite and conclusive it should be ap- 
plied to underwriting in preference to a 
medical director’s personal attitude to- 
ward the impairment in question.” 

Some of the comments made by Dr. 
Robinson on the problems of the medi- 
cal director’s department follow: 





Job Is to Select Average Risks 


The day’s work is devoted to applying 
our knowledge of medicine to the busi- 
ness of life insurance. Our major ob- 
jective is keeping mortality within the 
lumits anticipated by our premium rates. 
Our standards of selection must be 
reasonable. It is not improbable that a 
good mortality could be made even bet- 
ter by a combination of overly-rigid un- 
derwriting requirements or super-selec- 
tion. On the other hand, such an under- 
writing policy would result in the loss 
of a large volume of good business. 
Our job is to select average risks. 
Every time an application is approved 
for insurance at regular rates of premi- 
um, we have presumably clearly defined 
in our own mind, just what constitutes 
an average risk. Perhaps it is one mid- 
and too bad. 


way between too good 
While requests for additional informa- 
tion are, generally speaking, disturbing 


to our agents, nevertheless enough addi- 


tional facts must be obtained wherever 
indicated, to develop a clear picture of 
the risk under consideration. 


Examiner Needs Tact 


The qualifications of a good examiner 
are too well known to require repetition. 
However, I would like to refer to one 
important qualification and that is, tact. 
Tact is perhaps as necessary as either 
knowledge or thoroughness in our busi- 
ness. Unless the examiner is able to 
obtain the confidence and cooperation of 
the applicant, many points relating to 
history may not be elicited and often- 
times the very history which is withheld 
would have an important influence on 
our final action on the application. 

A good examiner and a good agent 
work in-harmony. However, the doctor 
has discharged his obligation to the 
agent when he has rendered prompt ser- 
vice and completed the examination in a 
diplomatic manner. When a new ap- 
pointee, or even an examiner of some 
years’ experience, becomes so coopera- 
tive and works in such close harmony 
with the agent that the blood pressure, 
pulse rate, specific gravity of the urine 
and his recommendations on, say, twenty 
or twenty-five consecutive reports, do not 
vary enough to allow for even physio- 





logical variations, it is time for a change 

Good Examiner to Agent’s Advantage 

Our agent is assured that it is to his 
advantage to use the doctor in whom 
we have the greatest confidence. When 
he realizes that a questionable case in- 
volving a hair-line decision is more like- 
ly to be decided in favor of his appli- 
cant, if the examination has been made 
by a first-choice or chief examiner, the 
examining problem has been solved as 
far as that agent is concerned. 

If a quarterly review of examinations 
from each agency shows that the chief 
examiner is not doing at least 75% of 
the work, an investigation to determine 
the reason is in order. Seventy-five per 
cent of all the examinations for our com- 
pany in metropolitan centers are made 
by less than one hundred examiners. 
Naturally, it is important that these men 
be personally known and visited periodi- 
cally by some members of the medical 
department. It is good business for the 
company, as well as the agent, to limit 
the number of examiners in any locality 
to as few good men as can properly han- 
dle the work. 

Agency departments are succeeding in 
attracting a high-grade personnel to sell 
our product. Consequently, medical di- 
rectors today are dealing with a very 
high-grade type of salesmen, who are 
entitled to carefully-planned assistance in 
the selection of risks and an adequate 
exp!anation for ratings and rejections on 
questionable cases. 


Good Salesman Can’t Help Being 


Persistent 
Any good salesman is persistent. It is 
not part of his sales-kit to take “No” 
for an answer. It is natural for him 
tc. request reconsideration of his sub- 
standurd and declined cases. However, 
there should be no change in underwrit- 


ing action unless new facts are presented. 

We cannot gain the confidence of our 
field underwriters by establishing a repu- 
tation for leniency on certain impair- 
ments, or changing our action without 
adequate reasons in the form of new 
facts which have not previously been 
submitted. We can enlist their confidence 
and cooperation only by sound decisions 
which have been reached by a thorough 
aiaiysis of all the available information. 

Directors Sometimes Too Lenient 

Dr. Robinson told of a number of cases 
that came into his office, either for new 
insurance or for reinstatement, where a 
slight omission or question in the ma- 
terial forwarded to him was investigated 
and revealed serious heart impairments. 
In one case a definite diagnosis of angina 
pectoris was obtained upon getting a full 
statement from the personal physician. 
Dr. Robinson continued: 

There seems to be nothing in either 
the science or art of underwriting to 
justify accepting such business at regu- 
lar premium rates. This case is not an 
example of a rare type; all of us see 
iwany similar cases in the day’s work. 
I cite a specific example, because I dare- 
say many of us have been guilty of ac- 
ccpting just such risks for standard in- 
surance. Let us suppose that an early 
claim has been paid on this case and 
in connection with our post-mortem un- 
derwriting we ask ourselves if it is still 
our belief that these facts qualify a risk 
for standard insurance. It would be nec- 
essary to fall back on the art of medi- 
cine to justify our action. 

It might be said that the applicant was 
personally known to us and made a par- 
ticularly favorable impression; or pos- 
sibly the examiner on this case was an 
exceptionally capable man and known to 
be especially thorough. Therefore, the 


facts he presented were ignored in un- 
derwriting the risk. 

Of course, our action might have been 
influenced by competition. Possibly we 
knew that another company, currently 
known to be more liberal on a certain 
class of questionable risks, was also con- 
sidering the case. The urge to meet 
the action of the liberal-minded neigh- 
boring company was too great for us. 

Million Dollar Mortality 169% 


Prior to the Medical Impairment Study 
of 1929, most companies who wrote sub- 
standard business and an occasional com- 
pany who did not issue substandard, ac- 
cepted risks with rheumatic valvular heart 
disease. On this impairment, we now 
have the results of a scientific mortal- 
ity study. The group observed was larg- 
ce: than the combined clinical experience 
cf every one of us. The mortality was 
well over 300%. I don’t know of any 
reliable figures which show that the mor- 
tality is less than that indicated by the 
Medical Impairment Study. Nevertheless, 
some companies continue to accept these 
cases, even though their maximum sub- 
standard ratings do not provide for mor- 
tality in excess of 200%. 

The supplement to the Medical Im- 
pairment Study tells us that the mor- 
tality on persons insured for a million 
dollars or more is 169% of the normal. 
In spite of this evidence, to which the 
sad experience of the depression years 
could now be added, some of us still 
fail to use our knowledge to the maxi- 
mum, to be certain that nothing is over- 
looked in underwriting applications for 
large amounts of insurance. 


A.L.C. Medical Chairman 








DR. JOE 


E. DANIEL 


Dr. Joe E. Daniel, medical director 
Great Southern of Texas, is presiding as 
chairman of the American Life Conven- 
tion Medical Section at Excelsior Springs, 
Mo., this week. 





GERMAN 100TH ANNIVERSARY 


The Karlsruhe Life of Karlsruhe, Ger- 
many, capital of the former Duchy of 
Baden, is celebrating its one hundredth 
anniversary this year. It has been writ- 
ing life insurance only since 1864, how- 
ever, having been originally established 
to write annuities only. It is one of the 
leading German companies today. 





POLICYHOLDER AGE 5 MINUTES 


The Lincoln National Life recently in- 
sured the life of its youngest policyhold- 
er, James Harrison Davis II, age five 
minutes. R. E. Daughtry, general agent 
in Roswell, N. M., secured the appli- 
cation. 





COLUMBIAN NAT’L JUVENILES 

The Columbian National Life is now 
offering a new line of juvenile insurance, 
with a full series of plans for children. 
Policies may be written from age zero up. 
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Dr. S. J. Streight Heads 
A.L.C. Medical Sectio, 
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DR. S. J. STREIGHT 

Dr. S. J. Streight, medical director oj 
the Canada Life, is the new chairman oj 
the medical section of the American Lif 
Convention, meeting this week at Exce- 
sior Springs, Mo. Sessions began yes. 
terday and continue through tomorrow 
Dr. Streight has been vice-president dur. 
ing the past year. Others on the sched- 
uled slate of officers are Dr. D, B 
Cragin, medical director, Aetna Life, t 
be vice-chairman and Dr. B. F. Byrd, as- 
sistant medical director National Life & 
Accident, to remain as secretary. 

A discussion of “The Role of the Life 
Insurance Companies in the Control oj 
Tuberculosis,” to be given at the con- 
vention by Prof. J. Arthur Myers, Uni- 
versity of Wisconsin, will be reviewed 
next week. Dr. Frank R. Teachenor oi 
Kansas City is scheduled to speak on 

3rain Surgery.” 





WOULD POSTPONE PELVIC RISKS 


Postponement of acceptance on risks 
with a history of pelvic infection and 
operation would be a wise underwriting 
action, it was agreed by Dr. James L 
Andrews, medical director National Life 
& Accident, and Dr. John L. Evans, medi- 
cal director F armers & Bankers of Wich- 
ita, who discussed that subject at the 
Medical Section meeting. Little litera 
ture exists on the subject from a life in- 
surance standpoint and Dr. Andrews 
suggested a committee be appointed t 
get such material together. 





HEAR E. C. SPARVER 


. C. Sparver, Reliance Life’s director 
age ncies, was the guest speaker at the 
April meeting of the W heeling Life 
U nderwriters Association. His topic was 
“Looking Ahead for 1935.” A native o! 
Harrisburg and a graduate of Pennsyl- 
vania State, Mr. Sparver began his mm 
Surance career twenty years ago in 
Scranton. 





Vv. M. SHEWBERT ON TRIP 


Victor M. Shewbert, assistant super 
intendent of agencies for the Yeomal 
Mutual Life of Des Moines, is on a 
inspection trip covering the company: 
Western and Pacific Coast agencies. 





ROBBINS AT L.O.M.A. MEETING 
Col. C. B. Robbins, manager and get 
eral counsel of the American Life Con 
vention of Chicago, last week started 4 
three weeks’ trip through southern states 
visiting home offices of member cot 
panies. He attended the L.O.M.A. col 
ference in New York City Monday. 





COLUMBIAN NAT’L MEETING 


The Columbian National Life agen 
convention will be at the Greenbriet 
White Sulphur Springs, August 12 to M4 























ae J 
secretary 
Life as 
with the 
sistant se 
the late 
March. 
pany’s of 
Office M 
Anderson 
ardizatior 
ing and a 
reference 
tice. 


BE 


1935 Edit 
Now IL 


The 19: 
published 
75 Fultor 
just beer 
full and 
the first 
which in 
W% of a 
likewise 
and annt 
of financ 

There 
tures, suc 
crages, pi 
lar divide 
age on 1 
on five ¢ 
participat 
the book 
are show 

divid 
years, ac 
three lea: 

Premiu 
disability 
values ar 
ing form: 
premium 
term poli 


GI 

0. F. 
National 
twenty-fi 
pany on 
honor cl: 
secutive 
1070 wee 


OLD L 
The O 
servation 
decrease 
ber of p 
compare 
strrende} 
ments of 








r 


irector of 
airman of 
rican Lif 
at Excel- 
“gan yes- 
omorrow 
dent dur- 
he sched- 


ontrol of 
the con- 
ers, Uni- 
reviewel 
henor oj 
speak or 


> RISKS 
on risks 
tion and 
erwriting 
James L 
onal Life 
ns, medi- 
of Wich- 
t at the 
e litera: 
a life in- 
Andrews 
inted t 


‘RIP 
t super 
Yeomat 
; on af 
mopany’s 
icies. 


STING 
nd gel 
fe Con- 
rarted 4 
n states 
sr Com 
A, con 
day. 


‘ING 
agenc) 

enbriet 

2 to 14. 





April 26, 1935 


New Secretary | 





G. L. ANDERSON 


G. L. Anderson, who has been elected 
secretary of the Northwestern Mutual 
Life as announced recently, has been 
with the company since 1902 and an as- 
sistant secretary since 1914. He succeeds 
the late Evan D. Jones who died in 
March. He is a member of the com- 
pany’s ofhce committee and of the Life 
Ofice Management Association. Mr. 
Anderson has done special work in stand- 
ardization of essential units in account- 
ing and allied office procedures both with 
reference to home office and field prac- 
tice. 


BEST’S ILLUSTRATIONS 





1935 Edition of Policy Reference Book 

Now Issued; Contains Comprehen- 

sive Information 

The 1935 edition of Best’s Illustrations, 
published by the Alfred M. Best Co., 
75 Fulton Street, New York City, has 
just been issued. This’ work contains 
full and comprehensive information on 
the first ten policies on each compan) 
which in general will comprise at least 
9% of all business written. The book 
likewise has complete industrial tables 
and annuity tables as well as a table 
of financial extracts. 

There are a number of unusual fea- 
tures, such as yearly net costs, totals, av- 
erages, paid-up, accumulations and simi- 
lar dividend figures are shown at every 
age on the three leading policies and 
on five other policies, a total of eight 
participating policies being covered in 
the book. In addition actual histories 
are shown on eight forms as well. Pres- 
ent dividend scales are given for ten 
years, actual histories being shown on 
three leading forms for twenty years. 

Premium rates, the extra charge for 
disability, double indemnity and cash 
values are given on the first eight lead- 
ing forms of the company with additional 
premium rates on two others, generally 
term policies. 





GILLIOM ANNIVERSARY 

0. F. Gilliom, general agent, Lincoin 
National Life, Berne, Ind., celebrates his 
twenty-fifth anniversary with the com- 
Pany on April 27. He is a consistent 
honor club member and leads the con- 
secutive weekly production club with 
1070 weeks. 





OLD LINE LIFE CONSERVATION 
The Old Line Life of America con- 
servation efforts in 1934 resulted in a 
decrease of more than 50% in the num- 
er of policy lapses during the year as 
compared with 1933. At the same time 
Strrenders decreased 31% and repay- 
Ments of policy loans increased 98%. 


























Ming down lo cases! 


HERE is insurance advertising that 
talks plain facts .. . to make men see 
their families’ continuing need of 
money every month... to answer their 
problem of providing it. 

For the plan this advertising sells is 
the Multiple Protection plan—and, 
briefly, this is what it offers: 

“To keep your family together... 
to cover the inescapable month-after- 
month expenses ... to see your chil- 
dren through school—$100 a month 


for those most important 20 years! 


Then a fund to support your wife as 
long as she lives! These and other vital 
kinds of protection are gathered to- 
gether in the new Multiple Protection 


Plan which you can afford.” 


The new advertising on the Multiple 
Protection Plan is now in full swing 
(full pages in The Saturday Evening 
Post and Time). Already more than 17 
millions of dollars in applications have 
been written on this new Union Central 
policy, which is only five months old. 


The Charles Bb. Knight Agency, Inc. 


WALTER E. BARTON, President 


PAUL S. RANCK, Vice-Pres. & Treasurer 


225 BROADWAY, NEW YORK CITY 


THE UNION CENTRAL LIFE 


Insurance Company 
CINCINNATI 
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Monthly Meeting of N. Y. 


Midtown Agencies Association 


Julius Eisendrath, manager, Guardian 
Life, Empire State Building, and A. G. 
Joseph, general agent Home Life, Penn- 
sylvania Building, 225 West Thirty-fourth 
Street, were the principal speakers at the 
April meeting of the Midtown Managers 
Association which has been growing in 


importance and now has in its member- 
ship more than thirty managers and gen- 
eral agents in the center section of Man- 





he ever thought of going into life insur- 
ance. When the reply was in the nega- 
tive he has queried, “Why not?” Mr. 
Eisendrath then says: “But if you were 
going into the life insurance business to- 
day who would be the first three per- 
sons upon whom you would call?” 

The speaker said that an agent who 
called upon “natural” contacts only would 
soon be in a slump. He must enlarge his 
circle in order to keep going. He said a 





Bottom Row, |. to r.: Ben Hyde, Penn Mutual; Theodore M. Riehle, president Na- 
tional Association of Life Underwriters; Robert H. Hardy, Mutual Life; Harold 
Taylor, Mutual Life; Isidore Fried, New England Mutual; Leroy Bowers, Mutual 


Life. 


Top Row, I. to r.: Lloyd Patterson, Massachusetts Mutual; Julius Eisendrath, Guard- 
ian; R. E. Fisher, Massachusetts Mutual; Milton Herzberg, Equitable Society; 


George J. Kutcher, Northwestern Mutual; 


Clifford L. McMillen, 


Northwestern 


Mutual; Max Hoffman, National Association of Life Underwriters; John L. Kassoff, 
Mutual Life; Sam P. Davis, Phoenix Mutual; Abram G. Joseph, Home Life; Walter 
T. Gudeon, Connecticut General; Harry N. Kuesel, Phoenix Mutual; Stewart War- 


ner, New England Mutual. 


hattan Island. Donald Keane, Keane- 
Patterson, Massachusetts Mutual, is 
president of the organization, and W. G. 
Fitting, Equitable Society, is vice-presi- 
dent. Secretary Sam P. Davis, Phoenix 
Mutual, was in the chair at the April 
meeting. A picture of the members at- 
tending appears on this page. Mr. Keane 
was out of town and Mr. Fitting could 
not be present. 
Eisendrath on Prospecting 

The topic under consideration was 
prospecting. Mr. Eisendrath discussed 
making of contacts, gathering of names 
and how to get them. The best way to 
get them is to ask for them. It is im- 
possible for an agent to indulge in a talk 


MACAULAY CHAIRMAN EMERITUS 
T. B. Macaulay now has the title of 


chairman emeritus of the Sun Life of 
Canada, it is pointed out by the Finan- 


cial Post of Toronto in reviewing the 
company’s annual report sent out to pol- 
icyholders. He was appointed chairman 
of the board at the time of the elevation 


to the presidency of Arthur B. Wood. 
now president and managing director. 
Mr. Macaulay celebrates his seventy-fifth 
birthday this year. 


MONTCLAIR ASSOCIATE NAMED 
John B. Moore, with headquarters in 
Montclair, N. J., has been appointed as- 


sociate general agent for the Midland 
Mutual Life of Columbus, Ohio. He has 
been in the life insurance field for a 


number of years. 


with a man about his personal affairs 
without having the latter disclose names 
of persons in whom he is interested. He 
has frequently asked a business man if 
requirement in his agency was on Mon- 
day morning agents should have before 
them a list of fifty names on whom they 
could call during the week. Unless an 
agent had about that many he will run 
out of persons whom he could interview. 
It might seem difficult to get these fifty 
names, and so it is unless an agent keeps 
constantly visiting people, gathering new 
names. 
Mr. Joseph’s Talk 

Mr. Joseph described the Home Life’s 

new Client Building Club, displaying its 


Newark Supervisor 


Harry Greene, 
whose appoint- 
ment as agency 
supervisor for 
the Continental 
American 
in Newark was 
announced re- 
cently, led the 
entire company 
in production 
during 1934. He 
has been with 
the company 
only since Feb- 
ruary of last 
year. 
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“Opportunity for Men of Ability’ ——————___. 
— of America — 
(Est. 1897) 
HOME OFFICE JERSEY CITY, N. J. 
Operating in New Jersey—New York—Pennsylvania 
and Connecticut 
SERVING THE PEOPLE 37 YEARS— 
INTERMEDIATE AND CONTINUING TO PLEASE! GROUP 
“REPRESENT A GOOD COMPANY” 
HAIGHT, DAVIS & HAIGHT, Inc. | | WOODWARD and FONDILLER, In. 
Consulting Actuaries ‘ . 
FRANK J. HAIGHT, President ° Consulting Actuaries t 
INDIANAPOLIS 90 John Street, New York 
Omaha Kansas City Telephone Beekman 3-6799 
Provident Mutual Appoints 7 
E. L. Mallon to Home Office 
E. Lloyd Mallon, supervisor of the J. SHARE 
Ray Davis agency, Cleveland, Provident 
Mutual Life, has been promoted to the 
agency department of the home office. 
He will take over his new duties soon. 
Mr. Mallon entered the Davis agency 
less than two years ago. He has built 
up agency production there through care- WEALTH 
ful selection of new representatives to- 
gether with skillful thorough training in 
modern sales methods. Formerly he was 
life insurance officer in the trust de- . ; ‘ 
partment of the National City Bank of Above all the wild cat ideas for 
Cleveland. ee lifting ourselves by our financial 
COURT ACTS AGAINST DENVERCO. bootstraps, stands Fidelity’s time 
After listening to the charges brought tested plan for guaranteed security 
against some of the officers of the Amer- in ohd « 
ican Life of Denver, Colorado, Federal ge. 
Judge J. Foster Symes, appointed Wil- =e Wey eS 
bur Newton, Denver business man, as re- Fidelity originated the “Income 
ceiver and in giving Newton full power for Life” plan more than thirty: 
to discharge any surplus employes, said: 
“This court would be failing in its duty two years ago. The thousands who 
in the face of allegations if some action have adopted it offer outstanding 
were not taken.” , a f 
It was charged that Messrs. Heiser, evidence of what man can do for 
O’Hanlon, Heath, Larson and Seebass himself to safeguard the golden 
borrowed $218,250 from Louis W. Mack : oi na 
so that they could buy 86,900 shares of years of his life. 
the company’s stock owned by J. C. Bur- 
ger, thus giving them control of the Here is a wealth sharing plan 
company, and Mack was repaid by using id of ithout denyi . 
cash belonging to the company. Should which gives without denying any 
the state courts take proper action, Judge man the fruit of his labors—just 
Symes is willing to let such court appoint i: . 
a receiver. Mr. Newton’s appointment one of a complete kit of modern 
is temporary. sales tools. 
literature and showing the company’s 
new prospect cards. To qualify for the he FIDELITY MUTUAL LIFE 
8 agents — ~~ —— = —_ INSURANCE COMPANY 
ide prospects by August 31, 1935, anc PHILADELPHIA 
close a certain amount of business. A WALTER LEMAR TALBOT Presadent 
client is described as someone the agent 
has definitely sold or who can be re- 
garded as a potential policyholder. — 
ll 
. 
Realize Now Upon Your Renewal 
o & 
Commissions 
Under our new and attractive method you can realize now on 
your renewal commissions at a cost of from 2.2% to 11% of the 
present total book value of your renewals. 
Call on us with a list of your renewals and learn how you can 
be financed and still retain interest in practically all of your renewals. 
. . 
The Westhome Security Corporation 
1776 Broadway, New York City 
(at 57th Street) 
Phone: Circle 7-0850 
a 
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; ‘Peoyale are still glad to 4ee me. 


_ ECENTLY I was walking down the 
street with an old classmate from 
college. Until that day I had heard more 
about him and his great success than I had 
heard from him. Then he dropped into 
the office and after we had renewed our 
acquaintance he said that things hadn’t 
been going well lately. 


“Apparently that business success of his 
had been spectacular rather than solid. 
He had lost all that he ever accumulated 
and, even worse, he'd lost all of his business 
standing and many of his friends. 


“T didn’t realize the ‘even worse’ part 
till we were walking down the street in this 
town of mine where he is scarcely known. 
Suddenly he cut a sentence off in the middle 
and began studying an electric washing 
machine in a department store window. 
He isn’t married, that is, he isn’t now, so 
it would have been ludicrous if it hadn’t 


been more tragic to see him intently gaz- 
ing at that household machinery. 

“As I said ‘hello’ to a passer-by the 
latter gazed quizzically at my friend, as if 
he were saying to himself: ‘That chap 
looks familiar and arouses no pleasant 
memories in me.’ Instantly I realized 
that my friend was dodging a face-to-face 
meeting with that passer-by. 

“And I couldn’t help but repeat what 
I've said to myself a good many times: ‘I’m 
glad I’m an Insurance agent.’ 

“Of course there are agents and agents, 
but an agent can be, if he wants to, a per- 
son who's glad to see his fellow men and 
also a person whom people are glad to see. 








The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
Hartford, Connecticut 








As an agent I have always gone on the 
theory that insurance companies average 
up well. And the last few years proved 
that theory. 

“Insurance companies can’t get li- 
censes unless they measure up tocertain 
minimum standards. And from _ that 
group which meets these minimum stand- 
ards I've picked and chosen. I haven't 
been content with lessthan the best. I’ve 
recognized the fact that a government in- 
spection stamp on a piece of meat means 
that the animal was healthy but it doesn’t 
guarantee that the steak is either tender or 
juicy. 

“There were times when I was tempted 
to sell policies that didn’t come from what 
I considered the best companies but I guess 
any advantage that might have been gained 
in that way would have been temporary. 


“People are still glad to see me.” 
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May 13-18 Literature 


LIFE INSURANCE WEEK TIE-UP 
Autobiography of “Tom Norton,” Aver- 
age Man, Theme of Booklet Which 
Will Have 1,000,000 Distribution 
The autobiography of “Tom Norton,” 
average man, is the theme of a booklet 
of which a million copies will be distrib- 
uted by life insurance companies during 
Life Insurance Week, May 13-18. Only 
those companies subscribing to the cam- 
paign will have copies to distribute, a 

change in rules from last year. 

Newspaper advertising, the backbone 
of the drive, will tie up directly with 
this booklet which will not be mailed out 
but will be delivered by the agent in per- 
son. M. Albert Linton, president Provi- 
dent Mutual and chairman of the L.I.W. 
committee, said that this second phase of 
the campaign would be to create con- 
structive contacts between agents and 
policyholders and prospective policyhold- 
ers. 

“Tom Norton” is the fictitious charac- 
ter whose photograph on his home porch 
is the key picture in this year’s cam- 
paign. The porch picture was printed 
in The Eastern Underwriter last week. 
The facts of the story are taken from 
the actual experience of a real person. 
The book’s title is “How to Win Both 
Ways.” 

The office of the National Association 
of Life Underwriters, New York City, is 
the base of supply for posters, stamps, 
stuffers, stickers and blotters, all carry- 
ing in color the key picture of the cam- 
paign—“Tom Norton, who doesn’t carry 
life insurance but owns it.” 

One of the stuffers will carry a state- 
ment written especially for Life Insur- 
ance Week by Grace Morrison Poole, 
president, General Federation of Wom- 
en’s Clubs. This statement was secured 
through the efforts of H. Arthur Schmidt, 
general agent, New England Mutual, 
New York City, who is chairman of the 
New York City L.I.W. committee, and the 
National Association of Life Underwrit- 
ers. The statement of President Poole 
will be widely distributed to members of 
women’s organizations. 

The National Association has prepared 
window cards and placards printed in 
dark blue on white carboard which can 
be used in dressing up windows and agen- 
cy offices during the weck. They are 
distributing also a pamphlet with sug- 
gestions for using this material. Prizes 
are offered to the local associations which 
build up the best display. 


CONN. GENERAL DRIVE STARTS 


Accident applications received by the 


Connecticut General Life during Acci- 
dent & Health Week (last week) were 
75% above normal. The number of life 


policies was also above the average, as 
the company was beginning its seventieth 
anniversary — Connecticut tercentenary 
drive. Every agent completing ten ap- 
plications during the ten weeks gets hon- 
orary listing; anniversary certificates go 
to those completing fifteen or more, 
seven applications at least being life; 
and leaders will attend the tercentenary 
celebration in Hartford. 





PITTSBURGH L..W. PLANS 


A. F. Haas, Mutual Life manager, is 


head of the Pittsburgh Life Insurance 
Week committee with John E. Davis, 
Massachusetts Mutual, vice - chairman. 


radio stations will carry programs 
there. A chain store has agreed to dis- 
tribute 100,000 advertising stuffers in 
their grocery orders. Henry E. North, 
second vice-president Metropolitan Life, 
will speak at the Monday morning break- 
fast May 13 


Five 


NEW HOME LIFE DIRECTOR 

Dunham B. Sherer, president of the 
Corn Exchange Bank & Trust Co., has 
been elected a director of the Home Life 
of New York. 
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N. Y. Public Relations Group 


Arranges for Radio Broadcast 


Dovetailing with the efforts of the Life 
Insurance Week committee the public re- 
lations committee of the Life Underwrit- 
ers’ Association of New York City has 
made arrangements with the National 
3roadcasting Co. for Dr. S. S. Huebner, 
president, American College of Life Un- 
derwriters, to speak over a nation-wide 
hook-up. His subject will be “What Do 
Yai Know About Your Life Insurance 
Policies ?” 

The National Broadcasting Co. in rec- 
ognition of Life Insurance Week offered 
to the New York Association a period 
of ten minutes at four o’clock on either 
Wednesday, May 15, or Friday, May 17. 
Harris Wofford, general agent, Pruden- 
tial, New York City, chairman of the 
public relations committee, has been in 
touch with Dr. Huebner and the date 
was determined yesterday as May 15. 

Serving with Mr. Wofford on the com- 
mittee are Eugenee Maneck, Forty-second 
Street branch, Keane-Patterson Agencies, 
Massachusetts Mutual, and Gerald A. 
Eubank, manager of the Downtown 
Agency, Prudential. The committee feels 
that this is not only a boost for Life 
Insurance Week but is a step toward 
future development of public relations 
by the New York Association. Mrs. 
Claudine Macdonald, who is director of 
Woman’s Radio Review, National Broad- 
casting Co., offered the time to the com- 
mittee. 





HALL TO ADDRESS C.L.U. 

J. Elliott Hall, for many years Penn 
Mutual Life general agent in New York 
City and now a leading personal pro- 
ducer, will address the New York Chap- 
ter of C.L.U. on Tuesday at the Hotel 
Martinique. The theme will be the sim- 
plicity of selling, based on the premise 
that “the public will buy, why doesn’t the 
agent sell?” A vote will be taken upon 
the proposal to increase the executive 
committee from three to seven members. 


TALKS TO MADISON ASS’N 


Charles E. Watkins of New York, 
member of the staff of the American 
City Bureau, and a former vice-president 
of the General Motors Corp., spoke on 
“Selling Intangibles” at the April meeting 
of the Madison, Wis., Association of Life 
Underwriters. 





H. E. NORTH TO TALK 
Henry E. North, third vice-president 
of the Metropolitan Life, will speak on 
May 14 at a joint meeting of the Wheel- 
ing Life Underwriters Association and 
the Wheeling Rotary Club. 





Illegal Concerns 
(Continued from Page 1) 


men on charge of selling unlicensed in- 
surance. Some were fined, some jailed. 

It is likely that at the next Conven- 
tion of Insurance Commissioners Major 
Hunt and other Commissioners who have 
had success in fighting the illegitimate 
concerns will discuss handling the prob- 
lem with cooperation between all states, 
thus squeezing out the last of the or- 
ganizations. 


Where Co.’s Come From 


Deputy Costello’s list of companies 
showed that they are incorporated as 
follows: Arizona, 4; California, 17; Col- 
orado, 7; Delaware, 1; District of Colum- 
bia, 5; Florida, 3; Illinois, 17; Indiana, 
7; Iowa, 4; Kansas, 2; Louisiana, 6; Min- 
nesota, 6; Missouri, 5; Nebraska, 4; New 
Jersey, 6; North Carolina, 1; Texas, 7; 
Utah, 2, and 8 without locations. 

These companies are incorporated as 
beneficial associations or fraternals ir 
states that have no supervision over com- 
panies of that nature. Most of them 
have policy forms in gaudy colors and 
usually decorated with birds or animals. 
Many have fancy names. 

They write life and sick and accident 








and selling. 








TO ALL YOU MEN OUT 
ON THE FIRING LINE: 


You are interested in becoming a better Life 
Underwriter, aren't you? 


When you come to the NALU convention in 
lowa this Fall, you'll associate with outstanding 
and successful life insurance men from all over 
the country. That association, and the program 
of the convention itself, will help you in your 
daily work of prospecting, interviewing, closing 


As President of the lowa State Association of 
Life Underwriters, | extend you a most cordial 
invitation to attend the convention and promise 
you an interesting, constructive, helpful week in 
Des Moines in September. 


F. W. DARLING 


Cedar Rapids, lowa 
President, lowa State Association of 


Agency Manager, Bankers Life Company 


BANKERS LIFE COMPANY 


Des Moines, lowa 
A Mutual Life Insurance Company in its 56th Year 


Life Underwriters 











What Causes 
Twisting? 


Poor ‘salesmanship 
causes twisting. Ist, 
an ill-fitted policy is 
easily replaced. 2nd, 
a weak salesman, 
who cannot sell ad- 
ditional insurance, is 
tempted to substitute 
new production for 
old. The remedy is 
better salesmanship. 


Reynolds 
Pomeroy 
Agency 


Provident Mutual Life 
Insurance Company 
420 Lexington Avenue 











insurance, usually in $250 amounts with 
$500 the maximum in some cases. They 
advertise in small papers, magazines and 
foreign newspapers for policyholders and 
agents. Some of the companies charge 
$2 or $3 for a $200 policy. Usually the 
premium is $6 with the agent receiving $5 
of the amount. Often, too, they will 
write direct to legitimate agents sug- 
gesting they represent them. 

These organizations began to gain pro- 
portions around 1930 and in going after 
agents, these companies have played on 
unemployed men to solicit business for 
them. Often with families and often 
hungry, these men, not knowing they 
were violating the law and thinking of 
the money they might make, became in- 
nocent victims, soliciting the illegal busi- 
ness. ig 


“Good Only If Paid on Monday Noon” 


Their policies are tricky. Insurance 
Commissioner Hunt cited one company 
whose policies stipulated that they were 
in good standing only if they were paid 
“on noon Monday.” 

“The company saw to it,” he said, “that 
they were always collected on Tuesday. 
However, to make certain that it would 
not have to pay any claims, it also went 
on to say that the policy was then not 
in benefit for three wecks after the pay- 
ment of the premiums.” 

Complaints of non-payment of claims 
of these companies pour into the Penn- 
sylvania Insurance Department by the 
wholesale almost daily. But “cracking 
down” on these companies is a difficult 
task. 


Color of Policy Signifies Current Home 
Office State 


They will be incorporated, say in In- 
diana, with their head office in Illinois 
By the time authorities catch up with 
them, they have jumped to Colorado and 
then move on to Florida. They designate 
the state they are temporarily operating 
in to their men by the color of the policy 

They get business, too, by sending 4 
squad of high-pressure salesmen in am 
automobile into small towns. These men 
“clean up” the town and are gone befort 
anyone realizes they have even arrived 

Pennsylvania has gone after these out 
fits in a strong fashion. In May, 1933 
at the behest of the Insurance Depart 
ment, the Legislature passed Act 2) 
which prohibits newspapers, magazines 
or radio broadcasting companies fro 
accepting advertisements of companies 
agents who are not licensed in the state 
The act also calls for the insurance de 
partment passing on insurance advertls 
ing. Since the passage of the act, the 
large newspapers and some of the small 
ones have cooperated. 
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some Current Trends 
In Liquor Industry 


rROM UNDERWRITING ASPECT 





Walter C. Hill Gives Results of Study 
Before Medical Section 
Meeting 





The new attitude of women toward 
public drinking, and their presence in 
slaces where liquor is dispensed may 
have an important influence in moulding 
the drinking habits of the people, said 
Walter C. Hill, president Retail Credit 
Co. in a talk before the Medical Section 
of the American Life Convention at Ex- 
celsior Springs this week. As a result 
of a study of insurance hazards incident 
to the distribution of liquor Mr. Hill has 
come to several conclusions, among them 
that there is probably a wider distribu- 
tion of liquor than we have ever had be- 
fore, the number of retail outlets being 
more than double that of 1915, the last 
unrestricted year before prohibition; that 
state prohibition is as ineffective as na- 
tional; that the general national trend 
is toward facilitating over-the-counter 
drinking. 

There is a definite rising of the curb 
of unfavorable reports on people engaged 
in any form of broken package serving 
of intoxicants when the group is com- 
pared with non-connected occupations. 
The people previously associated with the 
bootleg industry are finding employment 
in the legal liquor industry. Bootlegging 
as an industry is on the wane. 

Consumption Rising 

“The conclusion seems fully justified,” 
said Mr. Hill, “that by means fair or foul 
as much or more ardent spirits are being 
distributed as at any time in our national 
history.” The 1934 record of the Bureau 
of Industrial Revenue reports tax paid 
on 69,400,000 gallons. Payment of tax is 
on withdrawal for distribution and is the 
measure of consumer gallons. Import tax 
the same year were paid in 7,000,000 gal- 
lons giving a total of 76,400,000 legal 
liquor. To arrive at the final gallonage 
consumed, stated Mr. Hill, the bootleg- 
ging industry must be considered. Vari- 
ous estimates are available and they vary 
widely. A general average of the esti- 
mates gives a figure, which is probably 
conservative, of 75,000,000 gallons. The 
grand total is then 151,000,000 gallons. 
That exceeds by 10,000,000 gallons re- 
leases to consumption in the high years 
prior to prohibition. 

Mr. Hill said that beer consumption in 
1934 at 40,000,000 barrels, or ten gallons 
per person, shows that this industry is 
only well on its way toward consumption 
of the pre-prohibition days which reached 
twenty-one gallons per person. 

Underwriting Problem of Future 


“One disturbing factor from an under- 
Writing standpoint is that the bootleg 
clement is finding haven in the legal in- 
dustry,” said Mr. Hill. “Our problem is 
that he will probably be no more desir- 
able as a risk.” Reports show that the 
ex-bootlegger controls a material part 
of the retail distribution. However, the 
votlegger, as such, is making his exit. 
Vast stocks of liquor are daily being 
stored for aging and future use. The 
latest government report, that of Octo- 
er, 1934, showed stored spirits totaling 


$4,000,000 gallons with many of the new- 
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est and largest plants not then in pro- 
duction. “It is something for the under- 
writers to think about,” commented Mr. 
Hill. The accumulated power of these 
vast and growing stores and the force 
of pent-up millions of dollars that under- 
lie them will be struggling to find their 
freedom in trade. We are bound to 
swing into a day when the limit of busi- 
ness genius will be employed against your 
interest, if it is against your interest for 
the people of this country to consume the 
enormous quantity of liquor that is being 
prepared for them.” 


1935 Dividends Increased 
By Northwestern National 


Dividends paid policyholders of North- 
western National Life of Minneapolis in 
the dividend year beginning May 1, will 
be greater by 15% to 30%, depending 
upon the kind, age, and duration of the 
policy, than the previous years’ dividend, 
according to an announcement made this 
week by President O. J. Arnold. This re- 
sults from the action of the commpany’s 
board in declaring dividends for that 
period at the rate of 50% of the basic 
scale on policies other than group and 
term, and at the rate of 80% of the basic 
scale on term policies. 

The plan of rewarding persisting pol- 





icyholders which was inaugurated in 1933 
and continued in 1934, will be followed in 
1935. That is to say that the usual per- 
sistency bonus paid on policies which (1) 
mature by death or endownment, or (2) 
which reach the end of their 20th year, 
or become paid up prior thereto, will be 
increased by the amount that the 1933 
and 1934 dividend fell short of the full 
basic scale rate, plus interest. 

The rate of interest payable on funds 
left with the company at interest, and 
entitled to excess interest has been re- 
duced from 4%4% to 4%. The reduction 
makes surprisingly little difference in the 
number of years required to pay up or 
mature a policy by use of dividend options, 
or in the results at maturity on income 
endowment policies. For example, on an 
Endowment at Age 85 issue at age 35 the 
number of years required to pay up the 
policy is the same as before, and to ma- 
ture the policy takes but one year longer 
at the 4% rate than at the 4%4% rate. 
The total income at maturity on a Pen- 
sion Bond at Age 65 issued at age 35 is 
reduced only twenty-eight cents — from 
$14.78 per unit to $14.50. 


TO MOVE TO NEW YORK 
The Union Labor Life, whose home 
office is now in Washington, D. C., has 
definitely decided to move to New York 
City shortly after May 1. 





36 Companies Sign 
Part-Time Agreement 


Following the meeting of the special 
committee of the Association of Life 
Agency Officers which met in New 
York City on Tuesday, Frank H. 
Davis, vice-president of the Penn Mu- 
tual and chairman of the committee, 
announced that thirty-six companies 
have signed the part-time agreement. 
Mr. Davis said that signed agreements 
are still being received and that a 
complete list will not be printed untii 
after May 14. 

The part-time agreement is the Dec- 
laration of Guilding Principles pre- 
pared by the committee of the Life 
Agency Officers and that of the Na- 
tional Association of Life Underwrit- 
ers headed by T. M. Riehle. 











James Lee Loomis Appears 
Against Utility Measure 


James Lee Loomis, president of the 
Connecticut Mutual Life, appeared as 
spokesman for a group of insurance com- 
panies holding $250,000,000 of utility se- 
curities, before the U. S. Senate Inter- 
state Commerce committee to oppose the 
Wheeler-Rayburn holding company bill 
this week. Mr. Loomis said that among 
the consequences of the bill if enacted 
would be serious shrinkage in market 
value of all utility securities, the drying 
up of one of the most important outlets 
for investments of institutional trust 
funds and it would impair the value of 
other utility securities. 





SANBORN AGENCY CONFER ENCE 





Sales Event of Boston Office Addressed 
By Lawrence E. Simon and 
Vincent B. Coffin 

Over seventy agents affiliated with the 
Sanborn Agency in Boston recently 
turned out for the annual Spring sales 
conference at which the principal speaker 
was Lawrence E. Simon, well known 
general agent in New York City. Paul C. 
Sanborn, general agent who represents 
the Connecticut Mutual of Hartford, pre- 
sided at the business meeting in the Bos- 
ton Chamber of Commerce Building. 

Mr. Sanborn first introduced Vincent 
B. Coffin, superintendent of agencies for 
the Connecticut Mutual who, in turn, in- 
troduced Mr. Simon. The latter enter- 
tained and edified the assembly with a 
series of personal sales experiences which 
served to delineate specific sales points. 

After the meeting, which started in the 
late afternoon, Mr. Simon conducted an 
informal forum with the agents who had 
questions to ask and problems for solu- 
tion. Mr. Coffin also participated at this 
gathering. This was followed by dinner 
over which Ralph Sanborn presided. 





BARBECUE FOR ROUND TABLE 

The Southern Round Table, Life Ad- 
vertisers’ Association, will meet in Rich- 
mond next week starting Monday. A 
barbecue will be held Monday afternoon 
at the summer residence of John H. 
Gary, assistant secretary Life Co. of Vir- 
ginia, at which officials of that company 
and of Atlantic Life will act as hosts 
On April 30 most of the group will motor 
to Virginia Beach where the Life Insur- 
ance Sales Research Bureau will meet 
for two days. 





from birth to 65 next birthday. 


Basil S. Walsh 


President 








INDEPENDENCE SQUARE, 


THE HOME LIFE INSURANCE COMPANY 
OF AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life insurance. 
Modern policies are issued, on both Industrial and Ordinary plans, 


A POLICY FOR EVERY PURSE AND PURPOSE 


Joseph L. Durkin 
Secretary 


John J. Gallagher 


Treasurer 


PHILADELPHIA, PENNA. 











NORTH CAROLINA 


R. S. Plummer, for many years a successful Supervisor for this Com- 
pany in Philadelphia, is returning to his native North Carolina. 
Mr. Plummer will have openings for General Agents in several 
North Carolina cities (Charlotte excluded). 


PHILADELPHIA LIFE INSURANCE COMPANY 
111 N. Broad Street, Philadelphia, Pa. 
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WHISKEY WAREHOUSE FIRE 
PROTECTION 

The rapid expansion of the distilling 
industry since the repeal of prohibition 
has presented a challenge to the fire pro- 
tection engineer, who has been con- 
fronted with the problem of devising ef- 
fective fire protection for large whiskey 
warehouses which are so constructed and 
arranged that ordinary methods of fire 
protection are not applicable. The Peoria, 
Ill., whiskey fire on March 16 with a loss 
of nearly $1,000,000, coming less than a 
year after the Lexington, Ky., whiskey 
warehouse fire of April 28, 1934, with a 
loss of nearly $3,000,000, again calls atten- 
tion to the hazard of this class of prop- 
erty. Whiskey is a flammable liquid, 
stored in wooden containers, with high 
unit value, and enormous total values in 
a single fire area. 

The National Fire Protection Associa- 
tion says in its Quarterly that while the 
probability of fire may be small, if fire 
does start from any cause in the ordi- 
nary whiskey warehouse a very heavy 
loss is probable. 

he best article that has been written 
on the subject of tests to determine the 
efficiency of automatic sprinkler systems 
warehouses is entitled “Fire 
Protection of Unfloored Rack Ware- 
houses,” and is copyrighted 1935 by 
Hiram Walker & Sons, Inc., Peoria, III. 

The dependability of automatic sprink- 
ler protection and the proper design for 
sprinkler systems in unfloored rack 
warehouses has been a debatable subject 
in the minds of underwriters, fire protec- 
tion engineers and rating authorities be- 
cause of the very limited fire experience 
in sprinklered unfloored rack warehouses 
and authenticated data reflecting this ex- 
perience upon which definite conclusions 
could properly be based. 

The addition of another rack ware- 
house by Hiram Walker & Sons, Inc., at 
Peoria, IIl., to be followed by the addi- 
tion of similar warehouses, emphasized 
the need of obtaining reliable engincer- 
ing data upon which conclusions might 
be based. With this object in view, a 
comprehensive program of tests was de- 
cided upon and conducted, largely on the 
premises of Hiram Walker & Sons, Inc., 
and their architects, Messrs. Smith, 
Hinchman & Grylls, assisted in the de- 
signing of the equipment and the deter- 
mination of the test procedure by the 
authors. 

Preliminary tests were conducted at 


in whiskey 


Youngstown, Ohio, to take advantage of 
existing equipment used in previous tests 
to determine proper spacing and distri- 
bution characteristics of sprinklers, burn- 
ing characteristics of barrels and racks, 
and extinguishing ability of sprinklers. 

In its conclusion the Walker report 
Says in part: 


In a large warehouse protected by a 
number of separate sprinkler systems, a 
skillfully designed sprinkler installation 
can be so arranged as to prevent com- 
plete impairment of protection even 
though a part of the sprinklers are shut 
off. If in any area selected sprinkler 
lines at given walkway levels, main aisle- 
way lines, and roof lines are supplied by 
separate risers, the area will have con- 
siderable protection even though the 
main system supplying the area is shut 
off. Such an area temporarily without 
sprinkler protection would have the ben- 
efit of isolation by virtue of the neigh- 
boring systems still in service and th« 
ultimate distribution of water from the 
roof sprinklers, and the segregated walk- 
way levels, simultaneously supplied, that 
should hold the fire in check. 

In unfloored rack warehouses with 
combustible walls this special design with 
subdivision of sprinkler systems should 
also provide for separate feed of all or 
a part of the sprinkler heads nearest the 
walls, to complete the isolation of the 
area in which sprinklers may be tem- 
porarily out of service. 

With sprinkler systems designed about 
as outlined and provided with a powerful 
water supply of large volume available 
at high pressure as found in Peoria ware- 
houses, dependable protection will have 
been provided to cope with average fire 
conditions. These fire fighting and ex- 
tinguishing facilities will be as depend- 
able as they can be made for large ware- 
houses without positive horizontal and 
vertical fire subdivisions. 





Howard I. Dohrman, Jr. son of 
Howard I. Dohrman, who is now with the 
investment division of the Metropolitan 
Life and who was formerly secretary of 
the late Haley Fiske, president of the 
company, recently showed an exhibition 
of water colors in the English Book Shop, 
New York. The paintings were of scenes 
in Capri and Italy. 

* * * 

Herbert L. Newton, Columbian Na- 
tional treasurer, has been with that coim- 
pany thirty years. An authority on an- 
tique furniture, his hobby is fine wood- 
working. He was made assistant treas- 
urer in 1913 and four years later became 
treasurer. 

+ * + 

Miss Anna F. Jackson is receiving con- 
gratulations from up-state New York in- 
surance men for just having completed 
sixty years of continuous representation 
of several companies in Palmyra, wher: 
she resides. The Hanover Fire present- 
ed Miss Jackson with a special certificate 
of merit. 
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SUMNER BALLARD 


Sumner Ballard, president of the Inter- 
national Insurance Co. of New York, 
United States manager of the Skandi- 
navia and one of the most prominent per- 
sonalities in the fire reinsurance field in 
this country, announced this week that 
the Commercial Insurance Co. of Havana, 
Cuba, has been admitted to New York to 
conduct a reinsurance business. The Re- 
insurers Underwriting Corporation, of 
which Mr. Ballard is also president, has 
been appointed United States manager. 
The company has a statutory deposit 
here of $200,000 and a surplus of $526,638. 

* * * 


Henry F. Wilson, Jr. former vice- 
president of the Bankers Trust of New 
York, having specialized in trust busi- 
ness for thirty years, has been elected 
chairman of the board of Fiduciary Coun- 
sel, Inc., New York, of which Clinton 
Davidson is vice-president. Mr. Wilson 
was one of the organizers of the Cor- 
porate Fiduciaries Association of New 
York. Until recently he was a director 
of the Phoenix Indemnity, Imperial As- 
surance and Columbia Insurance Co. 


* * * 


Wilfred Kurth, president of the Home 
of New York and affiliated companies, 
was last week elected a vice-president of 
the Western Underwriters Association at 
the annual meeting at White Sulphur 
Springs, W. Va. 

* * * 


Fred J. Breen, secretary of the Na- 
tional Union Fire of Pittsburgh, spent 
Easter with his mother at her home in 
Connecticut. He stopped off in New York 
and Newark. 

* * 

Franklin D’Olier, vice-president of the 
Prudential, is serving as foreman of the 
April Federal Grand Jury in Newark. 
It is a “blue ribbon” jury with many 
bankers and executives as members. 


* * * 


E. F. Williamson, general manager of 
the Norwich Union, is visiting this 


country. 
* * * 


C. D. West, manager of the New York 


office of Eagle Fire of New Jersey, left 
Friday for a cruise to Central American 
ports. , 


* * * 


William D. Winter, president of the 
Atlantic Mutual, sailed this week on the 
Manhattan for Europe. He plans to re- 
turn on the new French liner Normandie 
arriving in New York June 3. 









ALEXANDER 


JOHN H. 


John H. Alexander, who was recentl 
promoted to be agency director in the 
Ralph G. Engelsman agency of the Penn 
Mutual, is one of the pioneer members 
of the staff. He had a background of 
ten years of Travelers’ training in cash- 
iers’ duties both in the home office and 
field before joining forces with Mr. En- 
gelsman, including the post of assistant 
cashier at 55 John Street, largest branch 
of the 
the Penn Mutual premium collection of- 
fice was established at 30 Church Street 
Mr. 
and office manager in the Engelsman 
agency and has now broadened his ac- 
tivities to embrace the duties of agency 
director. He has built up a fine reputa- 
tion for thoroughness. 

* * * 


Sir A. Ernest Bain, of A. W. Bain & 
Sons, Ltd., England, a well-known insur- 
ance man and prominent in public life in 
England, will be one of the speakers on 
Monday at the annual dinner at the 
Mayflower Hotel, Washington, D. C, of 
the American section of the Interna 
tional Chamber of Commerce. While her 
he has been visiting his daughter, Mrs 
Dennis Noble. Another speaker at this 
dinner is Dr. Harvey N. Davis, president 
of the Stevens Institute of Technology 
Thomas J. Watson, chairman of the 
American committee, will be toastmaster 

* * * 


George W. Booth, chief engincer of the 
National Board of Fire Underwriters, 
who was seriously injured in an automo 
bile accident on John Street, New York, 
last Wednesday, is now resting as com 
fortably as can be expected at the 
Orange (N. J.) Memorial Hospital. He 
suffered a double fracture of his right 
leg and will be away from the office for 
at least two months. 

. + = 

Irving L. Pressman, son of Mrs. Mil 
dred Pressman, librarian of the National 
Bureau of Casualty & Surety Underwrit- 
ers, is a promising young sculptor who, 4 
high school senior, is studying art im 
the evenings at Cooper Union, N. Y. City, 
and is enrolled for its sculpturing cours 
next year. Young Mr. Pressman recentl) 
completed a bust of Major William P. 
Cavanagh, claim manager of the Bureat, 
which is indicative of his potential ability 

x * * 


Cecil F. Shallcross, United States 
manager of the North British & Mer- 
cantile, arrived in England this week. 


and will see some of the events of the 
King’s Jubilee, including the Jubilee P® 
rade which is to be the most colorful 0 
all the pageants. 
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Two Insurance Papers Merge 
The Western States Insuror of Denver 


has been merged with the Insurance 
Magazine of Kansas City, and the con- 
solidated publications will take the lat- 
ter’s name. It will be issued in two sep- 
arate editions monthly—one covering life, 
health and accident; and the other fire, 
casualty, surety, marine and other lines. 
Offices will be maintained both in Kansas 
City and Denver. J. C. Scarboro, who 
has been editor and advertising manager 
of the Western States Insuror, will be- 
come manager of the Denver office of 
the Insurance Magazine. 
: The Western States Insuror was estab- 
lished in 1931; the Insurance Magazine in 
1891. In its forty-five years Insurance 
Magazine has had only one change in 
From 1891 to 1923 the pub- 
lishers were Webster Wilder and his son, 
Carter Wilder. In 1923 it was taken over 
by Glenn D. Mathews, who is now editor 
and publisher. Associated with Mathews 
for the past seven years is Henry A 
Brodendieck, a graduate’ of the Univer- 
sity of Missouri School of Journalism. 
Fred C. Crowell is associate editor. 


management. 


* * * 


Wall Street Burlesque Gets 14,000 
Circulation 

The Bawl Street Journal burlesque of 
the Wall Street Journal put out each 
May by the Bond Club of New York and 
perhaps the best known of all amateur 
publications, is read by many insurance 
people but the story behind it is not so 
well known. 

The Bawl Street Journal’s first issue 
Was printed in 1919 as a souvenir of the 
Bond Club’s annual outing. It was the 
creation chiefly of Robert A. Bould, who 
continued to edit it until his death by 
drowning in 1926. In the meantime it 
had built up quite a reputation and cir- 
culation, but it was allowed to lapse. 

In 1931 it occured to John Straley of 
Corporate Equities, Inc., that the Journal 
Was too good to remain merely something 
remembered from old times. He asked 
the club to revive it, and they made him 
editor, a post he gets again every year 
when he brings up the subject of the 
paper. The revived publication was a bit 
different from the original. It had a 
higher standard for type of humor and 
gan to take on the air of an institu- 
tion. It was even more successful than 
the original. Circulation averages 14,000, 
copies going to most states of the Union 
and as far away as New Zealand. 

The Journal is the property of the 
club. It is not a money-making proposi- 
‘lon, the mathematicians trying to bal- 
ance income and expenditures just about 
tvenly. However, it is so popular that in 
1933 the club was able to offer $1,000 in 
Prizes for contributions. This answered 








an editorial problem that was growing 
Serious. The same fifteen or twenty peo- 






































ple were having to do the writing over 
and over again. Last year under the prize 
system there were a hundred different 
contributors. Half of the articles printed 
were by Wall Streeters, the rest were 
from sixteen states of the Union. 

The prizes run from eight of $50 each 
to twenty-one of $20 each and are sep- 
arated into many departments. Contri- 
butions are reviewed by a board of 
judges. Many of those who try for prizes 
are semi-professionals who use their 
spare time writing free-lance; a few of 
the first rank humorists sent in articles 
every year. The whole purpose of the 
issue is to amuse those familiar with Wall 
Street and its personalities. 

One of the reasons for the Bawl Street 
Journal’s authentic look is that it is 
printed by Dow, Jones & Co. on the same 
presses as the real Wall Street Journal. 
The Life Underwriters Association of 
New York City once did a similar bur- 
lesque of an insurance publication, the 
title being the “The Beastly Under- 
writer.” 

x * * 


Barbour on Vitally Import Work 
of National Board 


Robert P. Barbour, United States man- 
ager of the Northern Assurance and 
president of the Eastern Underwriters 
Association, when speaking recently be- 
fore the Bay State Club at Boston, took 
occasion to describe the many kinds of 
work performed for the benefit of the 
public and fire insurance by the National 
3oard of Fire Underwriters. What he 
said follows: 

“Of the many organizations the Na- 
tional Board of Fire Underwriters is the 
most dignified, the most influential and 
the most widely supported, practically all 
important stock fire insurance companies 
being members, sharing in its cost and 
the responsibility for its wise conduct. 
The major portion of its work is quite as 
directly in the public interest as is that 
of its members. 

“The National Board does not deal 
with rates, commissions nor policy con- 
tracts, except as it has cooperated in be- 
half of its members in the adoption of 
the standard fire policies, the standard 
mortgagee clauses and a few other basic 
provisions. It is essentially an engineer- 
ing, standardizing and service body and 
keeps itself remarkably free from those 
features of our business which are con- 
troversial or competitive. Every stock 
fire insurance company, whether known 
as an organization or non-organization 
company, receives a direct benefit from 
its operations along with other types of 
insurance carriers and the general public. 
and the great strength of the National 
Board lies in the fact that it is free from 
competitive features, acts for the good of 
all and receives the nearly unanimous 
support of stock fire insurance companies 
regardless of their other affiliations. 

Inspections of Cities 

“A brief review of its activities will 
show that the Natiotial Board inspects 
periodically all cities and towns above a 
given size and reports upon their water 





supply, fire department and fire alarm 
service in great detail, assessing their 
dependability, pointing out changes if 
needed and calling attention to potential 
danger spots. It furnishes an able, com- 
petent, impartial engineering service of 
great value to municipalities and to in- 
surance companies, that is available no- 
where else. These exhaustive inspections 
measure each city’s fire protection equip- 
ment and general potentialities in the 
light of standards created through long 
experience and observation; and serve to 
grade the city as a whole, thus furnishing 
a valuable aid for determining the basic 
rate to apply thereto in our rating work. 

“The National Board has taken the 
lead, in cooperation with architects and 
builders, in producing a standard building 
code, upon which most such codes 


“*S adopted by the various cities are based. 


Likewise an electrical code, universally 
recognized in basic practice, is the initia- 
tion of the National Board in cooperation 
with electrical engineering and other rep- 
resentative bodies. 

“Through its arson committee it main- 
tains a corps of specially trained men to 
cooperate with the public authorities in 
running down arsonists. In many cases 
the regular police and sheriffs depart- 
ments are not equipped for such work, 
which is quite as specialized as that of a 
homicide squad. Through this activity 
many men and some women are sent to 
jail each year, thus removing an element 
dangerous to life and property. 


Underwriters’ Laboratories 


“One of the most important activities 
of the National Board, which comes in 
touch in one way or another with every 
individual citizen, is that of the Under- 
writers Laboratories. This organization 
conducts tests of many forms of building 
material and equipment to ascertain their 
merit in resisting fire exposure or in pre- 
venting spread of fire. Various kinds of 
machinery and materials that may be the 
cause of fire if improperly designed or 
safeguarded are studied and classified. 
Fire extinguishing appliances are subject 
to exhaustive performance study. Acety- 
lene, gasolene and kerosene lighting sys- 
tems and most electrical equipment for 
light, heat or power, and for fire alarm 
and other signaling or supervisory appar- 
atus is counterchecked. Products that 
have been tested and classified are re- 
ported in published lists and are relied 
upon by builders, fire departments and 
the public generally as being dependable 
for the purposes intended. 

“In order that the manufactured article 
may comply with the required standard, 
periodical inspections are made at the 
factory and the products found standard 
are identified by labels in the form of 
stamps or impressions and bear the 
words ‘Underwriters Laboratories In- 
spected.’ Business men have found that 
the approval of the Laboratories is of 
sufficient value for selling purposes to 
warrant the moderate costs involved for 
the testing, approval and label service. 
All tests with favorable results are re- 
ported to the Bureau of Standards of the 
United States Government, whose co- 
operation has been found of marked 
value. 

“The work of the National Board out- 
lined in the foregoing may be considered 
the most important of that which is di- 
rectly in the public service as well as for 
its members. This is clearly to be seen 
when we reflect that experience has 
shown not over 60% of values destroyed 
by: fire are covered by insurance; that 
property destroyed is wealth destroyed. 
for insurance merely transfers the bur- 
den of loss; and further, that properties 
destroyed are taxables destroyed, thus in- 
creasing the taxes which other property 
must pay. Therefore, activities which 
tend to preserve property from destruc- 
tion constitute a direct service to the 
general public of value according to the 
success attained. 

“These are by no means all the things 
the National Board undertakes to do. We 
might mention its initiating the organiza- 
tion of the Fire Companies’ Adjustment 
Bureau; its supervision of the fire patrols 
which exist in a number of large cities; 
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the gathering of vital statistics regarding 
causes of fires and classes involved; its 
valuable record of persons sustaining 
losses and interchange of experienc 
thereon; the comprehensive information 
gathered and furnished to members re 
garding the laws existing in the various 
states, including those involving taxes; 
also such incidental work as the general 
inspection of hospitals, following the ter- 
rible disaster in Cleveland; the prepara- 
tion of self-inspection blanks for schools, 
and a host of other things. Truly this 
organization, which has been in operation 
since 1866, is an influence of character, 
beneficence and unquestioned worth, 
which we may regard with great pride 
and satisfaction.” 
*” * + 


An Insurance Romance 


Out on the Pacific Coast W. T. Sea- 
well, Jr.. manager of the San Francisco 
office of the Interstate Underwriters 
Board has married Pauline Reeves of the 
Crum & Forster office there. Following 
the ceremony the couple left on a honey- 
moon trip for the East. New York, Chi- 
cago and Detroit are on the itinerary. In 
Detroit they bought an automobile which 
is their method of transportation for the 
balance of the trip. They are returning 
by way of New Orleans. Mr. Seawel! 
was formerly with the Board of Under- 
writers of the Pacific. 

* * * 


Literary Letter From S. R. Kennedy 

Sidney R. Kennedy, president Buffalo 
Insurance Co., and one of whose pro- 
fessors at Yale was the popular William 
Lyon Phelps, has probably read more 
novels written by the British than any 
U.S. insurance man. He also reads F.P.A.’s 
column in the New York Herald-Tribune, 
and when the latter wanted to know if 
Ceorge Meredith, once famous British 
novelist (he died in 1909) still had a 
vogue, among the letters F. P. A. re- 
ceived was this one from Mr. Kennedy: 

“And as for Meredith, if I could keep 
only a few novels for rereading, one 
would certainly be ‘The Egoist,’ with its 
r.markable development of the charac- 
ters of Sir Willoughby Patterne and 
Clara Middleton, the ‘dainty rogue in 
porcelain,’ who should rank as one of 
the most attractive heroines of modern 
fiction. Between several other Meredith 
novels I would hesitate. ‘Richard Fev- 
erel,’ with some of the most beautiful 
youthful love passages ever written, and 
‘wise cracks’ by the sophisticated Adri- 
an, which seem to me more amusing and 
v.itty than any currently produced; ‘The 
Amazing Marriage,’ with the appealing 
and splendid Carinthia Jane, the subtlety 
of its plot, and the most vivid account 
of a prizefight I ever read; ‘Harry Rich- 
mond,’ much the best of the Graustark 
school of fiction—which runs down in 
t'tme and merit from Meredith’s ‘Harry 
Rkichmond’ to Stevenson’s ‘Prince Otto’ 
to Anthony Hope’s ‘Prisoner of Zenda’ 
to McCutcheon’s ‘Graustark’ and fades 
out among his numerous and invariably 
inferior imitators. And I recall that 
thirty years ago William Lyon Phelps 
told his students that Meredith’s poem 
‘Love in the Valley’ contained the best 
descriptive single line in modern poetry: 
‘Cows flap a slow tail knee-deep in the 
river,’” 

* * ~ 


Lloyd’s Insure Against Budget Risks 


Quite a lot of “Budget Insurance” has 


been done lately at Lloyd’s — insurance 
against various risks connected with the 
annual State Budget which Neville 


Chamberlain, Chancellor of the Ex- 
chequer, will present to the House of 
Commons in a few weeks’ time. 

The premium for insurance against no 
reduction at all in the income-tax is 80 
guineas per cent. The financial world, 
therefore, thinks that something will be 
done to lighten the income-tax burden 
For insurance against a reduction in the 
Entertainments Duty the premium is 50 
guineas per cent, while for insurance 
against a reduction in the whisky duty 
the premium is 20 guineas per cent, which 
suggests that this is a remote possibility 
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To Vote.On New Financial 
Set-Up for Fleet of Home 


Statements to Stockholders by President Wilfred Kurth of 
Home Insurance Co. and of Home Fire 
Security Corporation 


Meetings of the stockholders of the 
Home Insurance Co. and Home Fire Se- 
curity Corporation will be held on May 
10 to vote on matters having to do with 
changes in their financial structure. 

At the meeting of the Home Insurance 
Co. stockholders will vote on three pro- 
posals already approved by the board of 
directors and which are briefly as fol- 
iows: 

(1) That the authorized capital of the 
Home Insurance Co. be increased from 
$12,000,000 to $15,000,000 to consist of 
3,000,000 shares of the par value of $5 
each; 

(2) That its board of directors be au- 
thorized by its stockholders to issue to 
the Home Fire Security Corporation 500,- 
000 shares of new stock of the Home and 
to accept and receive from the Home 
Fire Security Corporation in payment 
therefor the sum of $2,500,000 and the 
securities in its portfolio consisting of 
these shares: Carolina, 1,000; City of 
New York, 110 shares; Franklin, 11,538 
shares; Georgia Home, 25,254 shares; 
Halifax, 2,505 shares; Harmonia, 2,100 
shares; Home Indemnity, 98,710 shares; 
Home, 5,309 shares; Homestead, 1,645 
shares; National Liberty, 983,177 shares; 
New Brunswick, 4,807 shares. These com- 
panies are all members of the Home 
Fleet. 

(3) If the first two proposals are duly 
approved and the increase in capital be- 
comes effective, to declare a cash divi- 
dend of $1 per share to the stockholders 
of the Home Insurance Co. of record 
immediately prior to the authorization of 
increase of capital. 

H. F. S. C. Formed in 1928 

The Home Fire Security Corporation 
was organized in August, 1928, with 
$1,800,000 authorized capital, consisting of 
180,000 shares; par value, $10 each. Sub- 
sequently, authorized capital was duly 
increased to $100,000,000, still with shares 
of $10 par value. At present the out- 


standing capital stock amounts to 
$4,932,000. 
In April, 1930, Home Fire Security 


Corporation acquired 973,515 shares of 
stock of National Liberty; 69,240 shares 
of Baltimore American; 99,370 shares of 
Peoples National—“the National Liberty 
group.” Shares of Peoples National were 
subsequently exchanged for additional 
shares of Baltimore American. These 
purchases represented virtual control of 
all three companies. Prior to such pur- 
chases by the H.F.S.C. the Home In- 
surance Co. made underwriting manage- 
ment contracts with these three insurance 
companies. It was necessary for the 
H. F.S.C. to secure a bank loan in order 
to enter upon these extensive commit- 
ments. Stock acquired and certain other 
securities owned by it were deposited as 
collateral for such loan. The unpaid prin- 
cipal amount of this loan stands today at 
$18,500,000, and there remained unpaid 
as of March 30, 1935, $1,818,644 of ac- 
crued interest. General depression in 
security values has caused a marked 
shrinkage in the market quotations for 
the collateral behind the loan, making the 
value of the collateral marketwise sub- 
stantially below principal of the debt, 
without including the unpaid but accrued 
interest. 

Agreement Satisfactory To Banks 

While otherwise free of debt 
Fire Security Corporation is 


Home 
without 


means to reduce its indebtedness to the 
banks and obviously could not secure 
subscriptions for additional capital stock 
which under the law, in the absence of a 
reduction in the par value of its stock, 
would have to be subscribed for at not 
less than $10 per share. Should the banks 
proceed to foreclose on the collateral 
Home Fire Security Corporation would 
lose almost its entire investment and 
might be liable for a deficiency judgment. 
Creditors banks are distinctly adverse to 
forcing a sale of existing portfolio. The 
banks agreed to a proposal made by 
H. F. S. C., the important items of which, 
as communicated in a letter to H. F. S. C 
stockholders by President Kurth, being 
as follows: 


(a) The banks will forgive all interest accrued 
and unpaid on the date of consummation of the 
transaction, which interest now amounts to more 
than $1,800,000, the principal amount of the debt 
to remain at $18,500,000. 

(b) Home Fire Security Corporation will sub- 
scribe for and purchase from The Home Insur- 
ance Company 500,000 shares of stock of The 
Home Insurance Co., out of a total of 3,000,000 
shares to be authorized, for a total price consist- 
ing of $2,500,00C in cash and the securities here- 
inafter described. 

(c) The banks will advance to Home Fire Se- 
curity Corporation said sum of $2,500,000, repay- 
able on demand, and will surrender all collateral 
now held by them (except 237,622 shares of stock 
of The Baltimore American Insurance Co. and 
51,600 shares of stock of Southern Fire Insur- 
ance Co. and 265,963 shares of stock of Southern 
Surety Co.) and accept in lieu of the collateral 
so surrendered, such 500,000 shares of stock of 
The Home Insurance Company. 

(d) The banks will accept as the only interest 
to be paid in the future upon the $18,500.000 
debt an amount equal to the amount of such 
ordinary dividends, whether in cash or stock, as 
may be declared and paid from time to time upon 
the shares of The Home Insurance Company 
pledged with the banks as collateral. 

(e) During a period of three years your Com- 
pany will be privileged to sell all or any part of 
the 500,000 shares of The Home Insurance Co. 
so pledged at not less than the ratable part of 
the indebtedness for each share of such stock so 
sold, the net proceeds of any such sale to be paid 
to the banks. 

(f) During such three-year period the banks 
will not require further collateral for the loan of 
your Company and your Company may satisfy 
and discharge the loan by transferring to the 
banks all its interest in said 500,000 shares of 
stock of The Home Insurance Company (or such 
part thereof as may remain unsold) and also, if 
the banks so elect, in said 265,963 shares of stock 
of Southern Surety Co. 





EXAMINERS HEAR F. O. AFFELD 
Francis O. Affeld, Jr., well-known New 
York City insurance lawyer, addressed 
the members of the Fire Insurance Ex- 
aminers Association on the standard firc 
policy at their monthly meeting last eve- 
ning at Lofts Grill on Cortlandt Street. 
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Aggressiveness PLUS — 


the backing of a sound, 
conservative company... 
the formula for success 
in selling insurance. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 
CHICAGO OFFICE: 209 W. Jackson Boulevard 


SAN FRANCISCO: 


{ Fire—200 Bush Street 
| Marine—231 Sansome Street 
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Brooklyn Fire Loss 
May Reach $500,000 


HUGE MERCHANDISE CLAIMS 





Contents of Burned Building Insured for 
Over $300,000 on Fire Policies; 
Much Smoke Damage Done 





Insurance interests now believe loss 
claims, fire and marine, coming as a re- 
sult of the spectacular three day fire over 
the week-end in the Brooklyn water- 
front buildings of the New York Dock 
Co., will total around $500,000, the figure 
named by acting Fire Chief Walsh of the 
New York Fire Department when the 
fire was at its height last Saturday after- 
noon. At first underwriters believed this 
estimate high as Building No. 38, where 
the most damage was done, is insured for 
only $37,500, but the loss committee of 
the New York Board of Fire Under- 
writers finds that the contents, consisting 
of more than 9,000 cases of crude rubber 
and rolls of tar paper, are covered under 
fire policies for about $300,000. 

Fire, smoke and water caused much 
damage also to Buildings 37 and 39 and 
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J. A. Kesey, General Agent 


PREMIUM RESERVE 

OTHER LIABILITIES ; , 
SURPLUS TO POLICYHOLDERS 
TOTAL ASSETS. , : 








U. S.—Statement December 31st, 1934 


Insurance 
A. 2. A 


The Tokio Marine & Fire 


Insurance Company, Ltd. 
United States Fire Branch: 80 John Street, New York 


GrorGE Z. Day, Ass’t. General Agent 


$ 1,663,391.29 

655,916.16 
10,450,430.63 

$12,769,738.08 


Department Basis. Securities carried 





Bonds & Stocks valued on New York 
at $623,574.46 in the above are 














in various States as required by law. 


their contents. These buildings are 
sured for $43,300 and $35,400 respective 
and their contents for about $70,000 a 
$60,000 respectively. In Building 39 the: 
were 3,000 bags of coffee and most « 
these are believed damaged by smokj 
and water. Great clouds of dense smi 
were carried by the wind along the Li 
River shore and toward the interior @ 
Brooklyn and there was some damage tt 
ported in Buildings 35, 36 and 40 of th 
dock company. 

On Monday morning marine une 
writers went through their books wi 
considerable 
thought they might have insured the mb 
ber and coffee. 
that the rubber, which had been stort 
in the burned building for about t 
years, is insured under fire policies a 
only about 25% of the coffee coverage! 
held by marine underwriters. 

Many smoke and smudge dam 
claims are expected from merchants a 
residents of Brooklyn and it will be som 
time before the losses resulting from th 
seven alarm fire are all settled. Fi 
Marshal Brophy this week reported tl 
investigation had failed to indicate thi 
the fire was of incendiary origin. 


May Adopt Amendments _ 
To Illinois Code Bi 





Further hearings were held this wep 
by the Illinois legislature on the propos 


insurance code, which is supported ® 
Insurance Director Ernest Palmer, {0 


ernor Horner, Illinois brokers and age""F 


and others and vigorously opposed " 
organized fire and casualty companies’ 


is likely that several amendments PP 


posed by the insurance companies will ® 
ceive consideration before a vote 1s ta 


apprehension as_ thep 


It was found, howevty 


; 
‘ 





on the bill. The ultimate fate of the oF 


is still in doubt. J. H. Doyle, gent® 
counsel for the National Board of FM" 
Underwriters, and chief spokesman " 
opposition forces, was back in New Yos 
this week but will return to Springht® 
Ill, to carry on next week the 
against the code in its present form. 
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J.H. Perry Secretary 
Of the Globe & Rutgers 


WITH COMPANY FOR 37 YEARS 








Has Worked in the Field From New 
York to Colorado; Other 
Officers Re-elected 





James H. Perry, who has been associ- 
ated with the Globe & Rutgers ever since 
its formation, who has traveled over most 
of the country as a field representative of 
the company and who played an active 
and constructive role in the rehabilitation 
proceedings of the G. & R., was elected 
secretary of the company at the annual 
meeting of the directors in New York on 
Monday. All the other officers were re- 
elected. They are as follows: chairman 





JAMES H. PERRY 


of executive committee, John C. Jay; 
president, Fred A. Hubbard; first vice- 
president, H. Edward Bilkey; vice-presi- 
dent, J. D. Lester; vice-president and 
secretary, J. H. Mulverhill; secretaries, 
A. G. Cassin and J. L. Hahn. 


Well-Known in the Field 


Mr. Perry entered fire insurance as an 
office boy in 1898 when he joined E. C. 
Jameson and J. S. Frelinghuysen, who at 
that time were managers for the Broad- 
way Fire and the Insurance Co. of the 
State of New York. Later they acquired 
the Manufacturers & Merchants Lloyd's, 
then the Globe of New York and the 
Rutgers of New Jersey, which were com- 
bined to make the present Globe & Rut- 
gers. Mr. Perry served at various posts 
through this period and his responsibili- 
ties increased with the expansion of the 
G. & R. 

At one time Mr. Perry was special 
agent of the Globe & Rutgers with a 
territory extending from the Atlantic 
seaboard to the Rockies. Later he was 
executive special agent and in 1928 and 
19229 was New York State agent for the 
company. He has built up a !arge friend- 
ship with agents and fieldmen of other 
companies and is widel¥ known as “Jim” 
Perry. For several vears now he has 
served at the home office as assistant to 
the first vice-president. During the 
months the company was under the con- 
trol of the New York State Insurance 
Department for rehabilitation Mr. Perry 
aid yeoman service in assisting Vice- 
President Bilkey in contacting agents, 
creditors and others for their assents to 
the plan which has put the company on 
Its feet again. 

Stockholders of the Globe & Rutgers at 
their annual meeting Monday re-elected 
the following directors: Earle Bailie, H. 
Edward Bilkey, Mortimer N. Buckner, 


Joseph § Frelinghuysen, William S. 
Gray, Jr., Charles Hayden, Fred A. Hub- 
bard, E. C. Jameson, Alfred Jaretzki, 


Jr, John C. Jay, Alfred B. Jones, Charles 


BROKERS HEAR E. J. REILLY 


Former Hauptmann Counsel Discusses 

Trial At Brooklyn Meeting; Dinner 

Plans Progressing 

Edward J. Reilly, chief counsel for 
Richard Bruno Hauptmann during his 
trial for the murder of the Lindbergh 
baby at Flemington, N. J., was the speak- 
er at the monthly luncheon meeting of 
the Brooklyn Insurance Brokers’ Associ- 
ation at the Hotel Bossert in Brooklyn 
on Wednesday. Mr. Reilly discussed 
various features of this famous trial and 
reaffirmed his conviction that Hauptmann 
is innocent of the murder charge and 
will not go to the electric chair. He sup- 
ported his statement by telling why he 
does not believe an outsider, like Haupt- 
mann, could have known the Lindberghs 
would remain in their country home be- 
yond that week-end of March, 1932 and 
have had the necessary knowledge of the 
interior layout of the house. He still be- 
iieves that this crime was in part, at least, 
an “inside job.” 

Mr. Reilly is not altogethér a stranger 
to insurance. He said he started in busi- 
ness as an office boy working for Samuel 
S. Voshell, Metropolitan Life manager 
for Brooklyn, and studied law on the 
side. 

Plans for the annual dinner of the 
3rooklyn brokers at the Hotel Bossert on 
Tuesday evening, May 7, are being com- 
pleted. The dinner committee, headed by 
Sylvester Eisemann, hopes to be able to 
have the new New York Insurance Sup- 
erintendent as a guest if a successor to 
Mr. Van Schaick is named before that 
date. L. J. Hickey, United States At- 
torney for the Eastern District of New 
York, with offices in Brooklyn, will be 
a speaker and William Schiff, president 
of the National Association of Insurance 
Brokers, will act as toastmaster. Charles 
Reppa reported that the Brooklyn brok- 
ers’ association will hold a golf tourna- 
ment early in June on a Long Island 
course to be selected. 

Stanley J. Corsa said that the Brooklyn 
Chamber of Commerce is sending a letter 
to Governor Lehman urging him to sign 
the amendment to the brokers’ qualifica- 


(Continued on Page 29) 





W.U.A. Tackles Problem 
Of Term Policy Premiums 


Members of the Western Underwriters 
Association adopted a resolution on the 
installment payment of term policy prem- 
iums at the concluding session of their 
annual convention at White Sulphur 
Springs, W. Va., last week. The resolu- 
tion follows: 

“Resolved: That the governing com- 
mittee be directed to provide facilities 
which will meet the emergency of those 
property owners unable to purchase term 
insurance, under rules requiring a whole 
premium in a single payment and that in 
the formulation of such plan, the govern- 
ing committee shall, on its discretion 
counsel with the Insurance Executives 
Association and such regional or other 
associations or organizations as may be 
interested or affected to the end that 
uniformity of practice may prevail 
throughout all jurisidictions.” 

To date this problem has been confined 
to the Middle West and has not been 
troublesome in Eastern Underwriters As- 
sociation territory. While there is no 
general objection, to assureds financing 
annual or term policy premiums under 
regular arrangements, the W.U.A. com- 
panies are considerably worried over the 
practice of certain companies in the Mid- 
dle West field writing three year policies 
at the reduced term rate and then allow- 
ing the assured to pay his premium in 
installments without being charged an 
adequate financing fee, such as would be 
charged by any finance company or bank 





S. McVeigh, Edwin G. Merrill, Francis F. 
Randolph, Robert Ream, Earl 
Schwulst, John R. Simpson, Matthew S 
Sloan, Alfred H. Swayne, Thomas J. 
Watson. 





Guy Carpenter Dies of 
Heart Disease in N.Y.C. 


FAMOUS REINSURANCE MAN 

Early Career In South; Once Cotton 

Insurance Manager; Negotiated Many 
Lloyd’s Excess Cover Contracts 

Guy Carpenter, New York reinsurance 
man, almost as well known in London as 
in New York, was going to take a train 
for Hartford on Tuesday morning in 
company with George G. Nichols of his 
organization. He did not make the train 
because, stricken with a heart attack, he 
died Tuesday morning in his home at 
10 Gracie Square, New York City. Death 
also prevented a trip he was to have 
made to England in June. 

The death of Mr. Carpenter was a 
shock to the fraternity as he had called 
on New York City insurance men in the 
district Monday. 

Mr. Carpenter had been in fire insur- 
ance fifty-one years and knew hundreds 
of insurance executives and underwriters 
here aud abroad. He made frequent trips 
to Europe. Asked a few days ago by thi 
writer if he would not reminisce about 
his career he said: “Wait awhile. Half a 
century is a long time, but I don’t feel 
that I have been in harness all that time.” 





His Broad Experience 

Few fire insurance men have had more 
rounded and extensive experience than 
Mr. Carpenter’s. He had known almost 
every phase which g& make up a 
fire insurance man. His experience had 
been that of an agent, a broker, a special 
agent, a Southern manager, an associa- 
tion manager, a president of an insuranct 
company. He also had very extensive re- 
lations with Lloyd’s. 

n every sphere he had been success- 
ful, and he was a student of the business 
in all that the term implied as well as a 
keen observer about trends. 

One of his outstanding achievements 
was the contracts he negotiated with 
leading companies by which Lloyd's took 
care of excess coverages. The contract 
was called London Excess of L Re- 
insurance. When these treaties were first 
published by insurance newspapers some 
years ago they created quite a stir. They 
enabled individual companies to write 
much larger lines than they ordinarily 
would have written. 

The which he had 
making to London in June was in part in 
connection with some new treaty con- 
tracts. 


es to 


oss 


Visit contemplated 


Belonged to Calaxy of Atlanta Stars 


A New Orleans man, Mr. Carpenter 
began his insurance career in that city, 
and soon went on the road for insurance 
companies. He built up his early reputa- 
tion as special agent for the Liverpool & 
London & Globe and for the Norwich 
Union. He began his Atlanta special 
agency career at a time when some of 
the best known men in the business were 
in that town. They included Archibald 
G. McIlwaine, Ernest B. Boyd, Samuel Y. 
Tupper, William R. Prescott, Captain 
E. S. Gay, Thomas Eggleston, W. E 
Chapin and Robert Hancock. L: 
became Southern manager cf the Am 
can Central, Western Assurance and 
3ritish American. In 1913 he was mad 
manager of the Cotton Insurance Associ- 
ation and did a lot to put that association 
on the map. The association’s companies 
made money, and his classifications are 
still being used. Later, he organized in 
New York City Guy Carpenter & Co., re- 
insurance, of which company George G 
Nichols is vice-president. 

He was one of the best contract bride 
players in the United States, and be 
longed to the New York Club, Pelha: 
Country Club, Drug & Chemical Club 
and Triton Club of Canada. He left a 
widow, a dauckter, Mrs. C. W. Webster 
a son, Guy, Jr., a brother, Howard, and 
four grandchildren. The funeral yester- 
day at 1 o’clock was attended by a num- 
ber of insurance men. 
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Conference Today On 
Pro Rata Cancellation 
AGENTS TO PRESENT VIEWS 


Representatives of Company Regional 
Organizations Also To Be 
At Meeting 


Members of the special committee on 
pro rata cancellation of the National 
Association of Insurance Agents will con- 
fer this afternoon in New York with rep- 
resentatives of the major regional fire 
company organizations with reference to 
the general subject of pro rata cancella- 
tion of insurance on fluctuating values at 
single locations. A. J. Smith of New York 
and C. C. Hewitt of Boston, and possibly 
Pinchback Taylor of Pine Bluff, Ark., 
will represent the agents 
Rhoades, manager of the Eastern Under- 
writers Association, announced this week 
that the E.U.A., Western Underwriter 
Association and the Southeastern Unde: 
writers Association will be represente: 


Sumner 


} 
1 


and perhaps also the Board of Fire Un- 
derwriters of the Pacific. 
Local agents are divided in opinion as 


to whether the principle of pro rata can- 
cellation on fluctuating values at single 
locations is in their interest or not. At 
any rate they have been requesting two 
amendments; one that return premiums 
be withheld until the expiration of th 
policy term, and second, that if pro rata 
cancellation is to be applied generally 





should be extended with restri t 
blanket covers insuring machinery and 
fixtures and stocks. The agents believe 


that on these blanket covers the assure 

should be allowed to cancel 30% of the 
insurance on stocks only, without havin 
to take out specific p the stock 


jlicies on 
Companies Feel Agents Will Benefit 


Almost without exception company 
executives feel that extendin 
rata cancellation privilege t 
tion risks is to the advantage of the lo 
agent. The latter, the companies say, is 
now placed in the position where he car 
competi 
companies that may b 








n a more even basis with other 



















the same privileges. Disc 

moved and the single | S 

the same rights of reducing its insurar 

pro rata as the multiple location risks 

under I.U.B. and general covér f s 
Company men ari ced tl 

the pro rata cancell: le 

result in a smaller \ 

income. and co issi S 

While it is true that ance 

their excess insuranc f 

lowed to do so onay ‘ 

other hand there i I 

libera! purchasing of protection if a 

assured knows he has cancellation right 

As to the switching of a 


who can 








transfer that 
a ie s be 

S switching 
ra t bein 
than 

Repo ts tron 
that c anies 
pro rata cancella 
a liber ed € 
1 v Pp Vis 





ROYAL-LIVERPOOL REVUE 


in NOvVal-Liver 









S Proce s CK 
d to at s 
“} 
The - 
cas em] ves, with s 
ch eli-trainec 








26 SAO BERLE AYER EL EL 








Retieiatieads Dew ™ Aneel ar 
Of the New York Board for 1934 


Various Committees Present Facts on Piers and Warehouse 
Losses, Moral Hazard Reports, Sprinkler Leakage Losses, 
Fires in Dwellings and Fire Patrol 


The published annual report of the 
New York Board of Fire Underwriters 
always contains a wealth of information 


of one sort or another, considerable of 
it of general interest to fire insurance 
men. Included in the report are sum- 


maries of the work done by all the sub- 
divisions of the New York Board. The 
committee on losses and adjustments. 
William A. Riordan, chairman, and Allen 
E. Clough, secretary, states that during 
1934 there were in the metropolitan dis- 
trict only four fires where the loss was 
$100,000 or more. One was in New York 
City, one in Brooklyn, one in Union City, 
N. J., and the fourth in Flushing, L. 

There were six small warehouse fires in 
1934, with a total incurred loss of $45,117 
on insurance of $2,709,683. There were 
seven pier losses, six of them small and 
one, in Brooklyn, with a loss of $352,978. 

Discussing incurred losses and moral 
hazard claims the report says: 

“The incurred losses reported to us 
during the past year as compared with 
1933 show a decrease of 3.48% in num- 
ber and an increase of 7.53% in amount. 


New York City shows a decrease of 
3.45% in number and an increase of 
7.49% in amount. 


Moral Hazard Reports 


“We have made 104 moral hazard re- 
ports during the past year; sixty-seven 
of these reported on during 1934 called 
for unusual investigation, the cost of 
which amounted to $193,707, of whick 
amount $95,751 was paid during the year 
1934, representing 29.15% of the expense 
of the year’s adjustments. The resultant 
saving to companies as compared with 
assured’s proofs of loss in these was, 
however, $775,104. Fourteen claims 
amounting to $474,455 have been wholly 
defeated. 

“There was $1,903,031 of insurance in- 
volved in the 104 moral hazard cases. 
This is .18% of all the insurance involved 
in the claims adjusted during the year, 
while the number is 4.08% of the whole 
number of claims adjusted during the 
year. 

“During 1934 we understand there were 
eighty-five convictions for arson, and 
there were pending at the end of the 
year ten indictments which had not as 
yet come to trial. The very active in- 
the Dis- 
Attorneys of New York and Kings 
increase 
The work of the District 


terest taken in arson cases by 
trict 
Counties resulted in this large 
in convictions. 





$4,000,000 CAPITAL JAN. 1, 1935 


Attorneys and their assistants assigned 
to arson cases is certainly to be com- 
mended. Chief Fire Marshal Brophy and 
his assistants, together with the Arson 
Bureau of the National Board of Fire 
Underwriters, have worked in close co- 
operation with the District Attorneys, 
and the result of their work is very ap- 
parent in the improved conditions in fire 
losses.” 
Sprinkler Leakage Losses 

losses in 1934 in- 
creased to ninety-four from a total of 
fifty in 1933. This was due to the un- 
usually severe weather in January and 
February of last year. The insurance 
loss last year was $96,043 as compared 
with $22,137 the year before. 

The report of the committee on fire 
prevention and water supply, J. W. Nich- 
ols, chairman, and William B. White, 
superintendent, says with respect to piers 
and wharves: 

“Efforts have been made, without much 
success, to interest the city through the 
charter revision committee in better con- 
struction and fire protection equipment 
in new pier structures and better fire 
protection equipment in existing pier 
structures. Most of the piers in this 
territory are city owned and at the pres- 
ent time there seems to be little dispo- 
sition to spend money to improve con- 
ditions of construction and fire protec- 
tion. 

“Coney Island high-pressure pumping 
station.—Application has been made by 
the city for a $504,000 P.W.A. loan to 
build a modern high-pressure pumping 
station at this locality. It is stated that 
work on this project is expected to start 
about April 15, 1935.” 

Fires in Dwellings 

Statistics on the total number of fires 
in dwellings show that in 1933 there were 
11,774, or 43%, fires in dwellings out of 
a total of 26,298 fires. For the period 
from 1924 to 1931 the ratio of fires in 
dwellings averaged around 34% with a 
low of 31% reached in 1927. In 1915 the 
ratio was as high as 5714% and from 
that year until 1926 there was a steady 
decline in the ratio, with the actual num- 
ber of dwelling house fires not changing 
as the total number of all fires increased. 
Since that year the trend has been up- 
ward in dwelling fires, with a jump from 
4% to 42% between 1931 and 1932 alone. 

Fire Patrol 
The committee on fire patrol, 


Sprinkler leakage 


Bennett 
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Ellison, chairman, and William C. Met- 
calfe, secretary, states that the uniformed 
force of the patrol on December 31 last 
consisted of a superintendent, an assist- 
ant superintendent and inspector, nine 
captains, twelve lieutenants, eighteen ser- 
geants, 243 first grade patrolmen, making 
a total of 284 members as against 304 on 
December 31, 1933. Alarms attended by 
the patrol in 1934 totaled 24,899 as com- 
pared with 25,673 in 1933. For the bet- 
terment of the service and in order to 
advance the efficiency of the patrol, six 
new trucks have been purchased to re- 
place similar pieces of apparatus which 
had been in use for an average of eigh- 
teen years. 

Out of a total of 34,322 fires and alarms 
more than 4,200 were reported as caused 
by carelessness of smokers. Other lead- 
ing causes were short-circuits in autos, 
bonfires, back-firing, short-circuits in 
buildings, carelessness with inflammables 
and burning brush and rubbish. Over 
10,200 false alarms were turned in. 





P. M. FELL SUCCEEDS STRADLING 





Appointed Superintendent of Suburban 
Division of Middle Department 
Rating Association 
Paul M. Fell has been appointed su- 
perintendent of the Philadelphia subur- 
ban division of the Middle Department 
— Association to succeed the late 
A. Stradling. Mr. Fell is a graduate 
of | Institute and joined the Phila- 
delphia Fire Underwriters’ Association in 
1910 as a surveyor. He worked his way 
up through various departments and be- 
came assistant secretary in 1926. He 
is a member of the board of governors 
of the Insurance Institute of America and 
chairman of the educational committe 
of the Insurance Society of Philadelphia. 
He is also an officer of the Penn Pond 

of the Blue Goose. 
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$3 YEARS OF 


SOUND SECURITY 


what your Assured wants 
That’s what you want—Mr. Agent 


That’s what our policies guarantee to both of you 


HONORABLE 


OPERATION 











$8,764,733 POLICYHOLDERS’ SURPLUS 


$14,392,064 ASSETS 


LOSSES PAID SINCE ORGANIZATION $81,097,097 . 


The HANOVER FIRE INSURANCE COMPANY of New York Charles W. Higley, Pres. 


GEORGE R. JELLICOE DEAD 





Oldest Director of Eagle, Star & 
British Dominions; Was 


90 Years Old 

George Rogers Jellicoe, who died a 
his home at Brighton, England, in his 
ninetieth year, was the senior director 
of the Eagle, Star & British Dominion 
Insurance Co. at the time of his death 

Mr. Jellicoe was the fourth son oj 
William Edward Jellicoe of the Honor. 
able East India Co.’s service. Educated 
at the University of London, he yas 
called to the bar by the Inner Temple 
in 1873. In 1863 he had entered the ser- 
vice of the Eagle Insurance Co., of which 
he became secretary in 1881, and later 
managing director. For the rest of his 
life he remained a prominent figure in 
the insurance world, spending just sey- 
enty years in that profession. 

A staunch and devout churchman, Mr 
Jellicoe specialized in ecclesiastical law 
and was concerned in the defense of th 
celebrated Rev. A. H. Mackonochie fo: 
the ritual introduced at St. Alban’s, Lon- 
don, in 1875. He leaves two sons ani 
three daughters. 


Commissioner’s Committee 
On Company Ratings 


Dan C. Boney, Insurance Commission 
of North Carolina and president of the 
National Convention of Insurance Con- 
missioners, has appo‘nted the followin 
to serve on the special committee 
company ratings: Harry E. McClain, In- 
diana, chairman; R. L. Daniels, Texas 
George D. Riley, Mississippi; Oscar Ht 
zen, Rhode Island; R. E. O’ Malley, Mis 
souri; W. A. Sullivan, Washington, an 
C. A. Gough, New Jersey. 
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RIGHT UNDER YOUR NOSE - 
are the best prospects for increased 
premium income. Check up on your 
clients and you will find those who 
need additional insurance for complete 
protection. 


wo KW\PROVED BY\THE ACID TEST/OF TIME 1) Jf 
The AMERICA FORE GROUP §) of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY . NIAGARA FirRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY * MARYLAND INSURANCE COMPANY OF DELAWARE 


" THE FIDELITY AND CASUALTY COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY DE gs My eigen Ad 


First AMERICAN FirE INSURANCE COMPANY AMERICA BERNARD M. CULVER, President 
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Life Companie 
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panies in 


the Life Office Management Associati 
it is not improbable that there w 
more uniformity and standard 
practices followed by life com 
procuring insurance on properties where 
adequate insurance has not already been 
provided. ’ 

The questionnaire sent to the life c 
panies by the L.O.M.A. asked for a wide 
variety of information, such as limits of 
coverage, replacement costs and coinsur- 
ance, use of book values and current 
market values in determining coverage, 
use of appraisers, etc. 

Extracts from the report presented by 
Mr. Rowland follow: : 

Plate glass insurance is not as fre- 
quently carried as fire and windstorm. 
Thirty-four companies stated that this 
coverage was limited to the large ex- 
posures, main floor locations of the larger 
properties. A considerable number speci- 
fied that they were self-insurers in So far 
as this form of coverage was concerned. 
The same was found to be true of rent 
insurance, loss of rental income occa- 
sioned by fire. Only eleven companies 
carried this form of protection and then 
only on their larger properties. 

Thirty-one companies reported that 
they carry landlord’s public liability, and 
an equal number carry straight public 
liability. Twenty-one stated that they 
carried compensation insurance. 

We next asked the question, “Do you 
require or take out liability insurance 
when an assignment of rent is given 
the company in connection with delin- 
quent loans?” Of the eighty companies 
reporting, thirty-four stated that they do 
carry public liability insurance under such 
conditions. Five companies replying in 
the affirmative limit such coverage to 
rent assignment cases when the form of 
assignment grants actual control of man- 
agement. Two companies stated that lia- 
bility insurance is carried only when the 
assignment makes the company liable. 
One company referred to a blanket pub- 
lic liability policy which gives protection 
for both assignments of income and prop- 
ertyheld during foreclosure proceedings. 
One tempany limited its affirmative an- 
swer to.cases where the assignment Is ac- 
complished by foreclosure and constitutes 
a receivership arrangement. 

Properties Acquired by Deed or 
Foreclosure 

The next group of questions has to do 
with insurance coverage on properties ac- 
quired by deed or foreclosure. We asked 
companies, first, to report the basis used 
in determining the amount of the several 
kinds of insurance carried on this type 
of property. 

In determining the basis for fire in- 
surance, we found quite a variety of plans 
followed. Sixteen companies reported 
that they use the book value of the 
improvements; however, a few amplified 
their replies by stafing that they increase 
the coverage above the book value when 
the market value of the security happens 
to be considerably in excess of the book 
value. Twenty-eight companies report- 
ed that they use the replacement value 
—less depreciation as the basis, one of 
this group stating that they insure for 
three-fourths of the replacement value. 
Twenty companies stated that they use 
the present appraised value as a basis 
for determining fire coverage. Three 
companies insure for from 75-90% of 
present appraisals. Three companies 
stated that they merely continued the 
amount of the insurance carried by the 
former owner, and two companies limit 
their coverage to the value of the im- 
provements set forth in the original loan 
application. One company uses the basis 
of the appraisal (at time loan was 
made) less depreciation. Three compa- 
nies use 80% of the so-called insurable 
value as the basis, and one company 
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follows the plan of using replacement 
cost if it is less than the book value. 


Public Liability Risks 
The next question had to do with the 
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Fire Coverage 
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basis of determining public liability cov- 
erage. It appears that about half of the 
reporting companies do not carry this 
type of protection, though it is not en- 
tirely clear from the replies the extent 
to which properties owned furnish real 
exposure. Quite a number of companies 
carry blanket policies furnishing protec- 
tion up to $50,000. 

Companies reporting on landlord public 
liability coverage set their limits as fol- 


lows: four companies, $25,000-$50,000; 
six companies, $50,000-$100,000; seven 
companies, $100,000-$200,000; two com- 


panies, $100,000-$300,000. 

One company reports that they use a 
basis of $25,000-$50,000 limits on improved 
property and $5,000-$10,000 on vacant lots. 
One Hartford company writing multiple 
line insurance uses the following basis: 
on one and two-family residences, $25,- 
000-$50,000; on three-family and over, 
including commercial buildings, $50,000- 
$100,000. 

Another large Eastern company uses 
the basis of $5,000 to $10,000 on one to 
six-family dwellings and $20,000-$40,000 
on larger apartments. 

The basis for determining elevator lia- 
bility insurance varies quite widely with 
the size of the building, number of ele- 
vators, and general exposure. These were 
reported as ranging from $5,000-$10,000— 
$100,000-$400,000. 


Rent Insurance 


In the few instances where rent insur- 
ance was carried, the basis used is the 
rental income, normal occupancy for the 
amount required to compensate for the 
loss of income occasioned by fire and 
the estimated time required to get the 
property into income-producing condi- 
tion. 

_ As heretofore stated, boiler insurance 
is usually limited to buildings containing 
high pressure steam boilers. The amount 


of coverage extends from $10,000 to $235,- 
000, depending somewhat upon the ex- 
posure. Some companies stated that they 
eliminated personal injury coverage from 
their boiler insurance, as this form of 
protection was carried under the public 
liability and landlord’s public liability pol- 
icies. One Hartford company reported 
that they carried a $20,000 limit on busi- 
ness properties, 80% of the investment 
on apartment houses, and one-eighth fire 
coverage on residences with a $20,000 
maximum for personal injury risks. 

Plate glass coverage, where carried, is. 
ef course, based upon the exposure. One 
member company uses a policy written 
by a Kansas City surety company known 
as a fifty-fifty policy. Fifty per cent of 
the premium is paid on taking out the 
coverage; if a loss occurs in excess of 
the whole premium, then the balance of 
the premium is paid, and the insurance 
company stands the loss. 

Windstorm and Earthquake 

About one-half of the reporting com- 
panies carry windstorm insurance ir: 
amounts ranging from 25% to 80% of 
the value of the improvements with onc- 
half of the value being the most common 
form. Some companies limit this form 
of coverage to areas where windstorms 
are frequent sources of property damage. 
_ Earthquake insurance seems to be lim- 
ited to properties held in the so-called 
earthquake belt. Coverage ranges from 
70% to 9% of the value of the im- 
provements. 

We inquired of the reporting compa- 
nies concerning the insurance protectior 
carried on home office buildings. The 
replies indicated that this class of struc- 
ture was unusually well protected, in 
many cases beyond that of other owned 
properties. There were reported in all 
fifteen different types of coverage on one 
or more of the home office buildings re- 
ported on. This included in some in- 
stances the more unusual forms of pro- 
tection, such as electrical machinery pro- 
tection, riot and civil commotion, wate; 
damage, rent, and damage by airplanes. 











STATEMENT of 
AMERICAN RESERVE 
INSURANCE COMPANY 


December 31, 1934 





ASSETS 


Cash 


3onds and Stocks 


- $ 333,957.26 
3,249,918.47 


Balances with ceding 
Companies (not over 


90 days due) 


Funds held by ceding 


256,595.35 


Companies 549,538 39 
Mortgage Loans . 2,110.13 
Accrued Interest . 20,466 84 

$4,437,586.44 








LIABILITIES 


Premium Reserve . $2,067,082.21 


Reserve for Losses . 213,177.00 
Reserve for All Other 
Liabilities 24,000.00 
Special Reserve 115,000.00 
Capital . $1,000,000.00 
Net Surplus 1,018,327.23 
———_ 2,018,327.23 
$4,437,586.44 





Securities carried at $177,383.35 in the above statement are deposited as required by law. 





Tuomas B. Boss, Prestdent 


E. L. MuLtvenHILt, Vice-Pres. & Sec. 


RicHarp H. Lone, Secretary 


H. E. Becker, Treasurer 





FIRE REINSURANCE 











a 
Practically all of the companies 
the exception of those who self-in 
carry fire, elevator liability, owners’ |ay; 
lord and tenant liability (where part ¢ 
the building is rented), boiler, and aby, 
one-third carry, in addition, plate ie 
and compensation insurance. Those ep, 
panies located in the earthquake and “ 
nado belt carry protection against 4; 
form of destruction. : 


wit 
Sure 


Determining Fire Coverage 


The question was asked, “Are |im), 
determined on the basis of exposure ,; 
each property, or do you have a Unifor 
basis regardless of individual property ¢; 
local hazard?” A considerable number, 
companies replied, without qualificatic, 
that coverage was placed on all propery 
upon a uniform basis. Those companic 
with large properties, apartment hous« 
business buildings, etc., seem to lean ,;. 
wards the exposure basis on this class ¢i 
properties, applying the uniform basis » 
dwellings and two- and __four-fan; 
houses. 

We next asked the question, “In «. 
termining fire insurance coverage, whi 
weight do you give to fluctuating replac. 
ment costs when co-insurance for a ten 
of three or more years in involved? 
Thirty-two companies stated definite) 
that under the circumstances cited in thi 
question, no weight is given to flucty. 
ating replacement costs, and eight com. 
panies answered the question in the ai. 
firmative. Five companies stated tha 
they make periodic re-appraisals at which 
time fluctuating costs are taken into con. 
sideration. One company located in the 
Northwest indicated that it used a pm- 
fessional appraisal company for this pur. 
pose. 

Four companies reported that they er- 
deavor to make a reasonable allowance 
for appreciation in placing fire insurance 
coverage at the time title is taken. Eigh- 
teen companies make a practice of re 
viewing their fire coverage at the time 
policies come up for renewal, either at 
the expiration of a one-, two- or three- 
year period, at which time the replace. 
ment cost and appreciation are taker 
into consideration in determining th: 
new amount. 


Market or Book Value for Fire Risks? 


The next question which we askel 
was, “Are you guided by the current mar- 
ket or your book value in setting up fir 
insurance coverage, and what per cent 0 
the book and market value do you reg 
larly carry ?” 

Sixteen companies stated that they us 
the book value in determining coverage 
and thirty-eight apply the current mar 





ket value. Fifteen companies reporte! 
that they use an appraisal basis (replace- 
ment cost less depreciation) ; two cot 
panies cover 80% of the value; and tw 
others stated that they insure to 10 
of this value; one company uses a 75’ 
basis of the appraised value of the m- 
provements. Eleven companies report: 
ed that they use both the book valut 
and market value, whichever is lower, 
for amounts ranging from 75%-100% 0 
the valuations. 

Of those companies who use the book 
value basis, the percentage of the valtt 
(for fire insurance purposes) varies from 
50% to a full 100% coverage, the major 
ity favoring between 90% and 100% 
There also seems to be a wide variatio! 
in the percentage of value where th 
market value is used as the basis. 

Fifteen of the thirty-eight compani 
using this basis report on full coveragt 
two qualifying their statement with th 
limitation “when not more than boc 
value.” 

Three companies use an 80% valuation 
and one uses 80% when a coinsuratt 
clause is applicable—full value otherws 
Valuations carried by other compan 
are as follows: one company, 50%; 0m 
company, 50-75% ; seven companies, Mh 
three companies, 80% of replacemet! 
value, less depreciation; two compamle 


80-90%; one company, 90% when &% 
insurance clause is in effect. _ 
One Midwestern company report 


(Continued on Page 33) 
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Ts & LOSSES 


Paying losses from lofts or warehouses is not the usual insurance com- 





t they en- 
allowance 
insurance 
cen. Eigh- 
ice of re- 
the time 
either at 
or three- 
e replace- 
are taken 
ining the 


pany procedure. Royal-Liverpool Companies. however, are always 
ready to meet any emergency. The “Royal” and the “L. & L. & G.” build- 
ings and the office of the Queen were consumed by the flames that 
e Risks? destroyed San Francisco in April. 1906. The above picture shows one 
we aske 
‘rent mar- 
ng up fir 


er cent 0! 
you regu: 


of our temporary offices set up in a loft for the purpose of paying loss- 


es while the city still smouldered. 


t they us There were 243 companies involved in this conflagration. As regards 
coverag 
rent mat- 
reporte 
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0k value 
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only five of them. did a nationally recognized authority comment as 
follows: “Paid all claims in full. immediately on adjustment, without 
diseount. Only four other companies (other than those whose loss was 
nominal) settled as liberally. Treatment of claimants courteous and 
entirely satisfactory.” Of these five, three were Royal-Liverpool Com- 
panies: the “Royal,” “L.& L. &G.” and “Queen” which together paid 
out losses exceeding %13.600.000. 


ROYAL-LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


AMERICAN & FOREIGN INSURANCE COMPANY . BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. . CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. + THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. + QUEEN INSURANCE COMPANY OF AMERICA 
FEDERAL UNION INSURANCE COMPANY + THE NEWARK FIRE INSURANCE COMPANY + ROYAL INSURANCE COMPANY, LTD. + STAR INSURANCE COMPANY OF AMERICA 
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Aviation Risk Questions Answered 














By Aero Insurance Underwriters 


Important Information for Use in Connection With Procuring 
This Type of Business Given in New Series 
of Pamphlets 


Aero Insurance Underwriters, well 
known underwriters of aviation risks, of 
156 William Street, New York, have just 
published a series of pamphlets which 
to anyone who has not been following 
recent developments in the field of avia- 
tion insurance are profoundly interest- 
ing. One—recently brought up to date 
—gives the approximate cost of the vari- 
ous aviation coverages written. Another 
answers many questions which a thought- 
ful student of this subject would ask. 

Another shows not. only where pros- 
pects can be found and why they should 
buy this insurance, but also illustrates 
the relative cost of aviation insurance 
as compared to the cost of insurance on 
ordinary mercantile risks such as fire 
rates on country clubs, windstorm and 
theft rates country-wide, liability rates 
on taxis. The comparison in each case 
shows how the aircraft insurance busi- 
ness, once a terror to insurance compa- 
nies, can now be regarded. That it is 
today reaily a normal class of business 
for agents to handle is clear. Copies of 
this fine informative literature can be 
obtained from the home office of Aero- 
Insurance Underwriters or from their 
branch offices in Chicago, Kansas City 
and Los Angeles 

Some of the 
prepared by Aecro-Insurance 


questions and answers 
Underwrit- 


ers follow: 
Coverage 
Q. What constitutes aviation insur- 
ance ? 


A. Aviation insurance embraces any 
risk in which the operation of aircratt 


is involved; i. e., damage to the air- 
craft itself; liability of the owner for 
damages involving injuries to others and 


damage to their property; workmen’s 
compensation; personal accident; airport 
and air meet liability and cargo insur- 
ance. 

Q. Is there a standard form of policy 
used by all companies writing aviation 
insurance ? 

A. No, but the terms and conditions 
of all aviation policies are practically the 
same. 

Q. Do you issue separate policies for 
the aircraft coverage and the liability 
coverage, or is the policy a combination 
one such as some companies issue for 
automobile insurance ? 

\. Separate policies are issued for fire 
or hull coverages and casualty coverages 
as it is impracticable to do otherwise 
with such a large group of companies 
operating through one office. 


Geographical Limits 


Q. Do the insurances on the airplane 
cover wherever the airplane may be lo- 
cated ? 

A. The coverages follow 
airplane wherever it may be. The geo- 
graphical limits are, of course, stated 
in the policy and these can be as wide 


the insured 


as is reasonably desired. 

Q. Is there a deductible under the 
five coverage ? 

A. No 

Q. If an airplane were in a hangar 


and the hangar were to blow down or 
the doors blow off so as to damage the 
airplane, would that be covered under 
windstorm ? 


A Yes. 
Crash and Land Damage 


Q. Land damage is said to be a lim- 
ited form of crash insurance. What is 
the difference between crash and land 
damage insurance ? 

A. Crash insurance covers the ma- 
chine against damage arising out of fly- 


ing risks and land damage covers while 
it is on the ground. Taxiing falls under 
the crash form. Refer to definitions in 
policy form. 

Q. What deductible usually 
under the crash coverage ? 

A. Ten per cent of the insured value 
up to $1,000. When the aircraft is worth 
more than $10,000 the deductible can be 
reduced although it must be kept in mind 
that the amount of deductible has a di- 
rect bearing on the rate. 

Is the deductible a fixed amount 
or is it a percentage of each loss? 

A. The deductible has no relation to 
the amount of the It is either a 
fixed amount or a stated percentage of 
the insured value. 

Q. Does theft insurance cover dam- 
age done to the aircraft by thieves? 

A. Yes. 

Q. Has a total loss ever been 
tained due to the theft of an airplane? 

A. Yes, there have been such losses 
due to the fact that the aircraft had 
been found totally wrecked after thieves 
had made off with them. 

Q. If two or more planes come to- 
gether in the air and fall to the ground, 
is that covered by crash insurance ? 


A. Yes. 


applies 


loss. 


sus- 


Legal Liability 
Q. When an airplane is used for in- 
structional work. do you insure the 
school’s legal liability to the student ? 

A. Yes. we are prepared to give this 
coverage if required. 

Q. Do you ever insure the legal lia- 
bility of the student for injuries for which 
he may be responsible while learning to 
fly ? 

A. Yes, this is usually done by extend- 
ing the school policy on payment of an 
additional premium per student. 

Q. Does liability insurance as provided 
by your policy follow the airplane, or 
does it follow the owner? 

A. Our policy covers liability arising 
out of the operation, maintenance and 
use of the airplane described in the pol- 
icy. If the owner wishes protection while 
flying any other airplanes, this can be 
provided under the same policy for an 
additional premium. 

Q. Do you write workmen’s compen- 
sation insurance ? 

A. Yes, but owine to the unsatisfac- 
tory nature of this class of insurance as 
a whole, we provide it only where we 
have other insurance coverages on the 
aircraft involved in the workmen’s com- 
pensation risk. 


Personal Accident 


Q. Do you write personal accident in- 
surance ? 
A. Yes, but only in connection with 
flying risks. 
Underwriting 


Q. Are all classes and types of air- 
planes insurable ? 

A. Yes, provided they are in good 
mechanical condition and the moral risk 
is satisfactory. Remember that cover- 
ages such as crash and passenger lia- 
bility can be granted only where the risk 
in respect to the pilot and uses is ex- 
ceptionally good. The other coverages, 
however, can be provided in nearly all 
cases. 

Q. Is an unlicensed aircraft insurable ? 

A. No. A pre-requisite for insurance 
is that government and state regulations 
as to licensing will be complied with. 


Pilot 


Q. Is coverage under the policy lim- 
ited to the named pilot? 

A. In the case of flying coverages, 
the approved pilots are named or de- 


scribed in the policy and the coverage 
is limited to flights while such pilots are 
in control of the aircraft. In the case 
of ground coverages, it is not necessary 
for a pilot to be approved. 

How can we tell whether a pilot 
will be approved by Aero Insurance Un- 
derwriters ? 

A. Only by your own experience after 
you have become familiar with the prin- 
ciples of underwriting aviation risks. 

Q. If a pilot approved under the pol- 
icy is incapacitated and cannot fly, what 
must an owner do to get your approval 
for another pilot? 

A. Furnish us with particulars of the 
substitute pilot’s experience in order that 
we may indicate approval for another 
pilot. 

Q. Can more than one pilot be named 
in the policy? 

A. Yes. In some cases policies are 
issued where the coverage is effective 
while the insured machines are being 
flown by any pilots holding a certain 
grade of license. 

Q. Must a pilot hold a transport li- 
cense before you will approve him? 

A. Not necessarily, the qualifications 
necessary depend on the nature of flying 
to be insured. 


Restrictions and Exclusions 


Q. Aviation policies contain certain 
restrictions and exclusions. Do you ever 
eliminate such exclusions by endorse- 
ment ? 

A. The restrictions and exclusions of 
our standard policy form are there to 
keep the risk within certain limits for the 
purpose of underwriting and rating. 
These restrictions and exclusions, how- 
ever, can be amended or deleted to fit 
the needs of a particular risk if the un- 
derwriters consider it advisable to do so. 
For example, if a machine is to be used 
for night flying it would be necessary 
to amend the policy. Night flying, how- 
ever, involves a small additional premi- 
um and it is necessary to stipulate that 
proper night flying equipment be car- 
ried, etc. If an insured, however, should 
wish to have the restriction regarding 
observance of Department of Commerce 
regulations deleted, this would meet with 
objection from the underwriters. 

Q. Do you ever cover specific trips? 

A. Yes. 

Q. Will you write a policy on a flying 
hour basis ? 

A. It is not practicable to provide 
flying coverages on a flying hour basis in 
the case of small risks. Nearly all the 
larger risks are written in this manner, 
but to extend the same principle to pri- 
vate owners is obviously beset with too 
many difficulties owing to the necessity 
of securing accurate returns as to num- 
ber of hours flown. There is also the 
further difficulty of arranging for audits, 
collection of additional premium, etc. It 
is our practice not to cover any risk 
on a flying hour basis unless at least five 
of the insured machines are in constant 
operation. 

Q. Are policies ever issued for a long- 
er period than one year? 

A. No. 

Q. Do answers in the application be- 
come warranties under the policy ? 

A. Yes, and for this reason it is most 
important that particular attention be 
paid to the manner in which the applica- 
tion is filled out and signed. 

Q. Do you cover test flights? 

A. Yes, this is an exceptionally haz- 
ardous class of risk if the aircraft is 
experimental and Underwriters require 
very complete data on its design, con- 
struction, workmanship, etc. 


Mortgagee’s Interest 


Q. When an airplane is sold by a 
dealer on terms, do you write single and 
double interest? 

A. We can provide this coverage but 
regard it as distinctly hazardous because 
many owners who are forced to purchase 
an airplane on time have not the neces- 
sary funds to keep it in proper repair. 

Do you write single interest only 
for the amount of the mortgagee’s inter- 
est! 


A. Yes. The policy is very broad in 
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that it is useless to a mortgagee tunles 
all warranties are eliminated insofar ,.) 
his interest is concerned. Policies ma 
written for the amount of the unpaid bal 
ance and the insurance is reduced mon, 
ly by the amount of the payments . 
provided in the sales contract. Ag ¢, 
companies do not have the Protection oj 
the warranties, this coverage must }, 
written with an exceptionally high degre 
of caution. 

Q. Does the policy provide for ayjp, 
matic reinstatement in the event of , 
loss ? : 

A. No, but reinstatement will be pro. 
vided at the request of the insured ay; 
on payment of additional pro rata pr. 
mium. 

Q. Are you limited in the amount 
liability you can provide? ; 

A. We have facilities for practical) 
any amount that may be required, 


Passenger Liability 


Q. Does the release printed on th 
back of the passenger ticket actually r. 
lease the owner from liability ? ‘ 

A. It is a well established principle oj 
law that statutory or common lay |i. 
bility cannot be avoided by a private cop. 
tract. Taking the release from a pro. 
pective passenger, therefore, merely ¢. 
tablishes the fact that the passenger wa 
aware of the hazards about to be x. 
sumed, which fact may reduce a claim. 
ant’s chance of a successful suit agains 
the operator. 

Q. What are the cancelation prov. 
sions in the policy? 

A. The same as for any other polic; 
—short rate if canceled bv the insured 
and pro rata if by the company. 


Lay-Ups 


Q. What are the provisions under the 
policy with respect to lay-ups? 

A. Policies may be suspended by gir- 
ing prior notice to Aero Insurance Un. 
derwriters of such suspension. Retum 
premium will be allowed on the follov- 
ing terms: 

1. Aircraft must be laid up for not 
less than ninety consecutive days. 

2. Return premium not allowed for 
greater period than 180 days. 

3. Amount of return premium is cre(- 
ited against premium for renewal of the 
pe licy. 

4. Return premium allowable is 75% 
of the amount of the premium calc 
lated pro rata up to the permissible pe- 
riod of lay-up. If the policy is not te 
newed, the return premium is calculate 
on a short rate basis, credit being give: 
for the actual number of days laid 


Fire Coverage 


Q. If the fire rate on a_ hangars 
reduced during the policy period, wi 
you reduce your rate? 

A. It would depend upon the rate @ 
which the business is written. Theres 
a minimum rate for fire insurance on a 
aircraft below which it is not  possib 
to go, irrespective of the housing of the 
aircraft, the exposure in connection will 
which is only one factor entering into the 
fire rate make-up. * 

Q. How do you view an aircraft whit! 
is kept in the open? 

A. This is an indication that the ow 
er does not have a proper regard for the 
care necessary if an airplane is to bt 
operated safely. An airplane exposed! 
weather conditions can deteriorate mot 
quickly than would most other propertly 

Q. The policy contains the 100% 2 
erage clause. In the case of a used at 
plane insured for less than its list pri 
would not the insured suffer in the evel! 


of a partial loss and what provision, "> 
any, have you taken to give an insurey 





= 


—_— 





full protection? ; 
A. We are prepared to give, and # 
ways quote alternatively, to cover pa 


tial losses in full without depreciatie'f 
except in the event that the partial lo 


equals the amount of insurance in eg 
case depreciation as provided for in ™ 
policy applies. 
Rates 
Q. What are the various coverage 
(Continued on Page 34) 








a 













26, 193: 


co 


s€€ unles 
insofar x 
licies are 
Npaid ba). 
ed month. 
ments x 
. As Our 
tection of 

must }, 
gh degre 


for auto. 
vent of , 


i be pro- 
sured an/ 
rata pre. 


umount of 


Practical) 
red, 


d on th 
“tually Te- 


rinciple oj 
1 law ln 
ivate con 
na pros- 
nerely ¢. 
enger wa; 
to be a- 
a Claim. 
lit agains 


On prov- 


her policy 
le insured 
ny. 


under the 
Py 


ed by giv: 
rance Un- 

Return 
he follow- 


p for not 
ays. 
wed for a 


m is cred- 
wal of the 


le is 75% 
um calcu: 
issible pe: 
is not re 
calculate 
ping give 


s laid 


hangar | 
‘riod, wi 


he rate 2 

There 
mee on al 
tt possib! 
ing of the 
ction with 
ig into the 


raft which 


t the owt 
rd for the 
. is to be 
>xposed t 
rate mort 
- property 

100% av 


. used alt 


list prict f 


. the evel 
‘ovision, ! 
an insure! 








e, and ae 


cover pare 


epreciatio 


vartial lop 


° + 
e in whit! q 
for in th 













4) 


coverage 


April 26, 1935 


—— 














—— 








CONNECTIC 


1935 _ 1935 











































































































ya 


TERCENTENARY CELEBRATIONS 
April 26th, to October 10th, 1935 


Cox NECTICUT is observing its zooth birthday our fine old celonial homes and churches, museums, 
by keeping open house to the nation this spring, galleries, gardens, libraries, universities, celleges and 

summer and fall. In every city, tewn and village a _— private scheols, great manufacturing plants, mercan- 

cordial welcome awaits you. An elaborate program tile establishments and insurance companies. 

cf receptions, pageants, parades, musie festivals, As one of Conneéticut’s oldest, largest and best 

sports, exhibits and histerical exercises will make known institutions may we also remind you that the 

your visit a memerable event. latchstring is always out at our home office, No. 


Ceme and let us show vou our relies of early days, 670 Main Street, Hartford. 


A.TNA INSURANCE CO. 


HARTFORD -~ CONNECTICUT 


1819 w= 16 syears of Fire Infurance ee = 1935 
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'News 


250 At Insurance Brokers’ Ass’n 
Annual Meeting At Hotel Astor, N. Y. 


High spots of a year of busy activity, 
especially on the legislative side, were 
presented to the members of the Insur- 


ance Brokers’ Association of New York, 
Inc. on Tuesday at the thirty-seventh an- 
niversary meeting and luncheon held in 
the Hotel Astor, New York. The execu- 
tive session at which the president’s re- 
port by Louis J. Rice and reports of 
various committee chairmen were read 
was attended by nearly 150 brokers. By 
the time luncheon was served the crowd 
had swelled to 250 with many company 
men present to hear the guest spe aker, 
B. C. Forbes, editor of Forbes Magazine 
and nationally known financial writer, 
talk on “The Final Upshot.” Mr. Forbes 
was optimistic. He predicted that a new 
era of prosperity was coming in the not 
too far distant future. 


Among Those Present 


Many familiar faces from other organi- 
zations were seen among those on the 
dais including William Schiff, well tanned 


after several months in the South, who 
is president of the National Association 
of Insurance Brokers; Paul Simon, presi- 


dent, General Brokers’ Association of the 
Metropolitan District, Inc.; Harry Rosen, 
president, Independent Brokers Associa- 
tion; H. Lester Heistad, president. 
Brooklyn Insurance Brokers’ Association. 
and Thos. W. Buckley, president, Bronx 
Insurance Brokers pede ne er And as 
a special guests the Insurance Brokers 
were glad to have Duncan T. O’Brien, 
chairman, New York senate insurance 
committee, and Edward S. Moran, Jr.. 
chairman, New York assembly insurance 
committee, who were the legislative spon- 
sors of the brokers’ qualification bill now 
before Governor Lehman for signature 
after passing both houses. 

The New York Insurance Department 
was represented by Rollin M. Clark, 
deputy superintendent, and J. LaVerne 
Wood, chief of the complaint bureau. 


UNDERWRITING OFFICES MOVE 


May 1 a number of 
offices will be moved to new locations. 
About the latter date the Fire Associa- 
tion’s New York City, suburban and other 
local departments will occupy their new 
quarters in the remodelled building at 87 
Maiden Lane, corner of Gold Street. 


As usual around 


Into the same building, on April 27, will 
move the Whelpley Agency. Inc. and the 
Eugene C. Richards Co. They will oc- 
cupy space on the second floor. 

\. F. Shaw & Co., inland marine and 
casualty agents, are this week-end mov- 
ing from 75 Maiden Lane to 107 William. 
Their new offices are on the second 


floor, facing William and John Streets. 


NOMINATIONS COMMITTEE 
The New York Board of Fire Under- 
writers has appointed a nominating com- 


mittee to present a slate of officers to 
be voted on at the annual meeting next 


month. The committee consists of the 
following: B. M. Culver, Bennett Ellison, 
O. E. Schaefer, John W. Nichols, W. J. 
Reynolds, A. BR. Hanners and F. W. 
Kentner. 


company executives seen were 
Turn and David Meikeljohn, re- 
spectively general manager and assistant 
manager of the Aetna Life & Affiliated 
Companies in New York; Dr. C. V. 
Everitt, vice-president, and Frank 
Schaap, assistant secretary, Preferred 
Accident; T. J. Irvine, United States 
manager, Phoenix of London; Charles F. 
Rupprecht, assistant United States man- 
ager, Commercial Union, along with A. R. 
Hanners, metropolitan manager, of the 
same company and Herbert Rascher, 
metropolitan manager of the Ocean. 


Among 
John S. 


Rice Covers Lot of Ground 


President L. J. Rice’s report on the 
definite results of the past year made a 
big impression on the crowd. He dwelt 
particularly on the defeat of the monop- 
olistic state fund compensation bill “be- 
cause it demonstrated the power of our 


association in legislative matters.” He 
continued: 
“Nor do I wish to claim undue credit 


for this work. But I feel that insurance 
brokers organized this opposition, were 
the spearhead for the defense, and 
brought about the final withdrawal of 
the measure. From the moment L. A. 


(Continued on Page 32) 


DU BOIS HEARD TWICE 





Reports Informally on Professionaliza- 
tion Movement and Return Commis- 
sions; Chairman of Both Committees 
Floyd R. DuBois of Frank & DuBois, 

is chairman of both the committee on 
professionalization and on return com- 
missions and is rated as one of the most 
influential members of the association. 
For both committees Mr. DuBois re- 
ported informally. He hinted that be- 
cause brokers’ professionalization was a 
somewhat delicate subject, the committee 
had not yet prepared its formal report. 
“It is appreciated by the committee,” he 
said, “that possibly some members of the 
association might not care to take the 
steps necessary to qualify for any pro- 
fessionalization movement that might be 
suggested,’ 

As for the return commission situation 
Mr. DuBois said that since the decisions 
in the case of C. W. Ryan vs. Indemnity 
Insurance Co. of North America and the 
Geery Guthrie case there have been no 
developments which required specific ac- 
tion by the committee. Added to this is 
the encouraging comment made by Presi- 
dent L. J. Rice in his report: “The law 
on return commissions has now been 
fairly well established and your directors 
feel that this is a big step forward in 
establishing the position of the qualified 
broker.” 





Courtlandt Otis Reports 
on Brokers’ Qualification 


Courtlandt Otis, chairman of the joint 
committee of insurance brokers’ associa- 
tions for the passage of the broker’s 
qualification bill, reported the progress of 
this bill through both houses and to the 
Governor for signature. Mr. Otis referred 
to the teamwork of the five local brokers’ 
associations, together with the assistance 
of the New York State Agents’ Associa- 
tion and the National Association of In- 
surance Brokers in securing the passage 
of the bill. He said: “The public will 
benefit by having applicants for insur- 
ance brokers’ license more and better 
qualified before they are accepted.” 





35% Pass Brokers’ Test In N. Y. C. 


Fifty-one out of a total of 142 appli- 
cants for insurance brokers’ certificates 
of authority were successful in passing 
the qualification examination conducted 
by the New York Insurance Department 
in New York City on April 12. Follow- 
ing are the names and addresses of the 


successful candidates: 
Raymond C. Ahrens, Long 
Island City, N. Y. 
saree H. Baratta, 51 
York, N. Y. 
Cc larence W. 
Stussy Bros., Brooklyn, N. 
Albert G. Bucholz, 345 Mz adison Ave., 
yers Mortgage Co., New York, N. Y 


22-04 3ist St., 


Chambers St., New 
Bergen, i. _Pierrepont St., c/o 


c/o Law- 


5 A. Busch, 105 West 10th St., New 
York, N. Y. 
By ‘O. Cole, 100 William St., c/o Luther 


Keffer Agcy., New York, 
Benjamin Evans, 651 Saratoga Ave., 


aN. 


Brooklyn, 


James A. Garcia, 373 East 28th St., Brooklyn, 
| ie F 

Charles M. Garone, 64 Irving St., c/o Hills 
Bros. Co., Pa N. Y. 


Edward I. Gerbe, 40-06 
Smith Inc., Flushing, N. Y. 

Howard L. Glazer, 1 Cedar St., 
H. Heller, Inc., New York City. 

Samuel Greenbaum, 3 “Broadway, c/o 
Nulty Agency, New York, » 2 

Joseph Greene, 635 Eng St., Brooklyn, N.Y. 

George A. Hamilton, 90 John ~~" ~ North- 
western Nat’l. Ins. Co., New York, 


Main St., c/o Wm. M. 


c/o Herman 


Mc- 


Samuel C. Harcourt, 728 Madison ie Al- 
bany, N. Y. 

Lester K. Harrison, 39 Anita Place, Farming- 
dale, N. Y. 

-e ice Hymes, 1041 Bushwick Ave., Brooklyn, 

N William R. Kaheny, 393 7th Ave., c/o Equit- 
able Life Assur. Soc., New York, ¥. 
~~ J. Keely, 1502 Avenue U, Brooklyn, 

Bart M. Kevins, 370 East ag St., c/o Fred- 
erick L. Flynn, Inc., New York, N. Y 


Joseph Kopelman, 50 Court =. Raaii N.Y. 
Moe Levy, 1543 West Ist St.. Brooklyn, N. Y. 
— Lewis, 211 West 34th St., New York, 


Robert C. Marinaro, 295 Madison Ave., c/o 
Poses, Katcher & Driesen, Esqs., New York, N.Y. 
Richard H. Moen, 129 Walnut Road, Glen 
Cove, N. Y. 
Harold J. Muller, 100 William St., c/o Hall, 
Morse Co., Inc., New York, N. Y. 
3947 Amboy Road, Great Kills, 


homas Nolan, ; 
me 
Irving Rabuchin, 521 
& Co., New York City. 
Isadore A. Raff, 266 
N. Y 


John _W. Robinson, 35 Nassau St., c/o 
dict & Benedict, New York City. 

Peter P. Rocchio, 529 Nassau Road, 
N. 


Fifth 
Villa 


Ave., c/o Roberts 


Place, Cedarhurst, 
Bene- 
Roosevelt, 
. 4 
Edith S. Rosenblum, 127 Mamaroneck Ave.. 
Mamaroneck, N. Y. 
Samuel Samuels, c/o Julius Finn & Co., Inc., 
75 Maiden Lane, New York City. 

Thomas M. Scully, 380 East 
York, N. Y. 

Anna Seidelman, 
lyn, N. Y. 

_ Edwin L. 


140th St., New 


3520 Mermaid Ave., Brook- 


Semon, Chrysler Bldg., 


West 


New York, 


~ ‘Julius Shor, 225 34th St, Room 2107, 
New York, N. Y. 
Sylvester B. 
Brooklyn, N. Y. 
Bernard L. Spence, 352 Livingston St., 
lyn, N. Y. 
George I. 
Pearl River, 
Leon I, Sprung, 547 Crown St., Brooklyn, N.Y. 
Mae Lynn Srygley, c/o H. B. Welsh, Inc., 123 
Waverly Place, New York City. 
Henry N. L. Stamm, 1303 Myrtle Ave. 
lyn, N. Y. , 
saps H. Thiele, 78 Harding Ave., 


Sinacore, 276 Schaeffer St., 
Brook- 
North 


Springsteen, 48 Main St., 
» 2 


Brook- 
Lynbrook, 


E Os H. Tomford, 7 Rochester Ave., 


N 


Brooklyn, 


Alfred S. Tumbarello, 420 Carroll St.. c/o 
John P. Carlson, Inc., Brooklyn, N. Y. 

Stanley V. Ullrich, 84 William wes 
Charlock & Co., Inc., New York, 

William Van Kirk. 46 Cedar ot: 
Agency, New York, N. Y. 

William McC. Vance, c/o Geo. W. Yuengling, 

Y. 


_ve N. F 


a Myrick 


93 Worth Street, New York, N. 


va $ Walker, 108 East 66th St., New 
Eric W. Wood, 90 Tohn St., c/o Freeborn & 


Co., Inc., New York City. 





Andrews & Evans Agents 
Of North America 25 Year, 


STANLEY ANDREWS 


May 1 will mark the twenty-fifth ap. 
niversary of the beginning of a particu. 
larly successful Brooklyn agency repre- 
sentation. On that day in 1910 Stanley 
Andrews, then a young agent in business 
for himself less than three years, bound 
his first line as agent for the Insurance 
Company of North America. 

His appointment as agent for this com- 
pany was more than a routine one, as the 
North America up to that time operated 
a salaried branch office in Brooklyn, 
which it terminated in order to enter Mr. 
Andrews’ agency. The nature of this 
one appointment alone would add pres- 
tige to any agency, but to Andrews & 
Evans goes the unusual distinction of 
having had it happen on three occasions; 
first when the Aetna Fire, in 1907, closed 
its Brooklyn salaried branch office to ap- 
point Mr. Andrews—starting him on his 
career as an agent—and the third in De- 
cember of last year, when the North 
sritish & Mercantile closed its long 
established Brooklyn branch and ap- 
pointed Andrews & Evans. The second, 
of course, was the one now the occasion 
for a twenty-fifth anniversary celebra- 
tion, the appointment by the Insurance 
Company of North America. 

One of interesting changes in condi- 
tions surrounding the fire insurance busi- 
ness in Brooklyn in the past quarter 
century is recalled by this anniversary. 
When Mr. Andrews, with eleven years’ 
insurance experience as a_ background, 
decided to establish his own agency, the 
difficulty was not the securing of busi- 
ness—he had assurances of a substantial 
amount of that—but in obtaining the rep- 
resentation of companies. Generally 
speaking, the situation is quite the re- 





verse nowadays. The measure of an 
agent’s success resting largely in the 
ability to secure companies, Mr. Ar- 


drews won success from the start. It was 
not an easy achievement, however, for 
companies—particularly the larger ones— 
had to be impressed, in fact they were 
more or less from Missouri, so to speak, 
and not inclined to take chances. That 
the promises of success in the Andrews 
& Evans agency have been fulfilled is 
evidenced by the prominence and repute 
tion the organization continues to enjoy. 

The firm of Andrews & Evans was 
formed in 1913 when W. ‘Tilden Evans, 
who had been the agency’s counterman. 
became Mr. Andrews’ partner in_ the 
business. The progressiveness and ag- 
gressiveness of the agency was never 
more evident than it is nowadays, an in 
dication that both members of ‘the patt- 
nership are as active as at any time dar- 
ing their career. 


J. S. FRELINGHUYSEN IMPROVED 
Former United States J. S. Frelinghuy- 
sen has recovered from his recent illness. 
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J NEWBERGER INCORPORATES 





Advantages To Agency Owner In Not 
Running Business As_ Individual; 
Moves to 111 John St. 
the New York City fire 
Jacob Newberger will move 
om 45 to 111 John Street. The name 
cn the window at the new location will 
he Newberger Agency, Inc., Mr. New- 
berger, sole owner of the business, hav- 
ing recently decided to incorporate. 

In doing so he followed the advice of 
an official of one of the companies in his 
ofice, whose argument favoring incorpo- 


' rating may be of interest to other agents 


+ill operating as individuals. It was 
pointed out to Mr. Newberger that if it 
should happen that through, say, an auto- 
mobile accident he was to be sued and his 
bank account attached, not only his own 
operating funds but also the premiums 
belonging to his companies, reposing 
temporarily in his bank account, would 
ikewise be tied up for possibly a pro- 
longed period. 

A second reason for incorporating was, 
of course, to perpetuate the businé€ss. 
Mr. Newberger established his agency 
sixteen years ago. He represents the 
Minneapolis Fire & Marine and the New 
England as N. Y. City fire agent;. the 
Homeland for automobiles; and_ the 
Minneapolis Fire & Marine as country- 
wide binding agent. 

. 
Mainly Personal | 

Frederick A. Marsh, of the brokerage 
frm of H. Mosenthal & Son, 1 Cedar 
Street, and active in the Insurance 
Square Club, The Chiselers and other 
local insurance organizations, was given 
a testimonial dinner Tuesday evening at 
Block Hall by about fifty of his insur- 
ance friends. Today, Mr. Marsh is to be 
married and the dinner was given to 
provide his friends a suitable opportunity 
of giving him advice befitting the occa- 
sion. He received plenty of it. George 
Rogers, of the Robert Gair Co. was the 
toastmaster. The arrangements for the 
gathering were handled by William 
Fagen of the Mosenthal office, Arthur C. 
Willis of Willis-Hanssler & Co., Inc., and 
George R. Miller of the Central Fire 
Agency, Inc. 

A good deal of the mirth of the eve- 
nng centered around the menus. A 
well known daily newspaper cartoonist 
had undertaken the by no means small 
job of designing a special souvenir menu 
ior each one of the half-hundred present, 
illustrating in caricature fashion some 
characteristic of the recipient. The de- 
sign on the menu that went to the guest 
of honor was acclaimed as a masterpiece. 

Mr. and Mrs. Marsh will reside in 
Brooklyn upon their return from Vir- 
ginia Beach in a week or so. 

* * x 

Hiram Green, of the local department 
t the London & Lancashire Indemnity, 
‘} John Street, is particularly elated over 
the fact that it was a boy that the stork 
brought him last week. 

* * 





* 

G. H. McClain, of Hoey & Ellison, is 
eagerly awaiting the coming of June 1. 
that being the date delivery is promised 
ot his new thirty-foot cabin cruiser. Well 
<nown to the mariners of Northport, L. I. 
as he is along William Street, “Captain” 
McClain has been busily engaged recent 
week-ends preparing his present cighteen- 
looter for use until the advent of its 
successor, 

* * * 
sie & Lynch, Inc., will move from 
May . en Lane to 99 John Street, about 
alex: P. Watts moved on April 23 from 
<< West 42nd Street to 6 West 45th 
Street, 
gowe & Sorge are going from 76 Wil- 

m Street to 55 John Street, tomorrow. 
pz, Bierer & Co., Inc., are now at 
a Nilliam Street. They were formerly 

. John Street, 

‘ 6B iy itaker & Co. are now settled 
lh illiam Street, having moved a 
k ago from 75 Maiden Lane. 


Brooklyn Brokers 


(Continued from Page 21) 
tion law providing for educational or ap- 
prenticeship prerequisites to examination 
for a broker’s license. 

New members of the brokers’ associa- 
tion were announced as follows: Frank & 
Brenner, Inc., Chauncey Real Estate Co., 
Joseph R. Benz and Benjamin Lowen- 
stein. President H. Lester Heistad pre- 
sided at Wednesday’s meeting. 


BROKERAGE OFFICE REMOVALS 
The following insurance brokerage 
concerns have already moved or are 
about to move to new locations: : 
Tankoss, Smith & Co., now at 141 W. 
Forty-second Street will occupy new 
quarters at 1457 Broadway on May 1. 
Frederick W. Ladue is now at 45 John 
Street, having moved from 233 Broadway. 
Frank S. Jennings, formerly at 116 
John Street is now at 62 William Street. 





DE MOTT -SCHWEITZER FORMED 





To Manage Casualty Department of 
J. W. DeMott & Son for Brooklyn 
and Long Island 
Henry S. DeMott, head of J. W. De- 
Mott & Son, Inc., 136 Montague Street, 
Brooklyn, has announced the formation 
of DeMott-Schweitzer, Inc. to operate 
the Brooklyn and Long Island manager- 
ship of the United States Casualty, and 
through the new agency corporation to 
show recognition to Philip Schweitzer for 

his long and faithful service. 

Mr. Schweitzer joined J. W. DeMott & 
Son eleven years ago as manager of its 
casualty department. He had previously 
been for twelve years with the New 
York City office of the Globe Indemnity, 
being superintendent of the liability de- 
partment at the time of his resignation 
to join the DeMott office. 

In transferring its casualty interests to 


the new corporation, J. W. DeMott & 
Son, Inc. will confine itself to fire and 
allied lines. Besides the Brooklyn repre- 
sentation of several important companies, 
this thirty-five year old organization is 
Long Island general agent for four of the 
companies of the Phoenix of Hartford 
group, and as such, has an agency plant 
of considerable proportions. 





L. D. FORMAN’S NEW LOCATION 


Leslie D. Forman & Co., Inc., will 
move on April 27 from 70 Maiden Lane 
to 84 William Street, eighth floor. 

This agency represents the Michigan 
Fire & Marine for New York City fire 
and inland marine, and the Springfield 
Fire & Marine for automobile business. 





William E. Brooks has purchased the 
3ath Fire Corporation, Bath, N. Y., from 
George Bartron and will operate the 
business under his personal management. 














OCCIDENTAL 


OCCIDENTAL 


STRENGTH 


New York 








Insurance Company . . . 


FIREMAN’S FUND 
Indemnity Company. . . 


Indemnity Company . . . 


Chicago 
DEPENDABLE INSURANCE SINCE 1863 





STATEMENT 0f CONDITION 


December 31, 1934 


FIREMAN’S FUND 


Insurance Company . . . 


HOME FIRE & MARINE 


Insurance Company . . . 


Assets Liabilities Policyholders 
*$33,337,095 $14,977,271 $18,359,824 


*5,521,795 


3,981,903 


7,224,428 


2,806,473 


Bonds carried at amortized value—stocks at December 31st, 1934 market value— approved by 
National Convention of Insurance Commissioners. 
*Stock ownership in affiliated insurance companies valued on basis of capital and net surplus. 


PERMANENCE 


Fire Automobile Marine - Casualty - Fidelity : Surety 


9 
IREMANS FUND GROU 
Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine /nsurance Compan 
Firemans Fund Indemnity Company ~ Occidental Indemnity Company 


SAN FRANCISCO 


2,545,071 
932,905 
4,200,864 


1,340,742 


Boston 








Surplus to 


2,976,724 
3,048,998 
3,023,564 


1,465,731 


STABILITY 


Atlanta 
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Be v ; “ 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 








George W. Parker, local agent at 
Gouverneur, St. Lawrence County, N. Y., 
represents one of our companies there, 
and has done so for more than thirty 
years. I call on him when on my north- 
ern route, and as he is interested in many 
things, outside ‘of insurance (though a 
very good insurance man), we have spent 
many an afternoon “visiting” after busi- 
ness hours and a year or so ago he 
showed me the enclosed poem he wrote, 
“From Protoplasm to Paradise,” which I 
have been trying to get from him to 
show others. I consider it a beautiful 
thing, well set up, good language, fine 
versification and virile; one has, however, 
to read it slowly and understandingly to 
appreciate it. There was another agent 
at Gouverneur, Deck Leggett, whom the 
older fieldmen will remember, who used 
to delight us with some of his humorous 
poetry, which was good, but nothing as 
fine and lofty as this. Mr. Parker’s poem 
is inspired by his love of nature, his 
knowledge of geology and palaeontology 
and his philosophical mind. I use it in 
the hope that it will delight others as 
it has delighted me: 


FROM PROTOPLASM TO PARADISE 


A crimson sun shines feebly through the mist 
That clothes an infant world pulling in space 
While fetid shoreless seas enshroud its face. 
Formless and void it is and poison kissed 
With noxious vapors blowing where they list. 
The footsteps of the ages pass apace 

And now the rising hills the waters chase 
Down to the sea and living things exist. 


Upon the shores of those forgotten seas 

Are cast the little coffins that encase 

The countless corpses of a vanished race 
Unseeing rocks have photographed the breeze 
That swayed them in their slimy beds of ease. 
Ancestors of the soul in death’s embrace. 


No god in primal garden moulded man 
Shaped in his image out of cosmic mud. 
Yet he was nourished there a virile bud 
Destined to grow and flourish in the van 
Of things that lived and to escape the ban 
Of cold extinction. Like a seething flood 
The seeds of life are coursing in his blood 
They coursed in every cold ere he began. 


Lord of creation with disdaining feet 
He treads earth’s patient bosom but to spurn. 
His eyes fixed on the clouds, he needs must earn 
In some dim, distant paradise a seat. 
If his fair dream shall fade, kind mother greet 
Him with thy smile. He must to thee return. 


Forth from a murky cave the creature crawled 

To face a world filled to the very brim 

With nameless terrors that encompassed him. 

Within his apelike skull there was installed 

A spark of something that no fear appalled 

Which urged him to persist. Still from those 
grim 

Dark battlefields the haunting shadows limn 

His very dreams with tragedies recalled. 


No pomp or portent trumpeted his fame 
As in the dread arena of the past 

He stept alone, the gage of battle cast. 
Unheralded a conqueror he came 

And won in evolution’s gruesome game 
Her vaunted goal, mayhap also her last. 


He dares the sabertooth to save his brood 
And all the dread carnivora that roam 

An uncouth world beneath a callous dome. 
Victor he comes in boastful manlike mood 
To gibber with the mate he rudely wooed. 


Vanquished, returns no more to greet his home 


But falling there amidst the blood and foam 
He dies and for his foes becomes a food. 


His son survives and shapes a keener flint 
With thought directed arm renews the fray 
And monstrous enemies at bay. 
Draws them upon his cavern walls atint 
With lasting color a prophetic hint 

Of all the art mankind has wreught, or 


holds his 


may. 


Nature unheeding sees the sparrow fall 

And on the shorn her winds untempered blow, 
Only the fit her milk and honey know 
Weaklings alone the wormwood and the gall. 
The will to hear the needy when they call 
Was born of man, as painfully and slow 

He groped his way up from the depths below 
To sunlit peaks of hope agleam for all. 


No more he cringes to the thing unknown 

His ancient fears are laid upon the shelf 
With ghost and goblin, devil, witch and elf, 
Thus he emerges from the twilight zone 

The master of his destiny alone, 

It he can only conquer now, himself. 


O human will unmeasured power is thine 
To wrest from nature all her mystery 
Divide the atom to infinity 

And span the universe with measured line. 
Attuned to vibrate melody divine, 

If sovereign will incurs the penalty 

Of death, O grave here is thy victory 

O evolution, here is thy decline. 


Upon the fossil rock’s enduring scroll 

Is traced life’s pathway from the ooze and slime 
It’s sheer persistence and its upward climb. 
That knows no turning from the wished for goal, 
Somewhere upon it has man found a soul 
That will persist beyond the wrack of times. 


* * * 


I enclose an interesting letter from A. 
C. Hendrick of East Rockaway, L. I., 
who reminisces about the time I was in 
the book business, 1888 to 1890, forty- 
five years ago, with my uncle, Gustav 
E. Stechert, at Broadway between 9th 
and 10th Streets, New York City. I do 
not remember Katie’s Bierstube on Wil- 
liam Street, but may have gone there. 
I appreciate Mr. Hendrick’s comments 
very much, and he seems to be one of 
the few that puts his “--” correctly and 
painstakingly over German vowels, 
changing them into dipthongs. At the 
end he says “Und bitte” (please); Mehr 
Wurst!” . “Wurst” in German means the 
same as “B’loney,” which is a shorten- 
ing of the place named “Bologna” in 
Italy where the “b’loney” sausages come 
from. I thank Mr. Hendrick for his in- 
teresting and appreciative letter, and 
hope the editor will quote unaltered in 
my “Tales.” The letter follows: 

“So! they accuse you of writing a ‘lot 
of b’loney’ eh!! Well! I have been 
reading your column regularly and find 
it not only delightfully entertaining but 
highly edifying. 

“If life begins at forty, then I believe 
one must be an ‘old timer’ over fifty to 
fully appreciate most of your reminis- 
cences; I have been enlightened on quite 
a number of matters through your week- 
ly discourse and sometime ago when you 
recited your experiences as clerk in your 
tncle’s Broadway bookshop I recalled 
that, during the middle eighties and early 
nineties, whenever I had a spare dime or 
‘two bits,’ I used to take the liberty to 
browse around your uncle’s bargain 
shelves to read before I finally gave up 
my coin for David Copperfield or Rem- 
sen’s Chemistry. Another good brows- 
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ing place (for Civil War stories) was 
among the old magazines and weeklies 
at Martin’s bookstall outside the old 
Tompkin’s Market—’member ? 

“Shortly before ‘chasing the rainbow’ 
with ‘Dynamite’ Johnny O’Brien into 
Cuba to join the rebel Foreign Legion 
outfit under General Gomez, among my 
many duties as a cub reporter, I was 
‘Der Briefkastenmann’ on one of our 
(serman language papers and I found that 
my bookstall free browsing had been a 
kighly profitable pastime. 

“T have a few old books which I be- 
lieve must be rarities such as Ducat’s 
‘Practice of Fire Underwriting,’ published 
‘n 1866, and a ‘Report of the Proceedings 
in Commemoration of the Laying of the 
Atlantic Cable. Maybe you (a former 
bookseller with the black satin sleeve 
dusters) can tell me how rare, valuable 
or worthless they are. 

“Yours, with many belated thanks for 
not throwing me out onto the sidewalk 
or under the cable cars, when I used up 
three or four hours researching on your 
valuable time, before spending my 
meagre coin for full value received. 

“Again Achtungsvoll, 
“A. C. Hendrick. 
“P.S.: Surely you remember Katie’s Bier 
Stube on William Street—that’s where 
we read all our foreign stuff—the Meg- 
gendorfer and Lustige Blatter, Uber Land 
und Meer etc. 

“More power to you and more news of 

‘Happy Days.’ Und bitte! mehr Wurst!!” 





ATLANTIC MUTUAL DIVIDEND 


The trustees of the Atlantic Mutual of 
New York, in conformity with the char- 
ter, have declared a dividend of 15%, 
payable May 15, on the net cash partici- 
pating premiums considered earned dur- 
ing 1934 on monthly premium, continu- 
ous and trip policies; also a dividend of 
15% on the net premiums of cash _ par- 
ticipating term and annual policies ex- 
piring, according to their original condi- 
tions, between June 1, 1935, and August 
31, 1935, both days inclusive, which divi- 
dend shall be pavable in cash immediately 
following the original expiration date of 
the policy, or as soon thereafter as may 
be practicable. 


BUSINESS BETTER IN OKLAHOMA 

Indications that a 10% increase in the 
volume of insurance business in Okla- 
homa during 1934 above that of the pre- 
ceding year were seen by Commissioner 
Jess. G. Read, based on annual reports 
now coming into the State Insurance De- 
partment. Total fees and taxes on in- 


surance for the first part of 1935 will 
exceed the million dollar mark for the 
first time since 1931, he said. Decline in 
these collections since the peak reached 
in 1930, when the Department collected 
$1,163,780, went to $830,113 in 1933. 
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Canadian Ass’ns Extend 
Deadline For New Rule 


Tariff organizations in Canada have 
been obliged to extend the date for ap- 
plication of the “in-one-in-all” rule from 
March 1 until May 1, because of sev- 
eral groups of companies which offered 
to come in under certain conditions. This 
question of whether a company should 
write some lines tariff and some nor 
tariff has been a live one in Canada for 
more than a year. The policy of agents 
on the same points also comes up. Dur 
ing the past few weeks the effort ha 
been to deal with the conditions pro! 
fered by companies which were on th 
border line, and it is understood tha 
some of these have been cleared up. Thr 
prospects are by no means certain, hov- 
ever. From British Columbia comes th 
warning that unless a solution is reachel 
by May 1 the tariff organizations ther 
will drop the whole matter. 





VA. PREMIUMS AND LOSSES 

Figures compiled by the Virginia Ir 
surance Department show that total me 
fire loss suffered by companies operating 
in Virginia in 1934 was $3,258,264. Thi 
was $372,315 less than the total loss for 
1933. They also show that net premiums 
of stock companies last year were wel 
above those for the preceding year. lt 
1934 their net premiums were $9,042! 
compared with $8,247,583 in 1933. Ne 
premiums of mutuals in 1934 wet 
$935,553 compared with $838,465 in 193 
while those of reciprocals in 1934 wet 
$162,405 compared with $154,461 the pre 
ceding year. 











ILLINOIS AGENTS’ MEETING 
The 1935 annual convention of the Ill- 
nois Association of Insurance Agents wil : 
be held in Peoria next October. A det 
sion to mect in Peoria was reached at! 
meeting of the board of directors ® 
Springfield a week ago. Alvin Keyes 
Springfield is president and_ Shitlé 

Moisant of Kankakee, secretary. 
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Assured’s Knowledge Voids Coverage 
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The New York State Court of Appeals, 
the highest court, last week reversed 
iudgment of the Appellate Division and 
that of the trial term in Schenectady in 
the case of Bertha Grady, respondent, 
against the Concordia Fire, appellant, 
and held that where insured premises 
are presumed to be used for dwelling 
purposes exclusively and are actually 
used for a speakeasy the increase in the 
hazard is sufficient to justify the com- 
n refusing to pay a loss, whether 
or not the insured knew of the additional 
fre hazards. The opinion of Judge 
Leonard C. Crouch, in which all concur, 
follows in part: 

“The fire insurance policy in suit in- 
sured the premises for $2,500, ‘while oc- 
cupied as a private family residence’ and 
‘household and personal property such as 


panies 1 


is usual and incidental to a dwelling while 


contained in the above described dwell- 
ing’ for $1,000. It contained an increase 
of hazard clause providing that the in- 
surer be not liable for loss occurring 
‘while the hazard is increased by any 
means within the control or knowledge 
of the insured.’ 

“The property was leased for the 
months of August and September 1932, 
and on September 29, 1932, was destroyed 
by fire. There is uncontradicted testi- 
mony that during this period the prem- 
ises were used as a speakeasy, and had 
been raided by prohibition agents shortly 
before the loss. The plaintiff’s testimony 
was directed solely to lack of knowledge 
of the use to which the premises were 
put. The trial judge charged that if the 
jury found the premises were used for a 
more hazardous purpose than a dwelling 
house and that the hazard was increased 
by means within the plaintiff’s control or 
knowledge, she might not recover; but 
that if the hazard was not increased by 


| means within the control or knowledge 


of plaintiff, she should have a verdict. 
Counsel for the defendant excepted to 
this and requested a charge, in substance, 
that if the use or occupation of the prem- 
ises was not that of a private dwelling 
house, lack of control or .knowledge on 
the part of the insured was immaterial, 
and no recovery could be had. The re- 
quest was denied. 


Error to Qualify Policy Clause 


“Under the language of the policy it 
was clearly error to qualify the clause 
‘while occupied as a private family resi- 
dence’ with the proviso of the increased 
hazard clause, that it be within the con- 
trol or knowledge of the insured. The 
clause with respect to use as a private 
family residence only, was no doubt in a 
sense to guard against increase of hazard 
irom other use, but the specific reference 
0 this, without such qualification as ap- 





Poland Is Planning For 


Reinsurance Reciprocity 


_ The general manager of the Polish re- 
msurance company Warta, has for some 
ime sought in the Polish press the crea- 
Yon of a central reinsurance institute for 
Poland whose purpose would be not only 
0 see that all reinsurance between Pol- 
‘sh companies, but also between Polish 
and foreign companies, is strictly super- 
wed. It is not the intention to reduce 
the amount of reinsurance placed with 
loreign companies but rather to see it 
that all such reinsurance is placed on the 
Minciple of reciprocity which would re- 
‘ult in an increase of reinsurance placed 
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Panies, 


ltis quite possible that the Polish gov- 
' is supporting these aims and 
a large Polish reinsurance company 
ay be founded in which all domestic 
Ke eaties, private as well as public, par- 
lCipate, 





plied to increase of hazard generally, 
made this a limitation on the coverage of 
the policy. 

“It may have been and probably was 
intended to define the particular hazard 
upon which the rate was based; but how- 
ever this may be the limit of insurance 
is plainly there—as plainly as the limit 
on the household goods to those con- 
tained in the described dwelling. Where 
a risk is specifically and in terms ex- 
cluded, knowledge or control is imma- 
terial. So also, we think, where it is 
excluded by clear limitation of descrip- 
tion. Such clauses are sometimes spoken 
of as promissory warranties, but the use 
of the words ‘while occupied’ in this 
connection would seem rather to be a 
limitation of the coverage of the policy 
for the purpose of withdrawing risks that 
the insurer was unwilling, for one reason 
or another, to undertake. 

“The judgment should be reversed with 
costs and the complaint dismissed.” 





N. J. ECONOMY PROPOSAL 





Concentration of State Insurance Under 
Single Agent Urged; Economy 
Bill Strongly Opposed 

Concentration of New Jersey state in- 
surance under a single agent, at an esti- 
mated saving of $30,000 a year, was one 
oi the proposals included in a program 
presented before the State Assembly at 
Trenton last week to raise $20,147,000 to 
finance New Jersey’s share of emergency 
relief expenses. The program was ad- 
vanced by the so-called Assembly econ- 
cmy committee, headed by Assemblyman 
Herbert J. Pascoe, of Union County, 
which for several weeks had been study- 
ing means of raising the needed revenue 
through economies and diversions of 
existing funds, thus averting the need of 
enacting the sales and income tax pro- 
gram proposed by Governor Hoffman. 

In view of the powerful opposition 
which has already been shown and the 
fact that Governor Hoffman is on record 
against them, it is not considered likely 
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that many of the recommendations of the 
committee will ever be carried out. The 
insurance recommendation follows: 

“Establish in either the controller’s or 
secretary of state’s office an insurance 
agent, whose duty it will be to handle all 
insurance for every department of the 
state government, including fire, tornado, 
theft, automobile, compensation, etc. 
Group insurance should be resorted to 
where more economical, but at all times 
the best coverage at the lowest rate 
should be secured. Saving $30,000 an- 
nually.” 





DAUGHTER FOR LORD BURGHLEY 

Friends of Lord Burghley, M.P., who 
is a popular member of the London in- 
surance world and has had a memorable 
career as an athlete, have been shower- 
ing congratulations on him on the birth 
of a daughter to his wife. Lord .and 
Lady Burghley have an elder daughter, 
the Hon. Davina Cecil, born in 1931. Last 
July they suffered a bereavement in the 
death of their 13-months-old son John. 
Lord Burghley represents the Peterbor- 
ough Division in the House of Commons. 
He was the winner of eight British 
championships and of the Olympic 400 
meter hurdles in 1928. 
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Additional business is available! 


To help 


you go out and get it, the “Springfield 


Group” is sending out monthly SPOT- 
LIGHTS, featuring for agents 


SPECIAL 


CAMPAIGNS 


on Inland Marine and Specialty Line cov- 


erages. Make the most of the opportunity 


these campaigns disclose. 


ness building ideas. 


Use their busi- 


Then watch the 


upward turn of your production curve. 
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In an attempt to 
diagnose humor people 
have been divided into 
various groups known 
as dimplers, smilers, 
‘laughers, and stomach— 
we avoid the more 
common expression — 
laughers. Laughter 
itself has been 

defined as a change of 
countenance accompan- 
ied by aspasmodic sound. 
The physical origin of 
laughter is still a 

secret. The cause of 
laughter may lie in some- 
thing like this: 

“What do you call that?” 
asked the inquisitive 
old lady, pointing at 
the sorry looking 
mongrel accompaning 
the boy. 

“That,” replied the boy 
proudly, “is a police 
dog.” 

“He doesn’t look like 

a police dog to me,” 
insisted the old lady. 
“That’s because he’s 
working in the Secret 
Service,” answered the 
boy. 

We might add that 
there’s nothing secret 
about the service avail- 
able to our agents for 
the benefit of their 
customers. 


THE CONNECTICUT 
Fire Insurance Company 


of 
Hartford, Conn. 
Cash Capital $2,000,000.00 
Net Surplus 11,013,713.79 
Assets 19,130,425.82 
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Renin Semeiion of 
80% Coinsurance Clause 


LETTER TO BROOKLYN EAGLE 


Arthur H. Larson of Brooklyn Fire 
Agents Ass’n Corrects Wrong 
Impression Given by Writer 
The Brooklyn —;E ag ‘le carries a_ short 
feature called “The Legal Side” in which 
legal points likely to be of interest to 
the general reader are discussed. Re- 
cently the writer of this feature made 
some misleading statements in interpret- 
ing the 80% coinsurance.clause which 
drew from the Brooklyn Fire Agents 
\ssociation the following letter signed 

by Arthur H. Larson. 
Editor Brooklyn Daily Eagle: 

Your paper of April 18 contained an 
article written by Mr. Barton Pevear 
captioned “The Legal Side,” which is 
very erroneous and which we believe 
should be corrected. 

Mr. Pevear stated that a policy con- 
taining the 80% coinsurance clause is 
interpreted as meaning that the policy- 
holder must stand 20% of any loss. This 
is not so. It does not mean that a com- 
pany pays only 80% of the amount of 
loss, but it does mean that the insured 
must carry insurance equal to 80% of 
the value of the property insured and 
that where there is a deficiency of in- 
surance, payment is made only in the 
ratio that the insurance bears to 80% of 
the actual or cash value of the property 
covered. The clause is inoperative when: 
1—The conditions have been fulfilled; 
2—When the insurance exceeds 80% of 
value; 3—When loss exceeds 80% of 
value ; 4—In case of total loss. 

In case of total loss, the insured auto- 
matically becomes a coinsurer when his 
insurance is less than the value of the 
property. He can collect only the face 
value of his policies and must stand the 
balance of the loss himself. When the 
loss exceeds 80% of value, the company 
pays policy in full. 

How Clause Works 

Example —80% coinsurance clause: 
value of property, $10,000; insurance re- 
quired, $8,000; insurance carried, $6,000 ; 
deficiency, $2,000; loss, $4,000; company 
pays $3,000 or six-eighths or the per- 
centage that the amount of insurance 
carried bears to the amount that should 
have been carried; assured’s proportion 
$1,000 or two- eighths. 

Example—80% clause when loss ex- 
ceeds 80%; value of property, $10,000; 
insurance required, $8,000; insurance car- 
ried, $6,000; deficiency, $2,000; loss, 
$8,500; company pays, $6,000. 

Mr. Pevear also stated that by special 
arrangement the 80% coinsurance clause 
can be omitted on policies. This is not 

A coinsurance clause is mandatory on 
all fire insurance policies protecting prop- 
erty in the metropolitan area. 

We trust that you will publish this cor- 
rection to your article for the benefit of 
the insuring public at large. 

Very truly yours, 
srooklyn Fire Agents’ Association 
Arthur H. Larson. 


Brokers’ Meeting 


(Continued from Page 28) 
Wallace (Johnson & Higgins) organized 
the mass meeting at the Hotel Astor 
under the National Association of Insur- 
ance Brokers down through the campaign 
to get insurance buyers interested, and 
fing ally, the dramatic close of the hearing, 
no one doubted for a moment that our 
association was on the job and doing 
everything in its power to defeat this 
most unfair measure. 

Mr. Rice paid tribute to Mr. Wallace’s 
activity as chairman of the workmen’s 
compensation committee, saying that he 
“has rendered valuable service to the 
whole business in his efforts to protect 
the interests of the public and of the 
brokers in this controversy. 

Brokers’ Qualification Bill Notable 

Achievement 


Touching on brokers’ qualification bill, 









daeaiee to be signed by the Governor, 
Mr. Rice said: “lt was a notable achieve- 
ment and reflects credit on the organiz- 
ing ability of our committee to pass both 
houses oi the Legislature unanimously. 
We know of no reason why the Governor 
should refuse to approve this bill which 
raises the standard of the insurance 
brokerage protession and makes an appli- 
cant for a broker’s license learn some- 
thing about the business betore he at- 
tempts to advise the public.” 

The Insurance Brokers’ president then 
reported on protessionalization ettorts 
which have continued throughout the 
year. He said: “Under the able direction 
of F. RK. DuBois, a committee of this 
association arranged a series of ten lec- 
tures which, with the discussion follow- 
ing each of them, will be used to plan 
further efforts toward raising the status 
of the profession in the minds of the 
public. You will hear more of ‘this from 
ithe Committee. In fact, so much of the 
work in the Association has as its ulti- 
mate object raising the standard of our 
profession that it is very difficult to know 
what to include under this heading. 

“Certainly William Schiff’s work with 
the National Association of Insurance 

3rokers and his address before the an- 
nual convention of insurance commis- 
missioners at St. Petersburg, Fla., ‘might 
be listed under this heading, and also the 
work of the Broker-Age advisory com- 
mittee and of W. W. Ellis, editor of the 
Broker- -Age. 

“We will not go into such gnatters as 
offering prizes for the best examination 
papers in the brokers’ course of the In- 
surance Society—or to the work done for 
the Citizens’ Family Welfare Committee 
or for the Merchants’ Association in their 
membership campaign. 

“We must, however, mention the part 
played by this Association in recent legal 
cases testing the right of brokers to re- 
turn commissions. Our Association re- 
tained Louis J. Wolff, of the firm of 
Morgan & Lockwood, to appear as amic- 
us curiae in the case of C. W. Ryan vs. 
Indemnity Insurance Co. of North Amer- 
ica. The law on return commissions has 
now been fairly well established and your 
directors feel that this is a big step for- 
ward in establishing the position of the 
qualified broker.” 

Before closing Mr. Rice referred to a 
difficult problem which has arisen re- 
garding the taxes on premiums in New 
York City. After consultation with the 
city administration and with lawyers, he 
said, “we have advised all of you to pay 
a tax on the part of your premiums that 
apply to New York City business. We 
believe that our position is justified but 
we must be ready to maintain our posi- 
tion with legal help. The good work of 
the association’s legislative committee 
was also mentioned, especially in helping 
to defeat compulsory automobile insur- 
a in New York and New Jersey. 
George P. Nichols of Gaines, Silvey & 
Nichols, Inc. heads the legislative com- 
mittee which ‘ ‘has done a splendid work 
for all of us, deserving of the enthusi- 
astic appreciation of all brokers.” 

Directors Re-Elected 


A feature of the executive session was 
the re-election of the following directors 
whose terms had expired for a three 
year term dating from April 23, 1935 to 
April 23, 1938: Malcolm B. Dutcher of 
Frank & DuBois; Frederick S. Little of 
R. C. Rathbone & Son; Walter J. Mosen- 
thal of H. Mosenthal & Co., Inc.; George 
F. Nichols of Gaines, Silvey & Nichols, 
Inc.; Carlton O. Pate of Pate & Robb; 
Louis J. Rice of Hagedorn & Co.; Wii- 
liam Schiff of Schiff Terhune & Co., Inc. 
and G. W. Will of Stewart, Henken & 
Will, Inc., who replaces F. D. P. Stewart 
of the same firm who was up for re- 
election but declined because of business 
pressure. 

The annual election of officers will not 
take place until the next meeting “some- 
time in May.” 





C. F. SHALLCROSS IN LONDON 

C. F. Shallcross, United States man- 
ager of the North British & Mercantile, 
and Mrs. Shallcross, arrived this week 
in England for a short visit to London. 
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Federal Court Upholds Appraisal 








Award In Fire and Explosion Case 


Federal Judge Harlan W. Ripley from 
the Northern District of New York, Sit- 
ting by special designation in the United 
States District Court for the Southern 
District of New York, has directed a jury 
to bring in a verdict in favor of the Sen- 
tinel Fire and the Rhode Island in litiga- 
tion between the Chase National Bank of 
the City of New York, the New York 
Title: & Mortgage Company, William G. 
Barr and Fred Colin, and the two insur- 
ance companies. f 

The litigation arose over a fire which 
occurred on August 14, 1932, in Mt. Ver- 
non, property owned by Nehemiah Mark 
Weiner. Action was instituted by Mr. 
Weiner as plaintiff against the fire insur- 
ance companies and the New York Title 
& Mortgage Company, which was then 
the first mortgagee upon said property. 
Subsequently, the New  York_ Title & 
Mortgage Company assigned its mort- 
gage to the Chase National Bank. Fred 
Colin claimed a junior participating in- 
terest in said mortgage. 

At this building there had been an 
explosion, followed by a fire. | Subse- 
quently, the Mt. Vernon authorities had 
issued an order of demolition, and later 
the building was demolished. Proof of 
loss claimed a sound value of the building 
of $38,863.45, and alleged damage of 
$33,863.45. After litigation started, an 
appraisal agreement was entered into, 
signed by the Chase National Bank and 


’ William G. Barr, as trustees, New York 


Title & Mortgage Company and the two 
insurance companies. Otto Lange was 
appointed appraiser by the two insurance 
companies; William J. Goble by Chase 
National Bank, William G. Barr and the 
New York Title Company, and N. Frank 
Vought acted as umpire. An award was 
rendered August 9, 1933, which fixed the 
sound value of the building at $18,000, 
and the damage at $8,832. 
Cross Petition In Equity 
Subsequently the Chase National Bank 





JAMES A. BLAINEY’S NEW POST 





Acquires Interest in Premium Salvage 
Bureau, N. Y. C.; To Be Active 
In This Work 


James A. Blainey, formerly president 
of the Cosmopolitan Fire and for years 
an executive of both casualty and surety 
and fire and marine companies, has ac- 
quired a substantial interest in and be- 
come actively associated with the 
ape Salvage Bureau of New York 
ity. 

This bureau has been in operation for 
years and presently handles the collec- 
tion, salvage and subrogation work of a 
large number of insurance companies. 
The bureau is widening the scope of its 
operations, both local and national. Be- 
cause of his experience, the association 
of Mr. Blainey in its activities brings the 
bureau the advantages Of the viewpoint 
and knowledge of a company executive in 
Connection with the collection and sal- 
vage problem. 

The bureau maintains offices at 75 
Maiden Lane, and has a personnel of 
thirty-eight employees engaged in hand- 
ling Its collection and credit divisions. 
‘ince its inception the bureau has de- 
veloped and maintains a complete record 
of delinquent assureds in the metropoli- 
‘an area and provides its associated com- 
Panes with valuable credit information 
prospective risks. Glatzer & Glatzer, 
formerly of the Franklin Surety of New 

ork, are general counsel for the bureau. 


MERIDEN, CONN., BOARD ELECTS 


The Meriden, Conn:, local board re- 
— te-elected Joseph DiPersio presi- 
ent. Other officers re-elected include 

astriano, vice-president; P. L. 


B. Kirby, Jr., 


and Barr refused to accept the award 
and filed a cross-petition in the equity 
side of the United States District Court 
seeking to have this award declared nuli 
and void. This equity litigation was tried 
before Judge Alfred C. Coxe on Janu- 
ary 4, 1935. Under date of April 12, 
Judge Coxe signed a decree in which he 
upheld the award as a valid award. 


The Chase National Bank, Barr and 
Colin thereupon proceeded to trial of the 
issues at law before Judge Harlan W. 
Rippey, and sought there to recover dam- 
ages arising from the explosion which 
had occurred at the building, contending 
that the award had been limited in scope 
to fire damage only, and that they were 
entitled to recover the difference between 
the award and the amount of the proof 
of loss filed. 


A jury was empaneled and the case 
tried for two days, when, on motion of 
the Rhode Island and Sentinel Fire, 
Judge Rippey dismissed the cross-com- 
plaint of Fred Colin and directed the 
jury to bring in a verdict against the in- 
surance companies, in favor of the Chase 
National Bank and Barr, in the amount 
of the award rendered, to wit, $8,832, plus 
interest. The companies had conceded 
that the award was due and had offered 
to pay the amount. 


The Chase National Bank and Barr 
were represented by Milbank, Tweed 
Hope & Webb, with A. Donald McKin- 
non as trial counsel; Fred Colin by 
Mendes & Krisel, Herman Mendes as 
trial counsel; the insurance companies 
by Powers, Kaplan & Berger, with Abra- 
ham Kaplan as trial counsel. James T. 
Dargan, Jr., and Edward R. Reilly repre- 
sented the companies as adjusters. 
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Life Co.’s Report 


(Continued from Page 24) 
“Our basic rule is to carry insurance to 
cqual the amount of the loan less one- 
half the appraised value of the land taken 
alone.” A large New York City com- 
pany comments as follows: “Both cur- 
rent market, and book values, are taken 


into consideration in determining the 
basis for fire coverage on our proper- 
ties. Where no coinsurance is provided 


for in the policy, we carry at least the 
amount of the book value if the build- 
ings have sufficient value to warrant cov- 
erage. When there is a coinsurance 
clause, the market value predominates.” 

The question was asked, “Do you use 
local appraisal engineers to determine the 
market and replacement value of prop- 
erties?” Twenty of the reporting com- 
panies stated that they follow this prac- 
tice, and an equal number stated that 
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they do not. Eleven companies reported 
that local appraisal engineers were used 
in some instances, particularly on large 
properties. Twenty-seven companics 
stated that they used their own inspec- 
tors. Salaried appraisers are generally 
used by the large companies and ap- 
praisals furnished by the loan correspon- 
dents where property holdings are scat- 
tered and not so numerous. Five com- 
panies definitely stated that they use 
local real estate appraisers not associated 
with loan correspondent organizations. 

The next section of our study has to 
do with company policies relative to self- 
insurance. Practically all companies self- 
insure certain types of risks as men- 
tioned in the earlier part of this paper. 
This part of the study, however, is pri- 
marily concerned with self-insurance as 
related to the fire risk. Of the eighty- 
two companies furnishing information for 
this study, only thirteen carry in whole 
or in part the fire risk. The practice 
varies from a maximum risk of $500 on 
any one property up to $50,000. I will 
briefly review the policies of the few 
companies reporting as being self-insur- 
ers. 

Self-Insurance Practices 


One small Indiana company limits its 
self-insurance to 25% of the property 
vaiue for fire and windstorm coverage. 
One small Southern company and one 
medium-sized Iowa company self-insure 
on farm buildings whose value is less 
than $500. One medium-sized Southern 
company self-insures fire coverage on all 
farm buildings. A medium-sized New 
England company self-insures up to $10,- 
000 on farm improvements. <A_ smal! 
Western company self-insures 50% of the 
value of its farm buildings up to a max- 
imum of $2,000. 

A small Midwestern company self-in- 
sures on all properties up to $5,000. They 
stated that they have set up an arbitrary 
reserve of $10,000 which will be increased 
(they hope) by the amount of the pre- 
mium they would have to pay if all risks 
were insured by independent companies, 
less actual fire losses incurred. 

A large New England company self- 
insures up to 20% by using the 80% co- 
insurance clause. 

A medium-sized Southern company 
states that they self-insure certain types 
of farm buildings with a value of less 
than $1,000 with a maximum of $500 on 
any building. They, too, are building up 
a reserve consisting of the premiums they 
would otherwise pay for fire coverage. 
\nother Indiana company self-insures all 
farm buildings up to $2,000. A large 
Midwestern company carries its own fire 
insurance up to $3,000 on farm buildings 

Another company reports that they 
carry their own fire insurance on cit) 
properties up to $4,000 and farm prop- 
erties up to the book value of the im- 
provements, and self-insure one-half the 
tornado risk on both farm and city prop- 
erties. This company also is building 
up a reserve out of an amount equal to 
fire and tornado. premiums which would 
have been paid if full coverage was cat 
ried, 
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Eckener Outlines New 
Zeppelin’s Insurance 


AIRSHIP WILL COST $2,400,000 





Three-Quarters of This Sum Will Be 
Insured in German Companies; 


Rates Not Fixed Yet 





The April number of the Insurance 


Quarterly (Zeitschrift fuer die Gesamte 
Versicherungswissenschaft) published in 
Berlin reports on a speech made by Dr. 
Hugo Eckener before a meeting of the 
Union of German Private Insurance at 
Munich which was attended by many 
leading German insurance men. Dr. 
Eckener indicated that German private 
insurance will undertake the task of cov- 
ering all insurance needs of the new 
zeppelin, which is expected to be com- 
pleted this spring. The risk in question 
is a catastrophe hazard, as any severe 
accident would result in a total loss and 
underwriters must take this into consid- 
eration. 

The risk may be divided into hull, ac- 
cident and liability, the latter two for 
crew and passengers. Accident, liability 
and transport insurance are not difficult 
to place, as past experience has shown 
the hull insurance of such a large value 
is, however, a different problem. 

For the Graf Zeppelin accident and lia- 
bility insurance were placed with the 
German Airpool, comprising twenty-nine 
individual companies but the hull was 
insured outside of Germany. The Graf 
cost 4,500,000 RM ($1,800,000.—at present 
exchange) of which 25% was carried in 
self-insurance. The Graf completed 423 
voyages of which ninety were trans- 
oceanic; on these voyages 27,700 passen- 
gers, many parcels of mail and 42,000 
kilos merchandise (92,000 Ibs.) were car- 
ried without an accident. As a conse- 
quence the hull rate has been lowered 
and after considering all rebates is at 
present 7%. The value of the ship has 
been decreased by writing off regular 
depreciation. 

The new airship will cost 6,000,000 RM 
($2,400,000). The self-insurance will again 
be 25% leaving 4,500,000 to be taken by 
German private insurance. The airpool 
has so far taken 50% of this sum so that 
about 2,000,000 RM ($800,000.—) are still 
to be placed. The premium rate and de- 
tailed conditions have not yet been 
agreed to and the reinsurance in foreign 
countries is still under discussion. 


Two Well-Known British 


Insurance Men Retire 


Ernest Bateman, deputy underwriter at 
the home office of the Alliance Assur- 
ance, retired at the end of March after 
forty-two years’ service with the com- 
pany. He is well-known in the London 
marine market. The directors have ap- 
pointed H. Lloyd Owen as assistant un- 
derwriter. 

The Royal announces that Norman 
McLaren, assistant secretary, retires on 
account of age. Mr. McLaren, who is 
the son of a former general manager of 
the company, John H. McLaren, and who 
in turn leaves a son in the head office 
service to carry on the family name, 
joined the Royal at Liverpool in 1889, 
and has thus completed over forty-five 
years of service. In 1909 he was ap- 
pointed assistant secretary at the London 
office, and later returned to Liverpool as 
assistant secretary of the company. 

Mr. McLaren’s responsibilities of re- 
cent years have been chiefly concerned 
with the Royal’s automobile insurance 
business, of which important branch he 
possessed extensive knowledge. 





WELLER TO VISIT MIDWEST 

Charles Weller, secretary of the North 
3ritish & Mercantile, is making a whirl- 
wind tour through the midwest, visiting 
some of the company’s agents in Chi- 
cago, Detroit and other cities. He will be 
absent from William Street about a 
week. 
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Unusual Truck Losses 
Reported From Kentucly 


Cargo insurance writing 
have had some rather unusual cases in 
recent weeks. On April 15 a barge of 
the Ohio River Transit Co., Louisyi, 
Ky., on which Ford trucks were bein, 
transported from the plant at Louisyill 
to the Cincinnati division, tilted in a high 
wind at Madison, Ind., and Seventeen 
trucks went into the river. The (Cop. 
tinental marine department, through the 
Edward J. Miller & Co. agency, Loyjs. 
ville, had the insurance. A diver wa 
secured who hooked a cable to the trucks 
which were lifted from the high tiye; 
by a derrick boat. 

There has also been an epidemic oj 
bandits boarding cargo trucks on steey 
hills, cutting through the top of the truck 
and unloading merchandise to the road. 
side, this being picked up by following 
trucks. Cigarettes have been the chie 
booty. Liquors can’t be thrown aroun( 
so readily. When liquor thefts occur jt 
generally means truck and cargo. 





Aviation Questions 


(Continued from Page 26) 
and approximate rates provided for jn 
your standard aircraft policy form? 


Approximate 


Coverages Rates 
Fire, ground only, excluding run- 
er a ae $ 2.50 to$ 3.0 
‘ire, ground only, including run- 
BSE SNE on cicccesesvesses 2.75to 3.25 


Fire, all circumstances, excluding 

fire following crash............ 3.00 to 3.5 
Fire, all circumstances.......... 4.00 to 5.50 
Crash Damage (10% deductible) 10.00to 18.0 
Tornado, Cyclone & Windstorm 


ere 50to 2.50 
Land Damage (2'%4% deductible) 50to 75 
Mooring (5% deductible)....... 1.00to 2.50 
Theft ($25.00 deductible)....... 25to 50 


Public Liability $5,000/$10,000.. 50.00 to 90.00 


Property Damage $1,000........ 50.00 to 90.00 | 


Passenger Liability $5,000 per 


passenger seat ............... 30.00 to 100.0 


Q. Does the same rate apply to all 
risks of a like kind? 

A. Broadly, the same rate would apply 
to all risks of a like kind but so many 
factors enter into the rating of an avia- 
tion risk that not many risks are identi- 
cal. Each risk is rated upon its individual 
merits. 

How Rates Are Determined 

Q. How are rates determined? 

A. By studying all the information 
supplied by the agent concerning the 
particular risk to be rated. The experi- 
ence of all companies in this class of 
insurance over a period of five years is 
available to underwriters, and these sta- 
tistics, plus the judgment of men who 
have behind them years of experience in 
rating and underwriting aviation risks, 
have been brought together to determine 
the rate for a particular risk. This em- 
phasizes the importance of supplying, in 
the case of an individual risk, all the facts 
that should influence the rates. 

Q. Do all insurance companies quote 
the same rates, and if so, what bureat 
or rating organization determines. the 
rates ? 

A. The Board of Aviation Underwnt- 
ers is an organization for bringing abou! 
cooperation between various markets for 
the purpose of establishing rates based 
on a pooled experience. All companies 
transacting this class in the United States 
are members. The board has jurisdiction 
over rates for all risks coincident wil 
aviation. 

Explain how you rate passenge! 
liability ? 

A. Passenger liability is rated accord: 
ing to the passenger seating capacity 
The maximum limit of liability is the 
amount of insurance taken per seat, mu 
tiplied by the number of passenger seats 
in the airplane. For example, in the cast 


limit per seat were $5,000 the maximum 
limit would be $25,000, and if the lim! 
per seat were $10,000, the maximut 


would be $50,000. 
Are rates subject to revision? 
A. Yes, if the proper facts are m0 
submitted in the first place or if any al 
teration in the risk has occurred. 


companie; 


' 








i_—_—_—— 


John 
Pr 


ANNUAI 


Retiring ; 
Comm! 


John c 
of the Pr 
ed presid 
derwriter: 
jamin Ru 
Co. of } 
meeting 
York Cit: 
are as fc 
C. Long, 
Hartford, 
ber of CI 
executive 
secretary, 
ica. 

Membe 
to serve 
follows: 
Bride, mi 
departme: 
Macy, Af 
rin, Jr., 
Hartford, 
ant Unite 
Union As 
elers Fire 
unexpired 
dent, Na 
ignation 
Reports v 
retiring ¢ 
mittee, an 
dent of A 
retary-ma 

In pres 
ing Pres 
pleasure 
and spoke 
come in | 
a declinin 
ing has | 
and policy 
been ada: 
of the buy 
in part: 

Operat 


“All ope 
ly, and tl 
valuable s 
man and 
committee 
ger durin 
office. Pre 
served on 
of the ve 
time conty 
bers to th 
delegates 
associatior 
the I.M.U 
ol represe 
in fact ve 
ticular cl: 
Tepresent. 
tention of 
to say th; 
tied out f 


unless a 1 
' Personal 
» conditions 


fied to pa 
Which con 
7 hope 


© of knowle 
5 shown by 


of a five-passenger-seated airplane, if the FF Committee 


uture as 


» 88sociation 


bof these ¢ 


“During 
to put thi 
deal with 
Connection 


trol. This 








26, 1935 


———==:! 


ntuc 
-OMpanies 
Cases jn 
barge of 
Louisville 
ere being 
Louisyill; 
In a high 
Seventeen 
The Con. 
‘ough the 
‘Y, Louis. 
liver was 
he trucks 
igh fiver 


demic of 
on Steep 
the truck 
the road- 
following 
the chiej 
n around 
occur it 
0. 


LONS 
6) 
d for in 


orm? 


proximate 
Rates 


50 to $ 3.0 
Sto 3,25 
Oto 35 


Wto 5.50 
JO to 18.00 


)0 to 100.00 


ly to all 


uld apply 
so many 
an avia- 
re identi- 
ndividual 


ned 
d? 
‘ormation 
ning the 
e experi- 
class of 
years is 
hese sta- 
nen who 
rience in 
on risks, 
letermine 
This em- 
plying, in 
the facts 


ies quote 
it bureat 
ines the 


nderwrit- 
ing about 
rkets for 
‘es based 
ompanies 
ed States 
risdiction 
lent with 


yassengel 


41 accord: 
capacity 
y is the 
eat, mul- 
ger seats 


the cast B 1 
| Cmmittees will be maintained in 


ne, if the 


maximum FF 
the limi! § 
| t these gentlemen who serve it. 


maximum 


sion? 
are nol 
f any al 








April 26, 1935 





THE EASTERN 
UNDERWRITER 









Automobile Jj 
ATS BR Pe REAR 4 














Page 35 








—_—_—__— 
——>= 








MARINE & AUTOMOBILE 











John C. Keegan Elected 
President of I.M.U.A. 


ANNUAL MEETING IN NEW YORK 





Retiring President Rush Suggests Loss 
Committee Bureau to Aid in Run- 
ning Down Thieves 





John C. Keegan, marine vice-president 
of the Providence Washington, was elect- 
ed president of the Inland Marine Un- 
derwriters’ Association, succeeding Ben- 
jamin Rush, president of the Insurance 
Co. of North America, at the annual 
meeting of the association held in New 
York City last Thursday. Other officers 
are as follows: vice-presidents, George 
C. Long, Jr., vice-president, Phoenix of 
Hartford, and Hawley T. Chester, mem- 
ber of Chubb & Son; chairman, marine 
executive committee, Ludwig C. Lewis, 
secretary, Insurance Co. of North Amer- 
ica. 
Members of the executive committee 
to serve for two years were elected as 
follows: Mr. Lewis; Frederick B. Mc- 
Bride, manager of the Atlantic marine 
department, Fireman’s Fund; C. Curtis 
Macy, Appleton & Cox, Inc.; E. J. Per- 
rin, Jr. vice-president, Automobile of 
Hartford, and C. F. Rupprecht, assist- 
ant United States manager, Commercial 
Union Assurance. J. C. Braislin, Trav- 
elers Fire, was elected to serve for the 
unexpired term of J. M. Thomas, presi- 
dent, National Union Fire, whose res- 
ignation was presented and accepted. 
Reports were received from Mr. Chester, 
retiring chairman of the executive com- 
mittee, and Raymond T. Marshall, presi- 
dent of Albert Willcox & Co., Inc., sec- 
retary-manager of the I.M.U.A. 

In presenting his annual report retir- 
ing President Rush commented with 
pleasure on satisfactory progress made 
and spoke of the increasing premium in- 
come in inland marine, accompanied by 
a declining loss ratio. The trend of rat- 
ing has also been dowriward, he said, 
and policy forms have in many instances 
been adapted more fully to the needs 
of the buying public. Continuing, he said 
in part: 


Operations Functioning Smoothly 


“All operations are functioning smooth- 
ly, and this is largely due to the very 
valuable services rendered by the chair- 
man and the members of our various 
committees and by the secretary-mana- 
ger during their last year’s tenure of 
ofice. Probably only those members who 
served on these committees are aware 
of the very great amount of work and 
time contributed by our committee mem- 
bers to the duties which the association 
delegates to them. Unlike some other 
associations of which I have cognizance, 
the I.M.U.A. committees are composed 
ot representatives of companies who are 
in fact versed in the writing of the par- 
ticular classes of business which they 
tepresent. This, in fact, is the very 1n- 


| tention of the association, and I am glad 
| '0 say that it seems to have been car- 
| ted out for it goes without saying that 


unless a member of a committee has a 
personal working knowledge of market 
conditions and demands, he is not quali- 


sfied to pass on many of the proposals 
5 Which come before him. 


‘lL hope that the high standard, both 
of knowledge and duty, which has been 
shown by the members of our various 
the 
uture as much of the success of the 
association is due to the unselfish work 
“During the year steps were approved 
'o put the association in a position to 
deal with non-member competition in 


mee with various lines under con- 
ol. 


This, in my opinion, was a very 


wise step and will tend to discourage 
such competition in the future. 


Suggests Bureau to Aid Police 
Authorities 


“Our permanent loss committee made 
a very fruitful suggestion to the effect 
of the advisability of the establishment 
of a bureau, the purpose of which would 
be to give aid to the authorities in run- 
ning down and convicting thieves, in lo- 
cating and breaking up ‘fences,’ in safe- 
guarding the business of our member 
companies, in locating and securing the 
return of stolen property, and in pro- 
moting cooperation in loss adjustment 
practices, and finally in convincing those 
who prey upon insured property that 
prosecution will follow just as surely 
as are depredations on the United States 
mails. 

“T would suggest that during the com- 
ing year all companies carefully examine 
into the need for such a bureau and the 
need for the exchange of loss experience 
in order to eliminate doubtful claims. 
Tf it be deemed wise that such a bureau 
be formed I hope all members will do 
their utmost to uphold it in accordance 
with the suggestions made by the per- 
manent loss committee, or such modifica- 
tion of them as may be adopted, for ex- 
perience in other lines of business has 
proved that a bureau such as this is 
much more efficient in preventing losses 
of the kind proposed to be dealt with 
than is the effort of any individual com- 
pany. Needless to say, the formation of 
such a bureau does not contemplate the 
exchange of underwriting experience. 

“T am happy to report that the I. M. 
U. A. continues to operate at a low 
agency acquisition cost, and that there 
seems to be very little dissatisfaction 
among our members under this head. 
The only exception seems to be in cer- 
tain large premium centers, and it was 
suggested that the acquisition cost com- 
mittee would take care of this situation 
by handling one locality at a time. There 
are not very many of them and this 
will avoid unnecessary disturbance while 
taking care of the requests of a number 
of our members. 


Possible Control of Long Haul 
Carriers’ Risks 


“The legal liability of long haul carriers 
has been the subject of a great deal of 
discussion in the past two years and there 
seems to still continue a difference of 
opinion within the association as to the 
desirability of taking over control of this 
business. TI should like to suggest that 
the members who are in donbt make 
a very complete investigation of the situ- 
ation. Bv doing so they would be coop- 
erating with other memhers who are con- 
vinced that reeulation should take place 
Such an investigation oucht to do one of 
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two things—it should either convince 
those who object that they are wrong, 
or else they should be able to prove 
conclusively to the other members that 
they are right. 

“Finally, I should like to remind all 
committeemen that they should continue 
to study classes under the I. A 
jurisdiction to see that the present forms, 
rates and rules are kept up to date to 
meet the needs of the insuring public.” 





British to Inquire Into 
Recent Shipping Losses 


Lord Merivale, a former President of 
the British Admiralty Court, has been 
invited by Walter Runciman, president 
of the Board of Trade, to act as chair- 
man of a formal investigation into the 
loss of British ships which foundered in 
the winter gales. 

Arthur Greenwood, who raised the 
question in Parliament recently, recalled 
that this winter the following ships have 
foundered: Saxilby, Millpool, Usworth, 
Blairgowie, and la Crescenta. President 


Runciman deprecated any extravagant 
estimate of loss. He stated that whereas 
8,000 vessels were examined by Board of 
Trade surveyors in 1930, about 11,000 
were examined last year. 

“The surveying staff employed by the 
Board of Trade,” continued President 
Runciman, “numbered 209 in 1931 and 187 
in 1935. Owing to the depression and the 
diminution in the number of vessels, the 
duties of the staff have been curtailed. 
In recent years the surveyors have made 
thousands of inspections, covering a great 
variety of vessels.” 


JAPANESE HULL INSURANCE 

Japanese shipowners are trying to in- 
sure their hull business completely in the 
home market while formerly a large part 
of this business was placed in the Lon- 
don market. The brokers who belong to 
the Japanese Hull Insurers’ Union have 
entered into an agreement under which 
practically all hull insurance must be 
offered in the home market but a part 
finds its way to London in the way of 
reinsurance. 





Senate Statement On Changes Hague 
Rules Will Effect In American Law 


The committee on foreign relations of 
the United States Senate has issued a 
statement telling how the Hague Rules 
fit in with the existing American law 
and listing the changes the Rules will 
make in the law of this country. The 
Hague Rules Convention was recently 
ratified by the Senate and now awaits 
President Roosevelt’s signature. A_ bill 
to effect the necessary changes in our 
laws may be passed by Congress this 
year. The Senate committee also re- 
ports that action taken in recent months 
by commercial associations in several 
Latin-American countries indicates that 
there is an aroused interest in the adop- 
tion of the Hague Rules on this side 
of the Atlantic. 

Following is the committee on foreign 
relations’ statement on the Hague Rules 
changes in American law: 

The cargo interests in this country 
have long been demanding three changes 
in our law for their greater protection. 
These are (1) that the carriers accept 
ereater liability per package, without an 
increase in the freight rate; (2) that the 
owners of goods be given an adequate 
time within which to make their claims 
against carriers and bring suit, where 
damage has occurred; and (3) that where 
goods are received by the carrier in 
sound condition and are delivered dam- 
aged, the burden of proof be placed upon 
the carrier to show how the goods were 
damaged and that the carrier was not 
responsible therefor. All of these com- 
plaints have been met. : 

(1) Under the Convention, a carrier 
cannot limit his liability per package to 
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less than £100 or its equivalent. Th« 
reservation which is recommended will 
make the limit $500 lawful money of the 
United States. 

(2) Suit may be brought against a 
carrier for damage to goods at any timc 
within a year. 

(3) The burden of proof is placed 
upon the carrier to prove that he was 
not negligent, if goods received sound 
are delivered damaged. 

Unseaworthiness 

(4) As to seaworthiness, the Conven 
tion provides that the shipowner must 
“before and at the beginning of the voy- 
age exercise due diligence to (a) make 
the ship seaworthy; (b) properly man, 
equip and supply the ship; (c) make th« 
holds, refrigerating and cool chambers 
and all other parts of the ship in which 
goods are carried fit and safe for their 
reception, carriage and _ preservation.” 
(Article III, 1 (a), (b), (c).) 

And in Article IV it is provided: 

“1. Neither the carrier nor the ship 
shall be liable for loss or damage aris- 
ing or resulting from unseaworthiness 
unless caused by want of due diligence 
on the part of the carrier to make the 
ship seaworthy and to secure that the 
ship is properly manned, equipped and 
supplied and to make the holds, refrig 
erating and cool chambers, and all other 
parts of the ship in which goods are 
carried fit and safe for their reception, 
carriage, and preservation in accordance: 
with the provisions of paragraph 1 of 
Article I1I. Whenever loss or damage 
has resulted from unseaworthiness, the 
burden of proving the exercise of due 
diligence shall be on the carrier or other 
person claiming exemption under this 
article.” 

This differs from the wording of the 
Harter Act (Act of February 13, 1893), 
which, as recently construed by the Su 
preme Court (The Isis, 290 U. S. 333) 
subjects a steamship owner to liability for 
errors in navigation and in the manage- 
ment of the ship (which liability the Act 
was designed to eliminate) if a ship is in 
any respect unseaworthy, even though the 
defect had no connection with the dam- 
age sued for. This construction results 
in the imposition upon carriers of a lia- 
bility which is more onerous than that 
imposed by the law of any other coun- 
try. 

Before loading and after discharge the 
law of this country and of all other coun- 
tries will remain in force. The Conven- 
tion applies only as to the ocean trans- 
portation “from tackles to tackles,” i. e.. 
from the time that the goods are li 
by the ship from the dock at the load- 
ing port, until they are lowered to the 


dock at destination. 
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Schofield To Run House 
Organs And Be Ad Man 


LEAVING GLOBE INDEMNITY 
One Tie-Up Will Be As An Executive 
Officer of Rickerd Advertising 
Agency 
Emerson J. Schofield, for past five 
years vice-president of the Globe Indeni- 
nity and one of the most colorful person- 


alities of the business, has resigned, ef- 
fective May 1. 
From his home in Gratiot Beach, Mich- 


igan, he will direct publication of house 
organs for insurance agents and com 
panies, as well as for commercial and 





E. J. SCHOFIELD 
industrial institutions. In addition, he 
will be associated as advertising counsel 


and as an executive officer with the C. E. 
Rickerd Advertising Agency, Detroit, 
which specializes in insurance advertis- 
ing, and here his special knowledge and 
experience in insurance sales and adver- 


tising will find ample scope for expres- 
sion. 
Gets Unique Honor 
The Globe Indemnity, in announcing 


his retirement from their executive staff, 
has accorded to Mr. Schofield an unusual 
and signal honor in electing him honorary 


vice-president for life. He is to be guest 
of honor at a dinner to be given to him 
tonight by his associates in the head 
office of the Globe Indemnity 


Started as Lawyer and Claim Expert 

Mr. Schofield was born in Littleboro, 
Lancashire, England, in 1883. His parents 
came to America when he was age 3. His 
father was a home missionary who over 
here worked among the Wisconsin lum- 
berjacks and Indians. Mr. Schofield was 
graduated from the University of Indiana 
and from the Detroit College of Law with 
an LL.B. 

At one 
embraced almost 
company and agency 
lawyer with a private 
specializing in insurance claim work 


has 
both 
was a 


Michi- 


his career which 
every phase of 
interests, he 
practice in 


time in 


van, 

so it was quite natural that he should 
enter the insurance company executive 
work through the legal and claim de- 
partment. 

The company was the Standard Acci- 
dent; the year 1906. His first important 
position there was as superintendent of 
the personal accident claim department 
and superintendent of arents and thre 
ears later was made assistant secretary. 
In 1925 he was promoted to a vice-presi- 
den In 1930 he resigned from the 





Stock Company Pool 
A stock company pool for assigned 
workmen’s compensation risks, having 


been approved by the executive com- 
mittee of the National Bureau and 





favorably received by member com- 
panies, may soon be an actuality it 
was learned late this week. At pres- | 
ent such risks of both stock and mu- 
tual companies are taken care of by 
the individual company under an ar- 
rangement devised by the National 
Council on Compensation Insurance. 
The new plan provides for all stock 
companies subscribing to it that when 
a risk is assigned to a specific carrier 
by the Council the policy will be writ- 
ten and then reinsured 100% in the 
pool which will receive premiums and 
pay Ic losses on a pro-rata basis. 


W.A. Alena & Co. " 
Fifty Years Old This Week 


W. A. Alexander & Co. opened new 
headquarters on Monday on three floors 
of the new Field building, 135 S. La Salle 
Street, Chicago, which is by coincidence 
at the same address where fifty years ago 
the late founder of the firm first entered 
the insurance business in Chicago. 

Wade Fetzer, president of the com- 
pany, officiated on Tuesday as the graci- 
ous host at a jubilee ; gathering in celebra- 
tion of the agency’s fiftieth anniversary. 
A number of insurance company execu- 
tives from out of the city were present. 

The company moves from quarters it 
has occupied for twenty-seven years at 








134 S. La Salle Street, directly across the 
street from the new location. The first 
company to take an entire floor at the 


they are the first company 
to take more than a floor in the new 
building. The ten year lease in the Field 
building calls for approximately 24,000 
square feet of space, with executive, ac- 
counting and sales offices covering the 
thirty-third floor, the underwriting and 
service departments covering the thirty- 


old address, 


fourth floor and with the medical and 
iegal departments on the thirty-fifth 
floor. 


Among the companies represented bv 





W. A. Alexander & Co. are: Fidelity & 
Casualty, Penn Mutual Life, Fidelity 
Phenix Fire, National Fire, Fireman’s 
Fund and London Assurance. 

J. W. HENRY LED FIGHT 
Pa. Agents Ass’n President Presents 


Brief to Legislative Committee Against 
Surety State Fund 

J. W. Henry, Pittsburgh agent, who is 
president of the Pennsylvania Associa- 
tion of Insurance Agents, presented a 
strongly worded brief in opposition to 
the state surety insurance fund bill at the 
recent legislative hearing in Harrisburg 
which was attended by a large group of 
insurance men. Instead of a state fund 
Mr. Henry said the solution to the prob- 
lem of bonding of public officials “would 
appear to lie in amending our present 
laws rather than in putting the state into 
the surety business to the detriment of 
those taxpavers who are in the insurance 
business and who incidentally represent 
a very substantial vote.” 


Standard Accident to join the Globe In- 
demnity as vice-president. He is a past 
president of the Insurance Federation of 


Michigan, and has talked before many 
gatherings. 
The National Association of Insurance 


Agents has under consideration a plan 
for individualistic advertising by local 
agents, which is being worked out by 
Albert Dodge, chairman of national as- 
sociation’s committee, in cooperation with 
the Rickerd agency. 
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diseases come under the workmen’s coy. 
pensation law. This will complicate th; 
workmen’s compensation coverage an( 
seriously disarrange present markets, The 
scope of this bill is so broad that it i 
well within the bounds of possibility tha 
the labor interests will ask for an amené. 
ment when the full significance of th; 
bill is brought home to them. It woul 
be unnatural if the employers of labo 
were not extremely careful of the phys- 
cal health of all employes, both men an/ 
women. It would be foolhardy to employ 
anyone with the slightest physical ai. 
ment. 

“It can only be argued that the pro. 
ponents of this measure had little idea oj 
the trouble they were brewing for them 


Brokers Told of 1935 
Legislative Intensity 


WALLACE AND NICHOLS REPORT 





Tell Ass’n’s Annual Meeting of Some 
Unfavorable Aspects of Compensation 


Laws; 4,650 Bills Introduced 





The reports on workmen’s compensa- 
tion and legislation, submitted respec- 
tively by Chairman L. A. Wallace and 
G. P. Nichols to this week’s annual meet- 
ing of the Insurance Broker’s Association 
at the Hotel Astor, indicated the intensity 
of the New York State legislative ses- 


sion. Both committees won commenda- selves when they sponsored it. I think it 
tion in L. J. Rice’s report as president might be put down as one of the mos 
for good work done. Because of the ‘discouraging pieces of legislation coming 


avalanche of bills introduced this session, Out of the session just passed.” 
4,650 in all including companion measures, 
the legislative committee, Mr. Nichols re- 
ported, was obliged to give more atten- 
tion to legislation than has been neces- 
sary for the past twenty years. He re- 
viewed bills in which the membership 
was particularly interested, noting espec- 
ially the progress made on the broker’s 
qualification measure by cooperative ac- 
tion of a joint committee. 

In turn Mr. Wallace dwelt on work- 
men’s compensation features of the New 
York legislative session, describing the 
defeat of the monopolistic state fund bill 
as the “one real victory” in an otherwise 
unforgettable session. He added that the 
security fund compromise “while unfair 
to the leading companies should greatly 
strengthen the structure of the insurance 
market.” 





Decide on Series of A.& H. 
Educational Meeting 


In view of the interest displayed by: 
large number of brokers who attend 
last week’s accident and health sales cov- 
gress, marking the opening of the speci 
week, the need for an educational pr- 
gram was clearly established. Accort- 
ingly the Accident & Health Club of 
New York has formed an _ education 
committee of which Leslie W. Winslos 
Fireman’s Fund Indemnity, is chairma 

It is the intention to hold a series (i 
lectures, the first of which is to be ear! 
in May and at which E. H. O'Conms 
United States Casualty, will speak. / 
phases of accident and health nae 
will be covered. Details as to time am 


Concerned Over Occupational : 
place will be announced next week. 


Disease Law 


On the unfavorable side Mr. Wallace 
mentioned the passage of the medical 
abuses bill, already signed by the Gov- 
ernor, and while the law has _ been 
amended the new provisions, he said, are 





BALTIMORE CLAIM MEN MEE 

The Baltimore Claim Men’s Assoc 
tion, which now has a membership ‘! 
about forty insurance carriers and pb 





by no means more satisfactory to the _ lic utilities, discussed index bureat 
public and the companies. “Another un- tivities and the local fraudulent clai 
fortunate enactment,” the report said, situation at its recent monthly meetitt 
“was the bill making all occupational Arthur G. Kahl is president. 
Forbes Predicts New Prosperity Era 


tc enter a new era of prosperity, a bette 
brand more widely diffused; not co 
centrated among the rich but more dem? 
cratic, more general.” 

The speaker emphasized that the cout 
try needs new vitalizing; that there W 
a big pent-up demand for durable go 
which needed to be opened up. He 
certain that America has not lost any! 
its‘ real worth. 

Before closing Mr. Forbes pointed 
unmistakable signs that the people ar 
fed up with continuous upsetting expe 


Members of the Insurance Brokers’ As- 
sociation of New York in annual session 
on Tuesday were cheered by the predic- 
tion made at luncheon by B. C. Forbes, 
nationally known financial editor, that 
United States was on the way to one 
of the greatest prosperity eras the coun- 
try has ever known. But an elimination 
of prevailing uncertainty and restoration 
of confidence is first essential, he empha- 
sized. 

Not too optimistically Mr. Forbes said: 
“Regardless of what may happen in the 
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next six or twelve months it is as cer- 

tain as the rising sun that sooner or later tional stability. The opposition to ™ 
the forces of national recovery are going anti-utility bill was indicative 0 th 
to reassert themselves and we are going © trend, said 
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R. H. Towner Circles Globe; 
New Zealand Part of Itinerary 


Given Luncheon in Honolulu by Surety Insurance Men; 
Asked Many Questions About Roosevelt and the New 
Deal; Four Days in Maori Country 


Towner, head of the 
Towner Rating Bureau, and author of 
‘The Philosophy of Civilization,” the 
writing of which surprised the insurance 
world because in the eight years of Sat- 
urdays, Sundays and holidays he spent in 
its preparation he did not inform his 
friends of his authorship until after the 
book’s publication by the Putnams, has 
returned from a trip around the world 
during which journey he was accom- 
panied by Mrs. Towner. 

Mr. Towner is a paradox because while 
decidedly an individualist he is a sponsor, 
practitioner and booster of co-operation. 
He made this trip in the reverse. For 
some years he has been wanting to visit 
surety men in Hawaii which uses the 
Towner rates. Pan American Airways 
has been trailblazing to and from Hawaii 
in The Clipper, which aeroplane made the 
trip to Pearl Harbor in seventeen hours 
and forty-five minutes, but Mr. Towner 
blazed a new trail to Hawaii by going 
via Italy. He broke no speed records as 
he included in his itinerary islands of the 
Pacific, Australia and New Zealand. He 
went to Admiral Byrd’s jumping off place 
because he wanted to visit in New Zea- 
land his godson who is the grandson of 
Sir Edward Franklin. 

The Towners were in Naples one day 
after which they took a British ship to 
Australia, a journey of a month with 
stops being made at Aden, Port Said, 
Colombo and other places. Freemantle, 
Adelaide, Melbourne and Sydney were 
visited in Australia. 


Rutherford H. 


Four Days In Maori Country 


A local ship took them across the Tas- 
manian Straits to New Zealand, landing 
at Wellington. After a-visit to Sir Ed- 
ward Franklin and Mr. Towner’s godson 
the Towners motored four days through 
the Maori country to Auckland where 
they picked up a ship going to Honolulu, 
stopping at the Fiji Islands for a day. 
Twelve days were spent in Hawaii. 

Most of the passengers on the ship go- 
ing out to Australia were British, and 
after a few days of the mutual lorgnet- 
ting, characteristic on such ships, Mr. 
Towner was invited to enter a whist 


game. He played every afternoon and 
evening. Many of the passengers play 
auction; some contract. 


A good listener, between games Mr. 

Turner got an earful about the world. 
some of his fellow voyagers being per- 
sons of distinction, culture and versatile 
background. Knowing the British he let 
them ask him questions first ; and then 
he got busy with his queries. He is one 
of insurance’s great fact getters. His 
statistical scientific mind may account for 
the nature of his comments when The 
Eastern Underwriter asked him for some 
observations about his trip. Said Mr. 
owner: 

“From Naples to Australia I played 
whist for 198 hours. The number of in- 
quiries for lowdowns on Franklin D 
Roosevelt was 763; number of inquiries 
about the New Deal, 524; number of in- 
duiries about inflation, 310; number about 
Huey Long 2. Some of the womer 


Swanted to know about the activities and 


Personality of Mrs. 
ces Perkins, 


Roosevelt and Fran- 
I referred such inquiries to 
for answer.” 


Interviewed by Press 


Mr. Towner was asked if he were in- 
Dterviewed any place by daily papers. He 
"as and found it very easy. Interested 


¥ 
Pn the countries he visited, and having 





some knowledge of the principal. indus- 
tries in each country, he invariably had 
something pleasant to say which he fol- 
lowed up by making a few comments on 
the importance and soundness of the 
surety business in America. 

“Did you pick up any new philosophy 
about civilization?” he was asked. 

“T wasn’t looking for anything new in 
that direction,” was his reply. “I haven’t 
time to write another volume on the sub- 
ject as the old dope I gathered in my 
researches will suffice, as far as I am 
concerned.” 


Guest of Honor at Honolulu Luncheon 


In Honolulu Mr. Towner was guest of 
honor at a luncheon which was given to 
him by insurance men. Arriving in Los 
Angeles he drove to Boulder Dam with 
H. E. Wood, vice-president Pacific In- 
demnity; and while in Los Angeles vis- 
ited the home of that perfect surety man 
—Guyv L. Stevick. vice-president of the 
Fidelity & Deposit. Perfect because he 
is a crack executive, producer, under- 
writer, lawyer, diplomat and_ business 
man—as good in one division as in an- 
other. 


SHAPING UP H.&A. PROGRAM 





Advertising and Home Office Manage- 
ment to be Discussed; C. E. Rickerd, 
L. U. Stone, Jr., R. M. Rowland Speak 
The annual convention of the Health & 
Accident Underwriters Conference, al- 
ways a big feature of that organization’s 
year, is shaping up in fine style. The 
dates set are June 11 to 14 at the Book- 
Cadillac Hotel, Detroit. Two of the topics 
selected for informal discussion are (1) 
the problem of advertising expenditures 
by accident and health companies and 
(2) the subject of home office manage- 
ment. C. E. Rickerd, head of his own 
advertising agency in Detroit, who was 
formerly connected with the Standard 
Accident as advertising manager, will 
handle the first subject. He know thor- 
oughly the various angles to the adver- 
tising subject and his talks are usually 
interesting. 

The second subject will be treated by 


L. U. Stone, Jr., vice-president, Pacific 
Mutual Life, from the accident and 
health angle. The session devoted to 


agency problems will get away to a good 
start by a talk on the need for constant 
stimulation of agency forces by Ralph M. 
Rowland, National Casualty of Detroit. 


J. HORACE SHALE’S POST 
J. Horace Shale, well known to the 
casualty fraternity as one-time Commer- 
cial Casualty executive, is now vice-presi- 
dent and general manaver of the recently 
formed Metropolitan Mutual Automobile 
Insurance Corp., 1650 Broadway, New 





York. This company specializes in auto- 
mobile insurance. Its president is L. D. 
Sterling, Paterson, N. J. banker. 





Recent Court Decisions 





Compiled by John Simpson 





Author, “The Law Relating to Automobile Insurance” 


Loss Not Covered by Excess Bond 


The First National Bank of Amarillo, 
Texas, sued the Continental Casualty to 
recover $78,000 under two bonds, each 
for $50,000, one a primary bond and the 
othér an excess bond, covering future 
losses by dishonesty of employes. Each 
bond had a rider covering losses under 
a prior primary bond which the bank 
had with another company and which 
was canceled when these two fidelity 
bonds were issued. 

It was admitted that $46,000 of the 
bank’s funds had been embezzled before 


the date of the bonds in suit. The Fifth 
Circuit Court of Appeals, affirming the 
Federal District Court for Northern 


Texas, held that the loss of $46,000 was 
collectible under the casualty company’s 
primary bond under the rider attached 
thereto. The casualty company admitted 
liability for $50,000 which it paid. This 
covered the $46,000 prior loss and $4,000 
additional for losses subsequent to the 
issue of the primary bond. This, the 
court said, fully discharged the liability 
assumed by the primary bond, leaving 
$28,000 losses which the bank sought to 
recover under the excess bond and the 
rider thereto. The excess bond did not 
authorize the adding together of losses 
incurred both before and after its date. 
* * * 


Indemnity on Liquor Bail Bond. 


The Fidelity & Casualty of New York 
the surety under a bond given under sec- 
tion 83 of the New York Alcoholic Bev- 
erage Control Law, against Michael Zap- 
polo, sought to recover from defendant 
the penal sum stipulated in the bond. 
$2.500, which it had paid to the Alcohol! 
Beverage Control Board. 

The bond was conditioned on non-vio- 
lation by the principal of the provisions 
of the statute or the rules of the board 
made thereunder. The board had notified 
the defendant to show cause why his li- 
cense should not be revoked for certain 
specified reasons. The defendant attempt- 
ed to surrender his license but the board 


proceeded with the hearing and revoked 
it. The board demanded the penalty 
from the surety which it paid, and 
brought this action for reimbursement. 

The City Court of New York held that 
defendant’s failure to answer the charges 
or seek a review of its findings warrant- 
ed plaintiff’s belief that a violation work- 
ing a forfeiture of the penalty stipulated 
in the bond had occurred and justified 
it in making payment to the board with- 
out waiting for a lawsuit which would 
entail: expense. This conduct of the li- 
cense also precluded him from question- 
ing plaintiff’s good faith in complying 
with the board’s demand for payment. 
The defendant did not overcome the ef- 
fect of the prima facie proof of plaintiff's 
good faith by denial of non-violation of 
the law or the rules of the board, with- 
out proof that the board’s action was un- 
warranted or based on insufficient evi- 
dence, and rendered judgment for the 
surety. 





” Richard E. Simpson, consulting illumi- 
nating engineer of the National Bureau 
of Casualty & Surety Underwriters, gave 
such an effective talk on street lighting 
conditions as they affect public safety 
before the recent Greater New York 
Safety Conference that a popularized ver- 
sion of it has been prepared in booklet 
form by the Bureau under the catching 
title of “Death After Dinner.” Forty- 
five cities are surveyed. 

This pamphlet, favorably received and 
widely quoted, definitely establishes the 
point that the motorist driving at night 
cannot depend on the ilumination pro- 
vided by his own headlights. One telling 
conclusion follows: 

“Inadequate street and highway lighting, th« 
kind that masquerades pleasantly as a low cost 
Statistic in a budget report, is paid for in sudden, 
violent death, in maimed bodies and in destroyed 
property. This kind is widespread.” 


Jos. G. Bill Learns How 
Insurance Regards Him 


HONORED IN B BIG BANQUET 


Sophie Tucker and Rubinoff Do Their 
Bit; Judges, Executives, Lawyers, 
Insurance Men Present 








Joseph G. Bill, who after being brought 
into the New York Insurance Depart- 
ment by Albert Conway; who became 
counsel for the Liquidation Bureau and 
later deputy superintendent; and who re- 
tires to become general attorney of the 
Continental Casualty, was guest of honor 
at a dinner in the Downtown Athletic 
Club, New York, on Tuesday night. His 
father, seated on the dais, saw before 
him at tables on the floor many of the 
distinguished insurance men. At the head 
table were three Supreme Court justices, 
including Albert Conway, the toastmas- 
ter, the other two being Peter B. Smith 
and Aaron Levy. From the Continental 
Casualty’s head office came Vice-Presi- 
dents Martin P. Cornelius and Roy Tuch- 
breiter. Also on the dais were Superin- 
tendent Van Schaick and Collector of 
Internal Revenue James J. Hoey—they 
had buried the hatchet for the evening; 
Wendell P. Barker, head of the state 
mortgage commission; Insurance Com- 
missioner Owen B. Hunt of Pennsylvania 
and John McGinley, vice-president of the 
Travelers. 

After the dinner was well along Rubi- 
noff, the violinist radio star, played two 
numbers. Then in came the buxom night 
club queen, Sophie Tucker, her entrance 
cue being: “Where is Joe Bill?” It did 
not take her long to find him, and stand- 
ing behind him on the dais she recited 
her famous “Life Begins at 40.” Mr. Bill 
kas about a decade to go before he can 
qualify as the artist depicted by Miss 
Tucker. Khaldah, the Egyptian telepa- 
thist, gave mind-reading demonstrations. 

Many Pay Tribute to J. G. Bill’s 
Personality 

The diners included many from the 
New York Insurance Department, insur- 
ance executives, former insurance super- 
intendents, agents, brokers, lawyers and 
the two chairmen of the insurance com- 
inittees of the New York legislature: 
Duncan T. O’Brien of the Senate and 
Edward S. Moran of the Assembly. 
Among life insurance people present was 
Frank H. Davis, vice-president, Penn 
Mutual Life. 

James J. Hoey spoke as representative 
of fire insurance; John McGinley as rep- 
resentative of casualty insurance. Each 
was in fine humor, unloading new stories 
and giving personal low-downs. Commis- 
sioner Hunt and M. P. Cornelius also 
spoke. Mr. Bill concluded the evening 
by paying a tribute to the civil service 
members of the Department, who make 
its machinery run so smoothly. He dis- 
played the tact and diplomacy which have 
gotten him so far along in his career. 

It was an unusual occasion in every 
respect, one of the finest tributes ever 
paid a young man by insurance people 
Mr. Bill takes his new post May 1 and 
goes to Chicago with a large assortment 
of delightfully pleasant memories, many 
of which will center about the testimo- 
nial dinner. 


C. & S. Club of N. Y. Stages 
Its Annual Spring Dinner 


More than 250 casualty and surety men 
attended the annual spring dinner of the 
Casualty & Surety Club of New York 
last night at the Downtown Athletic 
Club. John A. Griffin, Fidelity & Depos- 
it, club president, was the official host; 
John P. Madigan, also F. & D., secre- 
tary-treasurer of the club, had charge of 
arrangements and did a good job of it, 
and Albert L. Carr, National Surety, as 
entertainment committee chairman put 
on a show which the crowd enjoyed 
There was no speech-making. 

Among the invited guests were 
intendent of Insurance George S. Van 
Schaick; Edward McLoughlin, deputy 
superintendent, and James A. Beha. 
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Bergen County, N. J., Starts 
Intensive Safety Campaign 


An intensive educational campaign de- 
signed to reduce the annual automobile 
death toll in Bergen County, New Jer- 
sey, was launched Monday, April 15, to 
run until June 15. Its sponsors are the 
Bergen County Police and the Bergen 
County Safety Council, and the coopera- 
tion of many school and civic organiza- 
tions has been obtained to make the 
campaign a success. 

The Bergen County Association of In- 
surance Agents, which is incidentally one 
of the most active local boards in New 
Jersey, has done its part by lining up 


various service clubs throughout the 
county, making certain that they are 
each committed to a program during 


the eight weeks of the drive of calling 
attention of their members assembled 
at a luncheon meeting to the importance 
of the work undertaken. Certain of the 
speakers at these luncheons will be in- 
surance men. 

The campaign is being directed espe- 
cially at adults, for the safety council is 
now completing a ten-week skill-of-the- 
road course in which 1,700 students in 
seventeen high schools have taken a com- 
prehensive course in the operation of 
automobiles and in the motor vehicle law. 
Students are examined by the state mo- 
tor vehicle department and the successful 
ones receive certificates. 

The purpose of the adult campaign is 
to obtain the right attitude of motorists 
toward their responsibilities; to teach 
correct driving practices, and to impress 
the small uncooperative percentage with 
the fact that they will not be permitted 
to make a menace of county highways. 

A different safety aim is to be stressed 
each week. 


20TH ANNIVERSARY BOOKLET 








Recent Observance by Casualty Actuarial 
Society Perpetuated for Membership; 
Hobbs and Greene Gave Skits 

The proceedings of the Casualty Actu- 
arial Society’s twentieth anniversary cele- 
bration, compiled in booklet form, were 
recently sent out to the membership. One 
of the most interesting features of the 
gathering was the after-dinner entertain- 
ment which is given detailed comment. 
One skit, “The Quest for Wisdom,” was 
written by Editor Clarence W. Hobbs 
with the help of W. W. Greene, General 
Reinsurance, and Leslie F. Tillinghast, 
Great American Indemnity, who directed 
the performance. Francis Perryman, 
Royal Indemnity, is mentioned for his 
impersonation “A Voice Out of Britain”; 
H. O. Van Tuyl, London Guarantee & 
Accident, for his “A Voice from Amer- 
ica.” and W. W. Greene for his skit “Joe 
Fairweather’s Way Out.” 





WIPE OUT RACKETS 





California Attorney General’s Office Puts 
Mutual Assessment Associations Out of 
Business; Insurance Claim’s Unpaid 

With the signing by Superior Judge 
Myron C. Westover, of Los Angeles, on 
April 8, of an order to liquidate the Na- 
tional Mutual Protective association, last 
of fifteen mutual assessment associations 
which have been ordered to cease doing 
business in California during the past 
year, the last vestige of what the state 
insurance commission has termed “insur- 
ance racketeering” was wiped out. This 
result has been achieved through the ac- 
tive efforts of John L. Flynn, deputy 
attorney-general, who has put in four 
years of work closing down insurance 
operations that were asserted to be “tak- 
ing” thousands of subscribers for hun- 
dreds of thousands of dollars’ worth of 
valueless insurance 

PLEAD GUILTY TO CHARGES 

Charged with operating a mail-order 
insurance business wherein the policy- 
holder had little chance of collecting 
what he believed he was enttiled to re- 
ceive, Harvey Lander and James W. 
Perryman pleaded guilty before the Fed- 
eral Court in Indianapolis. 
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| London General Fails | 





The London General has filed its peti- 
tion in bankruptcy. The company will 
be wound up. This is one more automo- 
bile casualty to be recorded since the 
advent of compulsory automobile insur- 
ance. Thousands of motorists are af- 
fected by its failure. Last February a 
petition for the compulsory winding-up 
of the London General was presented, 
but subsequently an application was made 
for its withdrawal and this was granted. 
The new petition is to be heard by Jus- 
tice Crossman on May 


AMERICAN MUTUAL GAINS 


The American Mutual Liability in its 
annual report shows a 70% increase in 
workmen’s compensation premiums and 
smaller percentages of gain for automo- 
bile and other lines written. Total prem- 
iums written totaled $13,380,241. Surplus 
to policyholders was $3,864,074 at the 
year-end reflecting $150,000 increase in 
surplus. Total assets were $19,398,816 
against $17,292,237 at the close of 1931. 

At the annual meeting Hovey T. Free- 
man, president and treasurer of Manu- 
facturers Mutual of Providence, and 
F. H. Payne. board chairman, Greenfield 
Tap & Die Corp., Greenfield, Mass., were 
elected to the board of directors. 


























April 26, 193; 





N-_ 


E. H. Boles On Reinsurance Outlook 


An encouraging outlook for the cur- 
rent year in the reinsurance field is seen 
by E. H. Boles, president of the General 
Reinsurance Corp. and affiliated compan- 
ies, in commenting generally on the 1934 
results of the General Alliance 
Mr. Boles points out, however, that there 
are most difficult problems presented at 
the moment in connection with the in- 
vesting of funds, and moreover, “the 
prospect of increasing tax burdens is one 
to give us all a proper measure of alarm.” 

As to 1934 results of the General Re- 
insurance both gross and net written pre- 
miums were substantially larger than in 
the preceding year, and commissions 
paid were commensurately larger due 
to the increased amount of written pre- 
miums. The company made an under- 
writing profit of $56,088 last year in con- 
trast to an underwriting loss in 1933 of 
more than $275,000. Said Mr. Boles: “In 
view of our continuous efforts during a 
period of some years to improve the 
quality of our reinsurance portfolio, it is 
gratifying to have secured an underwrit- 
ing profit, which is indicative of a high- 
ly improved condition. 

“Investment income for the vear, net 
of investment expenses, was $293,692, a 


group. 


decrease of approximately $72,009 co 
pared with the prior year. More the, 
half of this decrease was due to a gm " 
er total of invested assets in 194 fl 
lowing the payment in August, 1933.» 
$1,520,000 to the Pacific Mutual Life . 
explained in our last report. _. 
mainder was due to the continuation ‘ 
our efforts to protect principal, in othe 
words to secure a higher quality of jy 
vestment holdings, notwithstanding é 
lower yield. , 

“Surplus at the end of the year wa 
$1,560,009, an increase for the year ¢j 
$412,437. This increase in surpius was 
effected after payment of dividends , 
the parent company, and after yarioy 
charges, including the writing of of 
doubtful assets, and the absorption oj 
losses incurred in selling certain secur. 
ties and reinvesting the proceeds to jp. 
prove the character of the investrmen 
portfolio.” 

The statement of North Star Insurane 
Co., which during the year effected ; 
merger with the American Colony ]. 
surance Co., showed underwriting prott 
of $123,005 against $178,409 for the pr. 


ceding year, and investment income oj 


$136,757 compared with $128,754 for 19% 
Surplus to policyholders increased $3R. 
523 for the vear. 





uniformity 





Uniformity is an outstanding characteristic of 
this institution. Its underwriting policies, while 


flexible enough to keep pace with the changing 


standards of modern progress, are firmly established. 


Changes, when necessary, are made gradually, orderly, 


without confusion or interruption to agency development. 


Consistent progress, absence of radicalism, fixity of purpose 


are but a few of the advantages offered you by this 


institution, and are evidence of its DURABILITY. 


CONTINENTAL 


CASUALTY COMPANY 
CHICAGO 


Insurance and Surety Bonds for Practically Every Purpose 
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Legislative Trend 
Toward Security Funds 


\s WORKMEN’S COMP. GUARANTY 


Pa, North Carolina, Maryland and Wis- 
‘onsin Following Action of New 
Jersey and New York 
The unmistakable legislative trend to- 
card the workmen’s compensation § se- 


rity fund following passage of New 
lersey and New York State bills, is 
‘hown by the introduction of similar 


neasures in Pennsylvania, North Caro- 
‘aa and Maryland and the expected sub- 
mission of the bill in Wisconsin. The 
aryland legislature adjourned before 
fnal action was taken but the measures 
are still pending in the other states. 

\n amendment to the New York se- 
arity fund law has been introduced by 
Senator Moran in relation to returns to 
be filed by the carriers. It provides that 
ach returns shall cover premiums for the 
period, on policies issued or renewed by 
ach carrier. Under the present law the 
‘eturn covers premiums for policies is- 
sued or renewed by such carrier during 
the period. 

This bill also amends section 66, sub- 
division 6, which eliminates the prefer- 
ence of compensation claims against in- 
solvent carriers if the compensation is 
paid by the fund, to delete the words “if 
the compensation is paid by the fund” so 
s to obviate the possibility of enforce- 
ment of a preference during the period 
preceding actual payment by the fund. 

North Carolina and Pa. Bills Similar 
The security fund bills before the legis- 
latures of North Carolina and Pennsyl- 
vania are very much similar in their pro- 
visions which are summarized as follows: 
This bill would establish funds to pro- 
vide for the payment of workmen’s com- 
pensation in the event of the insolvency 
of an insurance carrier. One of the 
funds would consist of contributions 
made by stock insurance carriers doing 
compensation business. 

Each such carrier would be required to 
file semi-annual returns of premiums re- 
ceived on compensation risks, with the 
state treasurers and the insurance com- 
missioner, 

Each such carrier woeld be required to 
pay into the fund 1% of such premiums 
until the fund becomes equal to 5% of 
the loss reserves of all stock carriers on 
such risks, payments to be resumed 
whenever the fund falls below such 
amount. 

A similar and separate fund would be 
created for mutual companies. 
_Contributions to the funds would re- 
lleve carriers from filing bond or making 
ueposit to secure payment of compensa- 
tion benefits required by any law of the 
State. 


V. W. GALLAGHER PROMOTED 
Selected as Associate Bonding Manager 
in New York Branch of 
Standard Accident 
_ Welles L. Allen, resident vice-president 
in charge of bonds at the New York of- 


pice of the Standard Accident has pro- 


moted Vincent W. Gallagher to be his 


Although only 33 years of age, Mr. 





cr 









fclaim department. 


one a phy 


Gallagher has had an unusually broad ex- 
Perience in bonding matters, having 
Joined the Standard Accident in 1927 
alter previous experience with the Ocean 
Accident. As asssociate manager, he will 
help Mr. Allen care for the expanding 
business of the company, assist in gen- 
eral duties and supervise the bonding 


Po COMP. BOARD INCREASE 
mene petal to increase the state work- 
weed scompensation board in Pennsyl- 
ine om three to five members is be- 
Considered by the state legislature. 
OY oar also proposes that one member 
¢ board must be an attorney and 
“tpn, sician or surgeon. | Control over 
me qecnsation referees is transferred 
€ department of labor and industry. 
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O’HANLON REPORTS YEAR OLD 


New Hartford Office Opened With G. 
T. Fay in Charge; Now Has 
Three Branches 


O’Hanlon Reports, 111 John Street, 
New York, observed its first birthday a 
few days ago as a confidential reporting 
agency with Edward P. O’Hanlon as 
officiating officer at the cake-cutting 
ceremony. The agency has three branch- 
es, the latest to open being in Hartford, 
Conn., with George T. Fay in charge. 
Formerly chief inspector of Hooper- 
Holmes Bureau in Hartford, Mr. Fay 
won prominence as a football player 
both in high school and at Villanova 
College. He was a newspaper sports 
writer before going into inspection work. 

Simultaneous with the opening of its 
Hartford branch O’Hanlon Reports pio- 
neered in winning the approval of Col. 
Michael J. Connor, Connecticut commis- 
sioner of motor vehicles, to have access 
to the state’s motor vehicle records. The 
Connecticut department is considered by 
many to have the best records of any 
in the country, and one of its experi- 
enced girls, selected by Col. Connor, was 
put on a full-time basis by O’Hanlon 
Reports on March 12. A _ week later 
when the Hartford branch opened this 
new service to subscribing companies was 
formally inaugurated. 

Under the present arrangement 
Commissioner Connor confidential 
porting agencies have been permitted to 
make use of the motor vehicle records 
of the Connecticut department until the 
end of May. At that time it will be de- 
termined whether this is a mutually sat- 
isfactory arrangement for all concerned. 


with 
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JOINS SCHENCK & SCHENCK 


R. J. Woodhouse Added to Engineering 
Staff of Jersey City Agency; 
His Background 

Robert J. Woodhouse, with many years’ 
experience in handling casualty engineer- 
ing problems, has joined the Jersey City 
agency of Schenck & Schenck that 
the increased casualty business of the 
office may be better take care of. This 
organization, one of the best known in 
northern New Jersey, has always main- 
tained fire and casualty engineering de- 
partments which are entirely independ- 
ent of similar departments conducted by 
the insurance companies which are repre- 
sented. 

Mr. Woodhouse has had previous ex- 
perience with the United States F. & G., 
Standard Accident and Michigan Mutual 
Liability. 


so 


Old Pittsburgh Agencies In 
Modernized New Quarters 


Hoover & Diggs Co. and Johnston & 
Harder, Inc., two old Pittsburgh insur- 
ance agencies, have moved into new of- 
fices occupying the entire tenth floor of 
the Commonwealth Building which, com- 
pletely rebuilt to the tenants’ specifica- 
tions, have attracted favorable interest 
in the local insurance fraternity. A new 
note in office arrangement is said to be 
struck by reason of the combination of 
artistic beauty and working efficiency of 
the new quarters. They are refurnished 
in antique oak; the upholstery of the 
chairs is in maroon leather; and the 
blending of colors, from the mahogany 
marbleized linoleum and Hartford-Sax- 
ony Ispahan rugs to the ivory-colored 
ceiling, presents a most attractive pic- 
ture. 

Claims, engineering and inspection de- 
partments are in separate suites just out- 
side the main office. The latter is a large, 
open area with private offices of clear 
glass partitions running the length of 
the office on both sides. An acoustical 
ceiling adds a final touch of dignity to 
the decorative scheme. 


AUTO THIEVES SENT TO JAIL 

Five men convicted at Covington, Ky., 
as members of a widespread automobile 
theft ring, have been sentenced to the 
Federal! penitentiary at Atlanta. 
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Prominence of Nine New Directors 


On Board of the Maryland Casualty 


Nine new members, elected to the 
board of directors of the Maryland Cas- 
ualty, are prominent in financial, indus- 
trial and other fields and bring to the 
Maryland board representation in New 
York, Chicago, Detroit, St. Louis, Kansas 
City, Houston and Atlanta. 

The new directors are: 

James G. Blaine, president of the Mid- 
land Marine Trust Co., New York. Mr. 
Blaine is experienced in the insurance 
field, haying been agency director of the 
New York Life before entering the bank- 
ing and investment field. He is associ- 
ated with several leading New York fi- 
nancial houses and is also a director of 
Remington Rand, Inc. 

Walter J. Cummings, chairman of the 
board, Continental Illinois National Bank 
& Trust Co., Chicasco. Mr. Cummings 
also is president of the Cummings Car 
& Coach Co. and chairman of the board 
of the Chicago and West Towns Railway 
Co. 

John B. Ford, Jr., Detroit, vice-presi- 
dent of the Michigan Alkali Co. and di- 


rector of several other large concerns, 
including the J. B. Ford Co. of which 
he is also vice-president. 

James M. Kemper, president of the 


Commerce Trust Co., Kansas City, Mo. 
He has been identified with banking for 
the past eighteen years. Mr. Kemper 


has been associated with financial insti- 
tutions in several cities, including the 
National City Co. in New York. He 
joined the staff of the Commerce Trust 
Co. in 1920. 


Francis M. Law, president of the First 
National Bank of Houston, Tex. Mr. 
Law is a former president of the Amer- 
ican Bankers’ Association. 

Ellery W. Mann, New York, president 
of the Zonite Products Corporation and 
associated companies: the Larvex Cor- 
poration, Forhan Co., Inc., A. C. Barnes 
Co., Inc., manufacturers and distributors 
of pharmaceutical products. He is also 
a director in several other large enter- 
prises. 

Albert C. Ritchie, former Governor of 
Maryland and candidate for the Demo- 
cratic Presidential nomination in 1932, 
who is now engaged in the practice of 
law in Baltimore. 

James D. Robinson, executive vice- 
president of the First National Bank of 
Atlanta, Ga. Mr. Robinson is also asso- 
ciated with several utility and industrial 
companies in Georgia. 

Frank O. Watts, chairman of the board 
of the First National Bank of St. Louis 
and former president of the American 
Bankers’ Association. Mr. Watts has 
been identified with banking since 1888 
and is a member of the Federal Advis- 
ory Council of the Eighth Reserve Dis- 
trict. 





GIVEN N. Y. ASSIGNMENT 


F. J. Butcher, Fireman’s Fund Indem- 
nity’s Surety Man on Coast, Tem- 
porarily Here As Aid 
Fred J. Butcher, assistant secretary of 
the Fireman’s Fund Indemnity with 
surety duties in its San Francisco head 
office, has been assigned temporarily to 
duties in the company’s surety depart- 
ment in New York City under the direc- 
tion of Vice-President Richard V. Good- 

win, 

Well known in Pacific Coast surety 
circles Mr. Butcher at the present time 
is vice-president of the Surety Under- 
writers Association of Northern Cali- 
fornia and of the Fidelity and Surety 
Acquisition Cost Conference. He served 
these organizations as secretary-treasurer 
for several terms. 





LICENSED IN PENNSYLVANIA 

The Sears-Roebuck insurance com- 
pany, the Allstate, has been licensed in 
Pennsylvania. Thomas Egan is agent. 
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T. F. Jennings Starts 25th 
Year With Royal Indemnity 


Thomas F. Jennings, second vice-presi- 


dent, Royal Indemnity and Eagle Indem- 
nity companies, arrived at the office one 
day last week to be greeted by congratu- 
latory messages on the occasion of his 
twenty-fourth anniversary of service with 
the company. He now starts off his 
twenty-fifth year which, incidentally, will 
be the silver anniversary year of the 
companies he represents. 

Mr. Jennings, one of the pioneer lia- 
bility underwriters, was in the liability 
department of the old Norwich and Lon- 
don Accident back in 1907, which was 
reinsured the following year in the United 
States Casualty. Mr. Jennings remained 
with the organization until April, 1911, 
when he was selected by the Royal In- 
demnity as superintendent of its liability 
department. He was elected a 
vice-president in 1922. 
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On the Production “Firing Line” 








Finken, N. Y. Contract Bond Producer, 
Gives Tips On How to Land Business 


“Never Get So Big That You Lose Interest in the Little 
Fellow” U. S. F. & G. Man Suggests; Has Selling 


Experience Teeming with Drama 


Charles E. Finken, veteran contract 


bond solicitor in the New York office of 
the United States F. & G., has gener- 
ously made available to producers a num- 
ber of selling tips from his many years’ 
experience in handling this line “on the 
firing line” of a great metropolis. Writ- 
ing in the current monthly bulletin of the 
U. S. F. & G. Mr. Finken says he could 
fill the younger solicitors with dramatic 
stories of bonds, won and lost, and feel 
sure that much knowledge would be 
gained. Some day he hopes to put some 
of his yarns on paper but “just now we 
must look for new business which, after 
all, is the big thing that counts.” 
Touching on the art of contract under- 
writing Mr. Finken says: “It cannot be 
learned from books, but must be mas- 
tered by experience. Many have tried, 
failed and brought disaster to their com- 
panies. Our representatives should at all 
times keep this fact before them and re- 
member that no matter what their opin- 
ion of a proposition is, our underwriters, 
in the long run, have the experience and 
are the better judges. One might not at 
all times agree with them, but a differ- 
ence of opinion is not such a bad thing 


after all. If we all thought alike life 
would be dull and stupid. 


Competition and Soliciting Pitfalls 


“If underwriting of bonds is difficult, 
the underwriters have plenty of company, 
for the business of securing contract 
bonds is likewise a hard task. Competi- 
tion is severe and the pitfalls of solicita- 
tion are many. Often in soliciting new 
business we do not know whether we 
want the business should we be success- 
ful in obtaining it. It is this uncertainty 
that makes the business interesting. 
However, what at first might seem to be 
a hopeless case might turn out all right. 

“We recall a few years ago a contract 
of some $5,000,000 that apparently could 
not be bonded. Every company had de- 
clined to write the required bond. Two 
months went by and the contractor was 
getting nowhere. We had a client with 
large financial resources whom we inter- 
ested in the case, with the result that we 
were able to get the two contractors to- 
gether, write the bond, make a handsome 
profit for ourselves and make it possible 
for a very important project to be cheap- 
ly built. Incidentally, the contractors 
made a good profit. 

“Our motto is, ‘Nil desperandum.’ 


If 


we cannot do it one way, we try another. 
No “Best Way” to Sell 


“We have been asked from time to 
time the best way to solicit contract 
bonds. There is no best way, unless it 
be a plentiful use of shoe leather. The 
catching of contract bonds is very 
much like catching the measles—the more 
that you expose yourself to those that 
have them the more likely you are to 
get them yourself. Hence we should 
mingle and make friends with all con- 
tractors. We only get our business from 
our friends and it must follow that the 
more friends we make the better will be 
our business. 

“Never get so big that you lose inter- 
est in the little fellow. He may be big 
some day. For many years we executed 
an annual bond at a premium of $10 for 
a firm that furnished penknives to public 
schools. A small thing, yet one day we 
were called upon to execute some very 
large judicial bonds for that company. 

“It would be carrying coals to New- 
castle to advise an insurance man to be 
alert and on the job, but we can testify 
to the fact that much is to be gained bv 
alertness, keeping one’s eyes open and 
seeking the opportunity. What was prob- 
ably the largest single contract that was 
ever executed, a $42,000,000 contract in 
fact, was made possible to a great extent 
by reason of a chain of circumstances in 
which an alert surety man played no 
small part.” 





NOW BODILY INJURY LIABILITY 

Instead of the term “public liability” 
the National Bureau of Casualty & Sure- 
ty Underwriters is now using “bodily in- 
jury liability” which is felt to be much 
more descriptive of that coverage. 





SAFETY ENGINEER DEAD 
George F. Garrabrant, safety engineer 
with the Lumber Mutual Casualty, New 
York, died recently of a heart attack 
while on a motor trip. 


Auto Rate Probe 

The New York State Legislature in 
its closing hours before adjournmen; 
passed a resolution introduced py 
Julius S. Berg, Democrat of the 
Bronx, appropriating $25,000 ang 
creating a joint legislative committe 
to investigate generally the subject of 
premium rates charged for automp. 
bile insurance and the advisability oj 
enacting a compulsory automobile jp. 
surance law. 

The committee is given power to git 
within and without the state, to divide! 
itself into subcommittees and to hold 
public and private hearings. It jg 
directed to report to the legislature op| 
or before February 1, 1936. 








R. W. SWEENEY CELEBRATES 

The agency of R. W. Sweeney, Ine. 
123 Wiliiam Street, is at present celebrat. 
ing a series of anniversaries relating t 
its business. It is the tenth anniversary 
both of the establishment of the organi- 
zation by Ray W. Sweeney and of its 
representation of the City of New York 
Insurance Co. as metropolitan general 
Also, it is the fifth 
anniversary of the agency’s appointment 
by the Great American Indemnity, of the 
establishment of the agency’s casualty 
department, and of the association with 
the agency of John S. Mulcare. 


automobile agent. 





J. R. LOGIE PROMOTED 
John R. Logie, with the Seaboard 
Surety since its inception, has been made 
comptroller in charge of coordination of 
the accounts of various home office de- 
partments. Up to now he has been chief 
accountant. Before joining the Seaboarl 

he was with the Royal Indemnity. 














E. H. BOLES, President + 


GENERAL 


W. W. GREENE, Vice-President and Secretary 


REINSURANCE CORPORATION 


90 JOHN STREET, NEW YORK «+ 200 BUSH STREET, SAN FRANCISCO 


ROBERT B. CROFTON, Vice-President 


E. A. EVANS, Vice-President + 


Condensed Financial Statement, December 31, 1934 


Assets 
Cocks $e Dies O08 COOK 6 ok sk c ccccvecenccéeees ees ee $ 892,682.57 
Investments: 
Ph cath saececbnduieasens etubanssaviaerenneneeen $4,410,757.01 
a do 6 a eenneteetkees Waeaeieaawedewmne 580,500.00 
CS UID: bb ccanpcdsdcacescscatuecaseeesedten “ 2,349,600.00 
North Star Insurance Co. Stock........ <cieniacwanerrt 852,057.86 
EIS id sic eww ess sense adwn da Send aeiewane i 492,200.00 
SN 6S canker an eeeeE ROR SAE UEREaRee EEN ~ 73,500.00 
ae FC Cy eeeiay 
Premiums in course of collection (not over 90 days due€).........seeee0- 512,417.13 
PC Ns inca baacebenet erence eaveseou® cunbinee ‘Kaaeeaeiaon 34,144.75 
a SE NOE 6 in a s.eadioodcusoresnawaaneakumen ne emer aay een are 163,993.80 
$10,361,853.12 
Liabilities 
Reserve for Claims and Claim Expemses.........+++++++ cocccccccccccccss § 5,358,889.82 
Reserve for Unearned Premiums...........-.+e+ee0: appre Sih tical ta 2,044,050.69 
Reserve for Commissions, Taxes and Other Liabilities. ...........seeeee. 398,902.80 ‘ 
CT NN. 6nbcescnncsecnincenncedanadees eeeenaaeeee $1,000,000.00 
Pi nd Kddsabedetcnsnctancaecanndeuwe ene naweens 1,560,009.81 
RE OS PIERS 6. 6:56.5:4 cecncscodesecsceeee peeesunckee ee 2,560,009.81 
$10,361,853.12 


Bonds are valued on amortized basis; stocks at December 31, 1934 market quotations. The amortized value of bonds exceeds the 
value at December 31, 1934 market quotations by the amount of $53,847.01. If bonds owned by North Star Insurance Co. were valued 
at market quotations the value of Capital Stock of that Company owned by General Reinsurance Corporation would be $14,007.75 
less than shown above. ¢ Securities carried at $824,680.68 in the above statement are deposited for purposes required by law. 
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Eighteen Amendments to N. Y. Compensation 
Law Before Governor As 30-Day Bills 


Eighteen bills. amending the New York 
State workmen’s compensation law are 
now in the hands of Governor Lehman 
for signature as thirty day bills having 
passed both houses of legislature. Sum- 
marized, their features are as follows: 

The Bryne bill (Sen. Int. 1747 Print 
2508) amends § 23 workmen's compensa- 
tion law, by providing if notice of appeal 
from award or decision is served on the 
board, board must within sixty days in- 
stead of within thirty days, file its find- 
ings of fact and ruling. 

The Austin bill (Asm. Int. 1319, Print 
1424) amends § 23, workmen’s compensa- 
tion law, by providing where notice of 
appeal has been served and finding of 
facts and rulings of law prepared, no 
withdrawal of appeal shall be effective 
unless appellant pays $10 costs to at- 
torney general. 

The Austin bill (Asm. Int. 2102 Print 
2400) adds new § 54-b workmen’s com- 
pensation law, providing where carrier or 
self-insurer fails to pay award after 
thirty days, where no appeal was taken, 
industrial commissioner may enforce pay- 
ment by entry of judgment; and enforce 
payment in like manner where an appeal 
award has been confirmed, 

The Byrne bill (Sen. Int. 788 Print 861) 
amends § 25 workmen’s compensation 
law, by providing compensation awards 
to minors shall be paid to such minors; 
industrial board may require appoint- 
ment of guardian where award exceeds 
$250 and direct that funds be paid for 
vocational training or maintenance. 

The Helfand bill (Asm. Int. 261 Print 
262) amends § 16, workmen’s compensa- 
tion law, by increasing the amount of 
death benefits. 

Disability Benefits 

The Schwartzwald bill (Sen. Int. 120, 
Print 120) amends subdivision 3, § 15, 
workmen’s compensation law, by provid- 
ing compensation for loss of use of two 
or more digits or phalanges of a hand 
or foot. 

The Nicosia bill (Asm. Int. 1594, Print 
1749) amends § 12 workmen’s compensa- 
tion law, by providing where injury re- 
sults in disability of more than 35, in- 
stead of forty-nine days, compensation 
shall be from date of disability. 

The Schwartzwald bill (Sen. Int. 119 
Print 119) amends subdivision 6, § 15. 
workmen’s compensation law, by provid- 
ing compensation for permanent or tem- 
porary partial disability shall not exceed 
$25 a week instead of $20 as at present. 
the $8 minimum being stricken out. 
nate Canney bill (Asm. Int. 1883 Print 
2102) adds new article 4-a workmen’s 
compensation law, fixing compensation 
for certain injuries to lungs and respira- 
tory tract resulting from inhalation of 
harmful dust. (The silicosis bill.) 

The W. Schwartz bill (Asm. Int. 2413 
Print 2959) amends subdivision 6, § 54 
workmen’s compensation law, defining 
executive officer” for purposes of insur- 
ance, to mean persons engaged exclusive- 
ly and regularly in work of executive 
character not involving manual labor. 

The Brownell bill (Asm. Int. 466 Print 
476) amends § 14-a workmen’s compensa- 
tion law, by providing double compensa- 
tion and death benefits for injured em- 


» Ploye under 18 years emnloyed in viola- 


tion of anv rule adopted bv board pur- 


i suant to subdivision 11. § 146. 


The Byrne bill (Sen. Int. 1744 Print 


D § 
i 2316) amends § 25-a workmen’s compen- 
» Sation law, bv 


dis providing where case is 
: sposed of by lump sum payment date of 
— Payment for purpose of section, shall 
€ considered as date to which amount 
paid in such settlement will extend if 
award had been made on date lump sum 


nay os : 
» Payment was approved at maximum com- 


pensation rate. 


. Medical Abuses 

he Canney pill (Asm. Int. 2426 Print 2984) 

3-b, c, j, workmen’s compensation 

a > Js . 

mh hang Labor Law, relative to medical abuses 
© permit employment of physician on sal- 





ary basis by authorized compensation medical 
bureau or laboratory, to permit industrial com- 
missioner on recommendation of state medical 
society or board to license separate laboratories 
and bureaus participating in diagnosis or treat- 
ment of injured workmen. 

The McCaffrey bill (Asm. Int. 150 Print 151) 
amends § 19 workmen’s compensation law, rela- 
tive to physical examination of employes, by 
striking out provision that physician, as em- 
ploye or carrier may select and pay for, may 
participate in examination if employe or carrier 
so requests. 

The Austin bill (Asm, Int. 1842 Print 2046) 
adds new § 54-a workmen’s compensation law, 
providing where issue of policy coverage is raised 
by carrier, industrial commissioner may require 
employer to deposit amount of award or furnish 
security. 

The E. S. Moran bill (Asm. Int. 2493 Print 
3107) amends §§ 62, 66, 68 workmen’s compensa- 
tion law, relative to returns of net written prem- 
iums for or policies issued or renewed by stock 
or mutual carrier for filing with tax commissioner 
and insurance superintendent, and to application 
of § 34 to compensation insured by anv carrier. 
This bill was passed to correct errors in original 
draft of the law providing guaranty for com- 
pensation payments. 

The Byrne bili (Sen. Int. 1745, Print 2591) 
adds new sub. 5, § 50 workmen’s compensation 
law, for a division of self insurance which shall 
assign each self-insurer to one of four groups. 

The D. M. Stephens bill (Asm. Int. 2440 Print 
3010) amends § 90, workmen’s compensation law, 
by providing state insurance fund shall be ap- 
plicable to payment of premiums for reinsurance 
in any insurance corporation of the whole of any 
part of any policy obligation. 


ANNUAL MEETING MAY 7 
Association of C. & S. Executives Six 
Years Old; To Hold Election of 
Officers, Directors 
The Association of Casualty & Surety 
Executives, 1 Park Avenue, New York, 
has set May 7 as the date for its sixth 
annual meeting which will be held at 
headquarters. As is the annual custom 
the progress of the past year will be 
reviewed, election of officers held and 
election of five new members to the exec- 
utive committee which has a rotating 
personnel of fifteen in all. This year 
the three-year terms of the London 
Guarantee & Accident, Great American 
Indemnity, Hartford Accident, Travelers 

and Metropolitan Casualty will expire. 

A feature of the gathering will be a 
memorial resolution to the late F. High- 
lands Burns, chairman of the board of 
the Maryland Casualty, who was the scc- 
ond president of the Association. C. B. 
Morcom, Aetna Casualty & Surety, is 
this year’s presiding officer with F. Rob- 
ertson Jones as general manager. 





F. B. MciINERNEY DEAD 
Frank B. McInerney, superintendent of 
the claims division of the London Guar- 
antee & Accident and a member of the 
Queens County Democratic Committee, 
died recently at his home in Richmond 

Hill, Queens, aftcr a weck’s illness. 


THIS LITTLE CHECK 
GOT A RAISE 








ID) cn for $1, this check was cashed for $1,932. Before it reached the 
bank, this instrument was intercepted, the amount raised. Neither mechani- 


cal check-writer nor safety-paper were sufficient protection. 


The shock of unexpected loss to the depositor, embarrassment and loss to 


banks on which checks are drawn are both eliminated, the burden quietly 


shifted simply by insuring forgery and alteration risks. A National Surety 


Depositor’s Forgery Bond not only protects the depositor’s bank balance 


— but indemnifies the bank on which the check is drawn. 


To both depositor and banker, the need for this protection is keenly real. 


Your follow-up will convert it into actual coverage. Agents and brokers, 


moreover, will find more and more bankers ready to cooperate by having 
the Forgery Bond's advantages explained to their depositors. 


Inquiries from agents and brokers will be promptly answered. 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, . PRESIDENT 


FRED G. BURGOYNE’S NEW POST 


Selected by Maryland Casualty as A.&H. 
Manager in Its New York Branch; 
His Prominence 

Fred G. Burgoyne, one of the best 
known of metropolitan New York acci- 
dent and health underwriters who is past 
president of the Accident & Health Club 
of New York, this week joined the New 
York office of the Maryland Casualty as 








FRED G. BURGOYNE 


and 
succeeds 


health manager. Mr. 
Edward Hamilton, 


its accident 
Burgoyne 
resigned. 

Mr. Burgoyne’s insurance career began 
with the Globe Indemnity where he was 
first in the home office liability depart- 
ment and later in the accident and health 
department at the New York office. He 
then joined the Union Indemnity in 1921 
as an underwriter for these lines, subse- 
quently being advanced to supervisor and 
then manager. In 1929 he was elected 
assistant secretary in charge of accident 
and health activity for the Eastern divi- 
sion of the company. Mr. Burgoyne’s ex- 
perience was further broadened with his 
appointment in 1933 to the Bankers In- 
demnity as superintendent in charge of 
accident and health underwriting, all of 
which has given him a well balanced 
background for his new work with the 
Maryland Casualty. 

In the Accident & Health Club Mr. 
Burgoyne is now a member of its execu- 
tive committee and during National Ac- 
cident & Health Insurance Week he 
served as treasurer of the Greater New 
York special committee. 


Courts Differ on When Dole 
Labor Is Compensable 


Circumstances of individual cases still 
seem to govern to some extent the ques- 
tion of whether so-called “dole” labor 
comes under the workmen’s compensa- 
tion act. The Michigan supreme court, 
in a case more than a year ago, held that 
such labor does not embody the “em- 
ployer-employe” 





relationship mecessary 
to application of the workmen’s compen- 
sation act when the employment given is 
merely of a “made” variety, consisting 
of civic projects and the welfare list 
worker is merely putting in some time 
in partial payment for his support at 
public expense. 

In a later case, however, the court held 
that a laborer employed by a county road 
commission at the recommendation of 
welfare authorities was an employe with- 
in the meaning of the compensation act 

Now the court holds, in the case of 
Anthony Konopka, working for the 
Jackson county road commission by ar- 
rangement with the welfare authorities, 
that a valid compensation claim arises 
from Konopka’s death in an accident 
while being transported to the scene of 
the highway project on which he and 
other relief laborers were engaged. 
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Etna Life Paid $1,528,764 to Personal Accurate 


Accident Insurance Policyholders in 1934 | surance Service Bureau 


In analyzing the claims which it paid 
to personal accident policyholders last 
year, amounting to more than a million 
and a half dollars, the Aetna Life finds 
that 29.34% of the total number of claims 
were for injuries or death in automobile 
accidents, including pedestrians struck by 
automobiles as well as occupants of cars. 
More than one-third of these automobile 
mishaps were due to collisions. 

Home accidents followed a close sec- 
ond, accounting for 22.51% of the claims 
paid. It should be noted, however, that 
while there were almost as many home 
accidents as automobile accidents, those 
in the latter classification were apparent- 
ly of a much more serious nature since 
automobile accident claimants collected 
43.17% of the total paid for all accidents 
as compared to 18.79% paid to home ac- 
cident claimants. From the standpoint 
of financial loss, therefore, it is evident 
that automobile mishaps are more than 
twice as serious as home accidents. 

The principal causes of home accidents 
included in the analysis are falls. cuts, 
collisions with objects and burns, in the 
order named. 

Out-of-Door Accidents 

The fact that Americans as a whole 
are out-of-door  sport-loving people 
probably accounts for the frequency of 
sports and recreation accidents. This 
classification came third, with 15.9% of 


W. L. RADCLIFF ANNIVERSARY 
Five Years With Boston Branch of Trav- 


elers as Associate Manager; Joined 
Company in 1919 

W. L. Radcliff, associate manager of 
the Boston office, Travelers, recently ccl- 
ebrated his fifth anniversary with the 
3oston branch. He started the celebra- 
tion by becoming the father of a son, 
Richard Radcliff, born March 22. Mem- 
bers of the agency on motion of A. J. 
Ellsworth, past-president of the Boston 
district, Travelers Men’s Club, set aside 
a week in his honor paying tribute to 
him as one who has contributed to the 
success of the office through his enthusi- 
asm and patience, sales knowledge and 
experience, and his good fellowship and 
readiness to lend an assisting hand. 

In 1919 Mr. Radcliff represented the 
Travelers with Alan Leggett at Nyack, 
N. Y., in the liability and indemnity de- 
partments, reporting to the Albany 
branch office. Later he was with the 
Rose & Frost agency, Newburgh, N. Y. 
In 1922 he entered the life and acci ident 
departments in the Yonkers, N. Y,, 
branch office. He became field assist- 
ant of that department in January, 1923, 
and two years later was made manager 
of the Yonkers office. On April 1, 1930, 
he was appointed associate manager of 
the Boston office. 


1935 AUTO POLICY CHART 


Handy Quick Reference for Agents in 
Combating Cut Rate Com- 
petition 
The second annual edition of A. M. 
Best’s Automobile Policy Chart has just 
been completed. This work is an analy- 
sis of the liability and property damage 
provision of approximately 200 policies is- 
sued by the leading automobile writing 
companies. It is designed for use as a 
quick and complete reference, making it 
of value to agents soliciting automobile 
insurance. In combating cut rate com- 
petition, which in many instances is built 
around limited policies, agents can make 
good use of the Automobile Policy Chart, 
which is now ready for immediate dis- 
tribution by A. M. Best & Co., 75 Maiden 

Lane, New York. 


$$ —_—_—_—__—__ 


(A FYE EASTERN = mete, 


uit 


Se ase } ED Uy 











April 26, 193; 


—_—_—_—= 





80 John St., N. Y., BEekman 3-4467 


the total number of claims. The most — 
dangerous out-of-door sport for Aetna We maintain full time salaried inspec- 
policyholders in 1934 proved to be base- , +s —Philadel phi 
ball, followed by golf, bathing, tennis or tors in both our branches—Philadelphia 
squash and horseback riding. The most and Newark, N. J.—as well as at our 
dangerous in-door recreational games New York main office. 

were gymnastics, wrestling, basketball Sr ad 

and dancing. It is most interesting to ee ~ nee 

note that although football is considered ARTHUR G. FITZGERALD 

to be one of the most dangerous of ath- President 














letic games, there were about the same 
number of football accidents as there 
were dancing accidents, and more people F. & . Warns Unemployed 
were hurt while playing tennis than while : ° 
hunting. Returning to Their Jobs 

Accidents in buildings other than home Special safety precautions are urged 
resulted | in 14.29% of the total claims upon workers returing to jobs after long 
paid. These accidents occurred in all 
manner of public and private buildings, 
offices, stores and factories. 


periods of unemployment, in a warning 
just issued by H. K. Remington, secre- 
tary, Fidelity & Casualty. “The return- 
ing worker faces a problem similar to 
that of the athlete who has been out of 
training, except that a mishap by the 
worker is liable to have far more disas- 


Relative Frequency of Accidents Based on 
Number of Claims and Amounts Paid 
Percentage Percentage 
Nature of Accident of Number of Amount 


Automobile .......... 29.34 43.17 - 4 . - 
Home ....... 22.5] 18.7 trous consequences,” said Mr. Reming- 
Pedestrians .......... 8.60 4.29 ton. ? ‘ : “ 
Sports and Recreation 15.90 8.65 He supported his contention with fig- 
- re 1.48 7.43 ures from the National Safety Council, 


showing in one group of industries a 14% 


In Buildings (other ‘tha an : fs r : 
" increase in accident frequency during 


ae eee 14.29 8.87 
or ae 6.97 6.30 1934 as compared with 1933. In the same 
Miscellancous ........ 0.91 2.50 group the accident severity rate rose 
37%. 
pees = “Carelessness, the forgetting of safety 
POLICE REPORT APPROVED habits, loss of skill and overanxiety to 


saison make good after long idleness probably 
Judge Brachey Pa Youth Held on are factors in this increase of accidents,” 
Manslaughter Charge; Police Tests said Mr. Remington. In some cases ma- 
Proved Brakes to be Defective chinery or methods may have _ been 
Marking the first time the court has changed or possibly safety equipment has 
admitted i lian lj not been kept at its maximum congo on 
z ed in evidence a police report on “There may be other instances wher 
a motor brake test, Police Judge Brachey, injured workers had changed their em- 
of Louisville, Ky. ordered Denny W. ployment, due to the depression, and 
McCoy, 23 years old, held for the grand Were therefore engaged at strange tasks. 
jury on a manslaughter charge in con- 7m o8 cases the werner carting & new 
) F os qc job, or returning to an old one, should 
nection with the death of Miss Clara familiarize himself with attendant haz- 
McMillan, teacher. McCoy was ordered ards and with the devices and methods 
to post a $1,000 bond. A coroner’s verdict for avoiding them. Ree cg - sald. de- 
a : , : : sire maximum production, it should not 
previously held the accident was un- be attained at the risk of injury or death 
avoidable. Miss McMillan was fatally to himself or fellow workers.” 
hurt on the night of February 9 when ————e 


McCoy’s truck struck her as she was M. L. BAIER VICE-PRESIDENT 
— Third Street at Ormsby Avenue. Directors of the Merchants Mutual 
rake test showed only one of the four Casualty of Buffalo have elected Milton 


brake shoes was working. It was re- I 
ported that the steering wheel hadaten- 
inch plan, and that a hole in the left- 
hand window-glass had been patched 
with cardboard and the rear vision mir- D. OF C. RESPONSIBILITY BILL 
ror was valueless. An A.A.A. financial responsibility bill 

McCoy testified he was driving in low is expected to become law in the Dis- 
gear at about ten or twelve miles an hour trict of Columbia. It now awaits Presi- 
and stopped the truck in three feet. dent Roosevelt’s signature. 


3aicr as vice-president of the com- 
pany in charge of its legal department. 





SEABOARD SURETY CO. 


FIDELITY AND SURETY BONDS 
Capital $1,000,000 


Cc. W. FRENCH, PRESIDENT 














80 JOHN STREET, N. Y. 


BEekman 3-7345 








SSE, 


—_—_—— 
United States Fidelity & Guaranty ¢, 
with which is affiliated 


Fidelity & Guaranty Fire Corp, 

Home Offices: Baltimore, Md, 
—_—_—— 

British Board of Trade Can 
Wind Up Auto Offic 


Four of the British non-tariff offices 
issuing automobile policies have failed 
since the road traffic act of 1930 intro. 
duced compulsory automobile insurane 
in the United Kingdom. The act of 193) 
required as a safeguard that any com, 
pany carrying such risks must Provide 
guarantee fund of £15,000 ($75,000), 

It was soon found that this was not, 
sufficiently strong safety measure, Boy} 
in 1931 and 1932 occurred failures which 
caused consternation and hardshi 
among motorists. An act, originating 
in the House of Lords and passed jy 
1933, empowered the board of trade t 
examine the books of automobile ins 
ance companies, and to take proceeding: 
for the compulsory winding up of suck 
offices as might be found not in a pos 
tion to meet their obligations. Thess 
powers have stnce been exercised in ty 
instances, the latest being in connection 
with the Anglian, which is now being 
wound up. 

Motorists have been warned | tha 
great care is necessary on the part 
those who are tempted by offers of ex- 
ceptionally low premium rates of special 
concessions such as quarterly premiums 

The past two years have been bad for 
practically every concern underwriting 
automobile insurance in the United 
Kingdom. The result is that the care- 
ful motorist is now in a position to re 
the reward of his virtue. The tarif 
offices, while putting their rates up con- 
siderably this year in the “black areas’ 
of London, Glasgow and_ Lancashire 
are giving higher no-claim bonuses, an 
other insurers, notably Lloyd’s  syndi 
cates, are giving speci il terms to the 
driver whose record is good. 

The syndicate which is insuring Royal 
Automobile Club members has actually 
reduced its rates all round, besides a:- 
lowing large no-claim bonuses. Other 
underwriting syndicates are _ treating 
each individual proposal on its merits 
with the result that the blameless driver 
can be sure that his insurance will 2 
the most cost him no more this year aul 
may actually show him a saving. 


ANGLIAN co. WIND- UP 

Lord Carmont has pronounced, in th 
Scottish Court of Session, a wind-u 
order in respect of the Anglian Insur- 
ance Co., Glasgow, upon the petition re 
cently presented by the Lord Advocate 
on behalf of the Board of Trade. | 

The Board of Trade stated that m™ 
vestigation had shown that the compan) 
was insolvent to the extent of approx: 
mately £23,000 ($115,000) at the end 
1933. Counsel for the Board of Trat: 
stated that the statutory period had e 
pired and no answers had been lodged 











SAFETY FIRST CIGARETTE CARDS 

A new series of safety first cigarett 
cards is being issued with the cigare't 
brands manufactured by W. D. and! 
O. Wills, the great British tobacco con 
bine. It was prepared in consultatio! 
with the National Safety First Associ 
tion, and has the support of Leslie Hor 
Belisha, minister of transport, who ha 
written a foreword to an attractive # 
bum in which the cards may be kept. 

There are 50 cards in the series. The 
explain the rules of the road and illu 
trate some of the perilous situation 
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which arise when they are disregardeé 
: ; 


FRED L. NESBITT MARRIES 

Fred L. Nesbitt of the bond productio" 
department of the Standard Accidel 
and Miss Kathryn N. Crowley of Wash 
ington, D. C., were married January ’ 
in Washington. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


80 YEARS IN BUSINESS 


ORGANIZED 1855 


Surplus to Policyholders, Dec. 31, 1934, $16,006,502.99 


(Securities at Market Value) 








THE GIRARD 


FIRE & MARINE INSURANCE CO. 


Organized 1853 
Surplus to Policyholders Dec. 31, 1934 
$2,087 ,058.35 


Securities at Market Value 
82 YEARS IN BUSINESS 





THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Organized 1854 
Surplus to Policyholders Dec. 31, 1934 
$935,329.77 


Securities at Market Value 
81 YEARS IN BUSINESS 





NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 
Organized 1866 
Surplus to Policyholders Dec. 31, 1934 
$1,932,062.99 


Securities at Market Value 
69 YEARS IN BUSINESS 





THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 
Organized 1874 
Surplus to Policyholders Dec. 31, 1934 
$1,796,718.88 


Securities at Market Value 
61 YEARS IN BUSINESS 








HAZARDS INSURED 


Fire and Lightning 

Sprinkler Leakage 
Tornado— Windstorm 
Ocean and Inland Marine 
Tourist Baggage 

Riot and Civil Commotion 
Explosion 

Parcel Post 

Loss of Use 

Earthquake 

Aircraft 

Automobile—All lines 
Personal Accident 

Health 

Group Disability 

Plate Glass 

Burglary, Theft and Larceny 
Hold-up—Robbery 

Blanket Residence 

Public Liability—All Lines 
Contingent Liability 
Elevator Liability 

Elevator Property Damage 
Golf and All Sports Liability 
Products Liability 
Professional Liability 
Malpractice 

Check Alteration and Forgery 
Fidelity Bonds 

Surety Bonds 





GROUP LOSSES PAID 
Over 
Four Hundred Million 


$429,842,318.00 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


Organized 1852 
Surplus to Policyholders Dec. 31, 1934 
$5,005,480.77 


Securities al Market Value 
83 YEARS IN BUSINESS 











SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1934 


Organized 1871 
$2,081,259.40 


Securities at Market Value 
64 YEARS IN BUSINESS 





THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 
Organized 1870 
Surplus to Policyholders Dec. 31, 1934 
$2,243,727.39 


Securities at Market Value 
65 YEARS IN BUSINESS 





COMMERCIAL 
CASUALTY INSURANCE CO. 


Organized 1909 
Surplus to Policyholders Dec. 31, 1934 
$2,022,134.99 


Securities at Market Value 
26 YEARS IN BUSINESS 





















































WESTERN DEPARTMENT 
844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 
10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 


















AGE—EXPERIENCE—GOOD FAITH—PERFORMANCE—SOUND INSURANCE PRINCIPLES 
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Ue. DRIVER NEEDS 
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BILE POLICY NEEDS A 
FINANCIALLY SOUND 
STOCK ‘INSURANCE 
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COMPANY BACK OF IT 


THE HOME 


INSURANCE COMPANY 


ORGANIZED 1853 N EW ) ORK 59 MAIDEN LANE 


Strength « » Reputation / &» Service 
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